



































mutual water company or a public utility and whether there was representation of free
water to property owner is the question.

Issues need to be resolved to a point to assure service is maintained, Jaggers stated.
Markman suggested that those reliant on that water source may be required to bring
the system into compliance. Jaggers said the District is not necessarily disputing that
there is a water right for parcels within the Hannon boundaries, but the District is not
a party to the delivery of that water other than the certain volumetric amount.

To determine who is affected, Jaggers recommended shutting off the water supply
with staff present at the meter, and educating those parties. It may be the obligation
of the person selling the properties and representing a certain water right to make sure
that the water supply is being legally and rightfully delivered to properties that are truly
benefiting from the agreement. BCVWD’s concern is the inaccurate representation
that the District is providing that service.

Markman said that there is no evidence of a legal entity distributing the water. If the
District finds this is the case, staff can consult and counsel them, but is not serving
water there. Jaggers reiterated that there is a method to obtain service from the
District. He noted that in 2014 or 2015 he spoke to property owners above the
boundaries of the Hannon agreement about a mainline extension from Vineland /
Taylor down to Union to provide service. Staff has continued to be fair and consistent
in explanation but continues to meet with disagreement as to the content of the
agreement, he noted.

Jaggers confirmed for Lithgow that the District did not know how 20 to 30 homes in
the lower section were receiving water. Swanson posited that it would be the Hannon
Mutual Water Company or its subsidiary. Jaggers noted that properties on the west
side have water rights assigned under the Beaumont Basin groundwater adjudication
and are being serviced from private wells. Lithgow asked who owns the Hannon
agreement and Markman responded that is a great question; Jaggers and Markman
noted that the meters are in Mr. Markos’ name; he owns the property to which the
water is being delivered, and is the likely successor-in-interest.

Mr. Brian Stoll said he contacted the District last year about this issue. He pointed to
an easement required by the County to be shown on his site plans. He said he had
asked if he could get water service from the District and was told that there is no supply
line running down Union. By cutting off the private water line, his water would be cut
off and the District cannot supply water, he pointed out. Mr. Jaggers explained the
water system in the area, acknowledged Mr. Stoll’s concerns, and said staff would
contact him the following Monday. In response to a question from Director Slawson,
Mr. Stoll indicated that he paid no water bill to anyone.

Mr. Guillermo addressed the Board. In response to his question, Mr. Jaggers advised
that water delivered to the Markos meters should land within the properties that were
originally within the Hannon boundaries. Mr. Guillermo asked why the District could
not provide proof, and Mr. Jaggers explained that the District is providing water only
to a point and it appears that Mr. Markos may be the service provider. There are many
who live off that water, Guillermo advised. He told the Board that the water being
delivered to the Markos meter is not being distributed within the Hannon property, it is
being diverted to a pond outside of the area. He explained that he is $400,000 invested
in his property and is close to building a dream home. If they cannot get the WSL or
some type of proof for the County, they will go after Markos.

BCVWD BOARD OF DIRECTORS MINUTES - REGULAR MEETING 2022-06-23 PAGE 13 OF 20



Mr. Markman said it is becoming clear that the owner of the point of delivery receiving
the water from BCVWD is getting the water, originally, for the benefit of properties
within a certain described zone. Now being heard is that some of the water is going
into the zone, but some is going into a pond that is not in the zone, and others are
being told that they may have a right to some of the water Markos receives, but the
District has no idea if there is any agreement and how the subdivision of that water
would occur to service that one benefitted parcel.

Records dating back 80 years will need to be examined, Markman continued, to
determine the ground rules. He said he is sympathetic to Mr. Guillermo’s plight in
being told that he would get free water from BCVWD, but that is just not true. There is
a certain amount of water that goes into the neighborhood, to the meter owner, who
should be using it in that benefited zone, but the rules by which he is operating are
unknown. If building a house, there should be concern that water supply can provide
fire protection, and will have attention paid to assure it is clean, healthy water, but the
District does not have that knowledge.

Mr. Guillermo stated that the water delivered comes from BCVWD and it did not occur
to him not to trust the water. He indicated that he would assist the District in its
investigation, but pointed out that BCVWD will still not give him the WSL. He posited
that the District has said they will not service his house anyway. Director Slawson
explained there is a process that must be observed for service to happen. Guillermo
said he was quoted up to $100,000 to get service. Jaggers further explained the
process to obtain water service. Director Slawson suggested joining with neighbors to
create an assessment district to share costs.

Guillermo indicated that he is a contractor and had made repairs to pipes on properties
in the area, deeming it “spaghetti.”

Staff understands Guillermo’s condition, Jaggers noted, but the District has only its
obligation. He said he would be pleased to partner with him to achieve resolution.

Jaggers recommended to the Board discontinuation of service to the meter to
determine who is connected, then working toward a solution in the short term, with a
plan and an end date. The District will contact the Division of Drinking Water and
identify the area as potentially problematic to get them involved, Jaggers noted.

President Williams directed staff to have Mr. Markos provide the amended 1924
agreement. Williams asked about provision of the monthly notice in writing for delivery
of the water; Jaggers indicated the agreement stipulates that if said monthly notice is
not given, delivery shall be the same as the previous month. He explained the practice
taking place since before 1998. Staft goes out every 10 days and turns on the meter
for 24 hours, and provides a slip to the office tallying each delivery. This is the water
owed to the owner; the District owns the rest of the water in the creek, Markman
added. The Point A delivery point (on Brookside) is no longer at issue as a developer
purchased all the land and it is now part of Solera, Jaggers stated. Williams asked
about the status of the Hannon Domestic Water Company, and Markman advised that
is not yet known. Staff has concluded that the problem Is likely larger than meeting of
an obligation, Jaggers cautioned.

Director Covington recalled mentions of the HMWC over 35 years’ time, and that there
was no governing board. It would have issued shares that would be part of the escrow
documents upon land purchase. It would have been governed by Riverside County
Environmental Health, he noted and suggested a fact check with the County.
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11.

Covington said he heard that repairs of water lines and pumps were shared by the
recipients of the water. The group may not need a mutual water company, as potable
water is being received from the District, Covington said. Markman said that depends
on how many connections are being shared: if it gets to six, it is a public utility.

Covington agreed with the statement of legal counsel regarding the District's
obligation to deliver water, and beyond that, the HMWC picks up responsibility to
distribute through a domestic water supply permit issued by Riverside County. If that
does not exist, this is a group of landowners moving water around, he said.

If the District is turning off the meter per the agreement and someone is coming behind
and turning it back on, they are surely stealing water from the District, Covington
stated. He recommended that District staff follow protocol and treat the connection like
any other lock off. If water theft continues, the next step is to sever the service, he
noted. The District cannot subsidize others and allow theft of water, he said, pointing
to current conservation measures.

Director Slawson advised that Mr. Markos is marketing properties with free water.

Covington posited that District staff has gone beyond any obligation owed, and is
doing the best possible to untangle the issue. Typically, the District charges for these
services on a deposit basis to cover staff's time, he pointed out. There are no charges
here, and the District is willing to help these landowners, but must be careful not to
overstep obligations, he noted.

Jaggers recommended preparation of a letter to post on property doors next week,
and contacting Environmental Health. The next step is to lock off the service, and if
issues continue, pull the meter and ultimately, sever it at the main.

Request for “Will Serve Letter” related to the Fairway Canyon Master Plan
Development located in the City of Beaumont and further identified as Tract No.
31462-16 (a portion of Planning Area 18)

Mr. Swanson reminded the Board that the prior WSLs were approved. He described
the location and noted that the projects are currently in plan check. The plan is for 111
single family homes. Common areas with non-potable components will be addressed
via the infrastructure plan as it ties in with the Tukwet Golf Course, he explained.
Jaggers added that this item and items 12 and 13 are in the same general area that
had just been graded with the grading water letter extension. This is part of an ongoing
master planned community, he noted.

Mr. Dave Hendryx of Meritage Homes commended staff for their work and the service
provided to the community. He explained that the project is providing master
infrastructure in Oak Valley Parkway as part of the overall development, and noted its
status in plan check.

In response to Director Covington, Mr. Swanson said that staff believes there is an
overlying WSL for the map of Fairway Canyon (Oak Valley Specific Plan). It had to go
through LAFCO, but the District does not have the history of that action or the specific
letter indicating that there will be service to the 3,300 homes. Jaggers assured that
there is enough demonstrated history to show that there was a plan to serve.
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12.

Covington asked if this WSL and the next one on the agenda were in conflict with
Resolution 2014-05. Jaggers reviewed the resolution and triggering events related to
drought restrictions and advised that the project falls into an exception as it has a
previously issued WSL and has paid fees to the District.

The Board approved the request for “Will Serve Letter” for domestic
water service for Tract 31462-16, a single-family residential tract project
for 111 dwelling units, (a portion of Assessor’s Parcel Number 413-790-
042) located south of Sorenstam Drive and west of Tukwet Canyon
Parkway in the City of Beaumont for a term of one year by the following
roll-call vote:

MOVED: Slawson SECONDED: Hoffman | APPROVED 4-0
AYES: Covington, Hoffman, Slawson, Williams
NOES: None

ABSTAIN: None

ABSENT: Ramirez

Request for “Will Serve Letter” related to the Fairway Canyon Master Plan
Development located in the City of Beaumont and further identified as Tract No.
31462-26 (a portion of Planning Area 18)

Director of Engineering Mark Swanson explained this project consists of 77 dwelling
units and the non-potable irrigation component will be handled through the
infrastructure plan as it ties in with the Tukwet Golf Course. It is adjacent to the tract
that was just approved.

The Board approved the request for “Will Serve Letter” for domestic
water service for Tract 31462-26, a single-family residential tract project
for 77 dwelling units (a portion of Assessor’s Parcel Number 413-790-
042) located north of Sorenstam Drive and west of Tukwet Canyon
Parkway in the City of Beaumont for a term of one year by the following
roll-call vote:

MOVED: Siawson SECONDED: Hoffman | APPROVED 4-0
AYES: Covington, Hoffman, Slawson, Williams
NOES: None

ABSTAIN: None

ABSENT: Ramirez

13. Request for Emergency Potable Water Service Connection for Existing Tukwet

Golf Club Facility Located at Riverside County Assessor’s Parcel No. 400-020-
007 and Further ldentified as 36211 Champions Drive in the City of Beaumont

Director John Covington recused himself from this item.

Mr. Swanson explained that the general manager of the Morongo Golf Club at Tukwet
Canyon (the “Club”) requested an emergency potable water connection for use with
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certain emergency activities. The golf course has wells and has water rights through
the adjudication and is able to serve its own needs, he noted. In August of 2021, one
of the Club’s wells went down and the District provided emergency service.

The Club is seeking a tie in to the existing 18-inch BCVWD line with a normal backflow
system. They have identified a need for certain amounts and there are some concerns
with meeting needs, for example the District will not serve water for irrigation in the
middle of summer, Swanson explained. He pointed to the conditions in the agreement.

The Club is within the District’'s service boundary, annexed as part of the Oak Valley
Specific Plan, Swanson noted. Upon approval of the Board, staff will work with legal
counsel to develop an agreement.

Mr. Jaggers detailed the prior temporary emergency service provided and advised that
a construction connection was appropriate. The Club has constructed a reasonable
approach to a permanent emergency facility, he noted, and will meet District standards
and specifications. Conditions will assure that the domestic water supply to service
homes is not affected. It will be activated only in an emergency and would be an
interruptible service.

No capacity or facilities would be added, so a capacity charge would not be warranted,
Jaggers continued.

Mr. Mike Paluck of the Club detailed the prior emergency need, the Club’s facilities,
and current request. He explained that water delivered by BCVWD would not exceed
1,000 gallons per minute and could be transferred from the Beaumont Basin
Watermaster account back to BCVWD’s storage account. Average domestic use is
20,000 gallons per day (gpd), and average irrigation use for April to September is 1.6
million gpd. He reiterated that the BCVWD water is not supplemental, it is only for
backup on an emergency basis. Mr. Jaggers clarified that the caveats and
expectations would be addressed in the agreement.

President Williams asked about the existing pipelines. Mr. Swanson clarified the point
of delivery and connection to the Club’s system.

Director Hoffman indicated support as long as the water is used in the case of an
emergency and not for irrigation, and the expense is borne by the Club. Jaggers noted
that there may be potential for serving irrigation, it is not limited only to domestic
service, but the Club has the potential to restore that water to BCVWD through their
overlying water right in the Beaumont Basin so there is no cost. Any transfer of the
overlier right would be documented and presented to the Watermaster to balance the
account, Jaggers assured. )

The Board approved the request for Emergency Potable Water Service
Connection for the Morongo Golf Club at Tukwet Canyon, an existing
property located at Riverside County Assessor’s Parcel No. (APN) 400-
020-007 within the City of Beaumont, subject to payment of all fees to
the District and securing all approvals from the County of Riverside,
approved associated conditions, and directed legal counsel to prepare
an agreement by the following roll-call vote:
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MOVED: Hoffman SECONDED: Slawson | APPROVED 3-0-1
AYES: Hoffman, Slawson, Williams

NOES: None

ABSTAIN: Covington (recused)

ABSENT: Ramirez

14. Item 14 was taken earlier in the agenda.

15. Approve Expenditures in an Amount Not to Exceed $185,300 for Procurement

16.

of Materials for Upcoming 2017 Water Pipeline Replacement Project — Pipeline
2 (P-3620-0015)

Director of Engineering Mark Swanson explained this is for approval for up-front
purchase of materials. The project is located on Appletree Lane off Oak Glen Road in
Cherry Valley. It is a very old pipeline in need of replacement as leaks are repaired
regularly.

There were three 2017 pipelines, Swanson continued. The Birdsall property is close
to beginning construction, this is the second, and the third is on 6™ Street in Beaumont
and will be delayed due to the City’s paving project and moratorium.

Three bids were received, Swanson advised. The total includes a contingency cost
due to the recent fluctuations in materials costs. The Board approved budget was
approximately $669,500 including design costs. The budget remaining is estimated to
be $614,000. After the materials costs, the remaining amount would be for installation.

General Manager Jaggers reminded the Board of their direction to pre-purchase
materials and noted that staff is obtaining quotes from suppliers. Upon approval, staff
will call in the order, Swanson added, as staff has been cautioned that if orders are
not made by mid-June, it could be February before delivery of materials.

The Board approved expenditures in an amount not to exceed
$185,300 for procurement of materials for the upcoming 2017 Water
Pipeline Replacement Project — Pipeline 2 (P-3620-0015) — Appletree
Lane, B Line to Oak Glen Road by the following roli-call vote:

MOVED: Hoffman SECONDED: Covington | APPROVED 4-0
AYES: Covington, Hoffman, Slawson, Williams
NOES: None

ABSTAIN: None

ABSENT: Ramirez

Status of Local Emergency regarding the Impact of the Respiratory lliness
Pandemic COVID-19 pursuant to Resolution 2020-07

General Manager Jaggers noted the increase in COVID cases with minor symptoms.

There is still no increase in cases or transmission among staff and policies seem to
be working.
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17. Status of Declared Local Emergencies related to Fires
a. Impact of the Apple Fire pursuant to Resolution 2020-17
b. Impact of the Eldorado Fire pursuant to Resolution 2020-20

General Manager Jaggers advised there is nothing to report.

18. Update: Legislative Action and Issues Affecting BCVWD
General Manager Jaggers pointed out the written report.

Director of Engineering Mark Swanson indicated need to understand AB 2142
regarding the turf replacement initiative. He also drew attention to AB 1851 which is
the application of prevailing wage for truck drivers hauling materials, which can
escalate costs. Director Covington pointed out that prevailing wage is specific, and
this could be the beginning of the opening of a Pandora’s Box.

Director Hoffman noted there is pending legislation related to employer responsibility
for training for heat control conditions and providing proper environment for protecting
employees from potential heat problems. Swanson said he would advise the Director
of Operations.

Director Covington opined that AB 1931 would be good; it would establish federal
funding for replacement of lead service lines on the customer’s side. In some cases,
there has been push for public agencies to provide that without funding.

19. Reports for Discussion

a. Directors’ Reports:

Director Slawson reported attending the following:
e San Gorgonio Pass Water Agency meeting on June 13
¢ Riverside County Water Task Force on June 17

Director Hoffman reported attending the following:
e Riverside County Water Task Force on June 17

b. Director General Comments: None.
c. General Manager’s Report

¢ A two-hour meeting was held last week with homeowners associations.
Additional talks have been requested. Public outreach will continue.

e Master Drainage Plan Line 16 continues to move forward and works well
with the District’s Grand Avenue projects.

e Finance, Engineering, and IT staff are very busy as demonstrated by the
items moving forward.
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e Jaggers met with Mr. Mickey Valdivia who identified that the draft
agreement for the $2.58 million in grant monies for the Noble Tank pipeline
and B Line replacement should be forthcoming to the Board for approval.

e There has been good dialogue with Mr. Lance Eckhart of the SGPWA.

d. Legal Counsel Report: None.

20. Action List for Future Meetings
¢ Amendment of Resolution 2022-12
21. Announcements

President Williams read the following announcements:

e Finance and Audit Committee Meeting: Thursday, July 7, 2022 at 3 p.m.

¢ Regular Board Meeting: Wednesday, July 13, 2022 at 6 p.m.

e Personnel Committee Meeting: Tuesday, July 19 at 5:30 p.m.

e San Gorgonio Pass Regional Water Alliance: Wednesday, July 27 at 5 p.m.
e Engineering Workshop: Thursday, July 28 at 6 p.m.

e Beaumont Basin Watermaster Committee: Wednesday, Aug. 3 at 11 a.m.

e The August 25 Engineering Workshop has been postponed to August 31.

22. Adjournment

President Williams adjourned the meeting at 10:39 p.m.

-

ctorLona W;Ihams President
to the rd of Directors of the to the Board of Directors of the
Beaumont-Cherry Valley Water District Beaumont-Cherry Valley Water District

ATTEST:
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