BEAUMONT-CHERRY VALLEY WATER DISTRICT
560 Magnolia Avenue, Beaumont, CA 92223

NOTICE AND AGENDA
REGULAR MEETING OF THE BOARD OF DIRECTORS
ENGINEERING WORKSHOP
Thursday, June 25, 2020 - 6:00 p.m.

TELECONFERENCE NOTICE

This meeting is hereby noticed pursuant to

California Government Code Section 54950 et. seq. and
California Governor’s Executive Orders N-29-20 and N-33-20
The BCVWD Board of Directors will attend via teleconference
To access the teleconference:
Please dial 712-770-4010 and Enter Code 754421
For Public Comment Press *6 When Prompted

Meeting materials are available on the BCVWD'’s website:
https://bcvwd.org/document-category/reqular-board-agendas/

Call to Order: President Covington

Pledge of Allegiance: Director Hoffman
Invocation: Director Slawson

Announcement of Teleconference Participation
Roll Call

Teleconference Verification

Public Comment

PUBLIC COMMENT: PRESS *6 to request to speak when prompted

At this time, any person may address the Board of Directors on matters within its jurisdiction
which are not on the agenda. However, state law prohibits the Board from discussing or taking
action on any item not listed on the agenda. Any non-agenda matters that require action will be
referred to Staff for a report and possible action at a subsequent meeting. Please limit your
comments to three minutes. Sharing or passing time to another speaker is not permitted.

ACTION ITEMS
Action may be taken on any item on the agenda. Information on the following items is
included in the full Agenda Packet.

1. Adjustments to the Agenda
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10.

11.

12.

13.

WaterSMART: Water and Energy Efficiency Grant (WEEG) and Automatic
Meter Read / Advanced Metering Infrastructure Deployment Project Update
(pages 4 - 5)

Request for “Will Serve Letter” related to the Fairway Canyon Master Plan
development located in the City of Beaumont and further identified as Tract
No. 37697 (a portion of Planning Area 25) south of Champions Drive and east
of Tukwet Canyon Parkway (pages 6 - 11)

Request for “Will Serve Letter” related to the Fairway Canyon Master Plan
development located in the City of Beaumont and further identified as Tract
No. 37698 (a portion of Planning Area 25) south of Champions Drive and east
of Tukwet Canyon Parkway (pages 12 - 17)

9t and 11 Street Pipeline Replacement Final Project Cost Update (pages 18
- 20)

Review Annual Disclosure (California Government Code Section 66013(d)),
Fiscal Year 2019 Capacity Charges (pages 21 - 28)

Well 22 Irrigation and Site Improvement Update (No Staff Report)

Update: Status of Local Emergency regarding the Impact of the Respiratory
lliness Pandemic COVID-19 pursuant to Resolution 2020-07 (No Staff Report)

Legislative Update (pages 29 - 53)
General Manager’s Report
Topics for Future Meetings

Announcements — Pursuant to Governor's Executive Order N-33-20, all BCVWD
Board and Committee meetings will be held via Teleconference until further notice
or unless otherwise indicated below:

e Collaborative Agencies Committee Meeting: Wednesday, July 1, 2020 at 5:00
p.m. (teleconference pending)

¢ Finance and Audit Committee Meeting: Wednesday, July 1, 2020 at 3:00 p.m.

District offices will be closed on Thursday, July 2, 2020 in observance of
Independence Day

Regular Board Meeting: Wednesday, July 8, 2020 at 6:00 p.m.

Engineering Workshop: Thursday, July 23, 2020 at 6:00 p.m.

Personnel Committee Meeting: Monday, July 27, 2020 at 5:30 p.m.

Beaumont Basin Wastermaster Committee Meeting: Wednesday, Aug. 5, 2020 at
10 a.m.

¢ Finance and Audit Committee Meeting: Thursday, August 6, 2020 at 3:00 p.m.

Adjournment
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NOTICES

AVAILABILITY OF AGENDA MATERIALS - Agenda exhibits and other writings that are
disclosable public records distributed to all or a majority of the members of the Beaumont-Cherry
Valley Water District Board of Directors in connection with a matter subject to discussion or
consideration at an open meeting of the Board of Directors are available for public inspection in
the District's office, at 560 Magnolia Avenue, Beaumont, California ("District Office”). If such
writings are distributed to members of the Board less than 72 hours prior to the meeting, they will
be available from the District Office at the same time as they are distributed to Board Members,
except that if such writings are distributed one hour prior to, or during the meeting, they can be
made available from the District Office in the Board Room of the District's Office. Materials may
also be available on the District’'s website: www.bcvwd.org.

REVISIONS TO THE AGENDA - In accordance with §54954.2(a) of the Government Code
(Brown Act), revisions to this Agenda may be made up to 72 hours before the Board Meeting, if
necessary, after mailings are completed. Interested persons wishing to receive a copy of the set
Agenda may pick one up at the District's Main Office, located at 560 Magnolia Avenue,
Beaumont, California, up to 72 hours prior to the Board Meeting.

REQUIREMENTS RE: DISABLED ACCESS - In accordance with §54954.2(a), requests for a
disability related modification or accommodation, including auxiliary aids or services, in order to
attend or participate in a meeting, should be made to the District Office, at least 48 hours in
advance of the meeting to ensure availability of the requested service or accommodation. The
District Office may be contacted by telephone at (951) 845-9581, email at info@bcvwd.org or in
writing at the Beaumont-Cherry Valley Water District, 560 Magnolia Avenue, Beaumont,
California 92223.

CERTIFICATION OF POSTING

| certify that on or before June 22, 2020, a copy of the foregoing notice was posted near the
regular meeting place of the Board of Directors of Beaumont-Cherry Valley Water District and to
its website at least 72 hours in advance of the meeting (Government Code §54954.2(a)).

Digitally signed by Yolanda Rodriguez

=
- - P DN: cn=Yolanda Rodrigu \ce ar ini inance
¢ 7 5’97/’ and c=Us
Date: 2020.06.18 15:08:26 -07'00!

Yolanda Rodriguez,
Director of Finance and Administration
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 2
June 25, 2020

STAFF REPORT
TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: WaterSMART: Water and Energy Efficiency Grant (WEEG) and Automatic Meter
Read / Advanced Metering Infrastructure Deployment Project Update

Staff Recommendation

No recommendation.

Background

In October of 2019, Beaumont-Cherry Valley Water District (BCVWD) staff, with the help of
our Grant Writing Consultant, Townsend Public Affairs, Inc., submitted an application for the
Board of Reclamation (BOR) for a WaterSMART: Water and Energy Efficiency Grant (WEEG).
In February 2020, BCVWD was awarded $1.5 million that is to be matched by BCVWD in the
implementation of the conversion from manual read meters to radio read meters, known as
the AMR/AMI Deployment Project in BCVWD’s Capital Improvement Plan (CIP).

The next steps for the WEEG to move forward are the completion and approval of the Grant
Agreement between the BOR and BCVWD, procurement of the large amount of meter and
radio equipment inventory and supplies needed for the project, and hiring of temporary staff
to ensure the timely implementation and completion of the Project.

The original District CIP Project was stretched over a period of five (5) years in order to avoid
hiring extra staff and spread out the cost of the Project, however, because of the award of the
WEEG, the timeline must be condensed to meet BOR deadlines. In order to meet these
deadlines and continue normal operations, District staff is proposing to hire four (4) temporary
staff members. Two (2) staff members for administration help, the job duties would include
data entry for creation of work orders and inventory control related to the AMR/AMI Project,
and two (2) staff members for field help, the job duties would include the installation of the
new radio read meters.

The number of these special project temporary employees and the anticipated time of
employment proposed are shown in Table 1 below.

Staffing Position # of Employees Time Period
Temporary Office Staff 2 6 Months
Temporary Field Staff 2 6 Months

Temporary staff will possibly be rotated out every six (6) months due to CalPERS
requirements.
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Fiscal Impact

The AMR/AMI Deployment Project was originally budgeted in the 2020 CIP budget at $5.7
million over the next 5 years. The WEEG will shorten the time span and decrease the District’s
expenses to $4.2 million.

Staff Report prepared by Erica Gonzales, Administrative Assistant
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 3
June 25, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager
SUBJECT: Request for “Will Serve Letter” related to the Fairway Canyon Master Plan

development located in the City of Beaumont and further identified as Tract No.
37697 (a portion of Planning Area 25)

Staff Recommendation

Consider the request for “Will Serve Letter” (WSL) for domestic and recycled water service for
Tract 37697, a single-family residential tract project, (a portion of Assessor’s Parcel Number 413-
790-020) located south of Champions Drive and east of Tukwet Canyon Parkway in the City of
Beaumont.

A. Approve the request for “Will Serve Letter” for Water Service for 73 dwelling units for a
term of one year, or;

B. Deny the request for “Will Serve Letter” for Water Service

Summary

The Applicant (Woodside Homes) is currently going through their due diligence period to purchase
Tract 37697 from the Developer (SDC Fairway Canyon, LLC). The Applicant submitted a request
for a “Will Serve Letter” for Tract Map 37697, Planning Area (PA) 25B dated May 14, 2020. This
project is part of the ongoing Fairway Canyon Development (located within Phase IV of the
Development, see Exhibit 1 — Fairway Canyon Site Map). The Fairway Canyon Development was
part of a project identified within the Oak Valley Champions Specific Plan which included the
SCPGA Golf Course (now Tukwet Canyon GC).

The Applicant is continuing to work with the Developer in development and construction activities
associated with the Fairway Canyon Development. Recently, the Applicant completed
construction on Tract 31462-8. The Developer has continued to process water improvement plans
and is preparing to construct facilities related to Tract 37697, all located within the District’s service
area. Additionally, District staff has recently presented updates to the Board regarding the grading
activities which are ongoing with a portion of the Phase IV improvements.

Tract 37697 consists of 73 single-family homes proposed to occupy an area identified within a
portion of PA 25. The Fairway Canyon Development is planned for 3,300 homes and to date
1,640 homes have been constructed. The Applicant has identified that the mapping of the area
associated with Tract 37697 (portion of PA 25) will encompass two (2) additional housing tracts
(Tract 37696 and Tract 37698). District Staff has not been able to locate the original “Will Serve
Letter” for the Fairway Canyon Development project, however District files do include various
executed agreements between the District and the Developer that include the total project area
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(3,300 homes). Staff has identified that the District prepared an Annexation Plan of Service dated
June 12, 2003. The areas included in the Plan of Service were annexed into the District’s Service
Area under LAFCO Annexation No. 2003-43 in 2004.

Associated dwelling units for the tracts within PA 25 are set forth as follows:

Tract Dwelling Units or EDUs
37697 73
37698 126
37696 62

The requested “Will Serve Letter” includes domestic (potable) water service and non-potable
(recycled) water service as part of the Development of Tract 37697. Should the Will Serve Letter
be issued to the Applicant for Tract 37697, and in the event the Developer and Applicant are
unable to finalize the property transaction, the Developer would retain the property and the
associated Will Serve Letter. Upon emergence of a new agreement between the Developer and
different builder, Staff would bring forth this information to the Board of Directors for transparency.

The Applicant will need to secure the final project approvals from the District and the City of
Beaumont for the remaining areas located within PA 25.

Conditions of Development

Prior to final project development the following conditions must be met:

1.

The Applicant shall design and construct facilities along the project property frontage on
Cherry Valley Boulevard (Tukwet Canyon Parkway) from Mickelson Drive to San Timoteo
Canyon Road where facilities are depicted in the District’'s Potable Water System Master
Plan.

The Applicant shall enter into a water facilities extension agreement and all fees
associated with the domestic and non-potable water services shall be paid for as set forth
in the terms and conditions per the 2005 Agreement (Doc#205-0403763) for the Project.
The Applicant shall also pay all fees related to new fire service facilities including any
facilities improvements that may be necessary to meet the fire flow requirements.

The Applicant shall connect to the non-potable water system for irrigation supply. To
minimize the use of potable water, the District requires the applicant conform to the City
of Beaumont Landscaping Ordinances and Zoning Requirements and/or County of
Riverside Landscaping Ordinances (whichever is applicable) which pertain to water
efficient landscape requirements and the following:

a. Landscaped areas which have turf, shall have “smart irrigation controllers” which
use Evapotranspiration (ET) data to automatically control the watering. Systems
shall have an automatic rain sensor to prevent watering during and shortly after
rainfall and automatically determine watering schedule based on weather
conditions, and not require seasonal monitoring changes. Orchard areas, if any,
shall have drip irrigation.
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b. Landscaping in non-turf areas should be drought tolerant consisting of planting
materials native to the region. Irrigation systems for these areas should be drip or
bubbler type.

c. The Landscaping Ordinance requiring no turf within the front yards of all
residences as set forth by the City of Beaumont Landscape Ordinance shall not be
modified by either the Developer and/or the Homeowner. Specifically, the District
will provide service so long as no turf is installed within the front yards as set forth
in said City of Beaumont’s Landscape Ordinance.

4. The Applicant shall conform to all District requirements and all City of Beaumont
requirements.

Fiscal Impact

None. All fees and deposits will be paid by the Applicant prior to providing service.

Attachment(s)

Exhibit 1 — Fairway Canyon Site Plan
Will Serve Application — May 14, 2020
TTM 37697

Report prepared by Mark Swanson, Senior Engineer and Aaron Walker, Engineering Office Assistant
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BEAUMONT CHERRY VALLEY WATER DISTRICT
560 magnolla Avenue * PO Box 2037
Beaowmont, CA 92223.2258
Phone [951) B45.9581
www.hevwd.arg

Q Will Serve Request [ | Water Supply Assezsment (SB210)

ﬁﬁ"f"'dm 088, (P mw?lo_ 7008
0 (orann Pointe e
COf‘Ond{ E[Ef‘y. Iu*on@ wods L foned, comy
Siain & 25 Y
_hé.hg“:\%’ﬂ

Mmlﬁnrgl lgjmheﬂ‘%’é.g Map Ho. Parced Map Neo.:

ijnd Type: 0 Singie=-Famdly L[] Mutti-Family ] Commerclaltndusiriak ] Minor Subdivision {8 tobs or Jass)
[ Major subdbeizion {6+ lats) 3 Other
Sitn Map Attached: Wns LiMo

The felter should be delivered to:

Reciplent: K o f’;/ [AsFen

PLEASE CHOOSE ONE:
7] Mal (above address) x E-mail
Il Fax (1 Wil pick up

The District resarves the right to Impose tarms and conditions in WIll Serve Letters andfor Water Supply
Assedament Reports that take into Bocount water availahility issies, conservation issues Bnd the District's existing

facflities, all of which impact the District’s abifity to provide service bo the subjert property and maintain the
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 4
June 25, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager
SUBJECT: Request for “Will Serve Letter” related to the Fairway Canyon Master Plan

development located in the City of Beaumont and further identified as Tract No.
37698 (a portion of Planning Area 25)

Staff Recommendation

Consider the request for “Will Serve Letter” (WSL) for domestic and recycled water service for
Tract 37698, a single-family residential tract project, (a portion of Assessor’s Parcel Number 413-
790-020) located south of Champions Drive and east of Tukwet Canyon Parkway in the City of
Beaumont.

A. Approve the request for “Will Serve Letter” for Water service for 126 dwelling units for a
term of one year, or;

B. Deny the request for “Will Serve Letter” for Water Service

Summary

The Applicant (Woodside Homes) is currently going through their due diligence period to purchase
Tract 37698 from the Developer (SDC Fairway Canyon, LLC). The Applicant submitted a request
for a “Will Serve Letter” for Tract Map 37698, Planning Area (PA) 25A dated May 14, 2020. This
project is part of the ongoing Fairway Canyon Development (located within Phase IV of the
Development, see Exhibit 1 — Fairway Canyon Site Map). The Fairway Canyon Development
was part of a project identified within the Oak Valley Champions Specific Plan which included the
SCPGA Golf Course (now Tukwet Canyon GC).

The Applicant is continuing to work with the Developer in development and construction activities
associated with the Fairway Canyon Development. Recently, the Applicant completed
construction on Tract 31462-8. The Developer has continued to process water improvement plans
and is preparing to construct facilities related to Tract 37698, all located within the District’s service
area. Additionally, District staff has recently presented updates to the Board regarding the grading
activities which are ongoing with a portion of the Phase IV improvements.

Tract 37698 consists of 126 single-family homes proposed to occupy an area identified within a
portion of PA 25. The Fairway Canyon Development is planned for 3,300 homes and to date
1,640 homes have been constructed. The Applicant has identified that the mapping of the area
associated with Tract 37698 (portion of PA 25) will encompass two (2) additional housing tracts
(Tract 37696 and Tract 37697). District Staff has not been able to locate the original “Will Serve
Letter” for the Fairway Canyon Development project, however District files do include various
executed agreements between the District and the Developer that include the total project area
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(3,300 homes). Staff has identified that the District prepared an Annexation Plan of Service dated
June 12, 2003. The areas included in the Plan of Service were annexed into the District’s Service
Area under LAFCO Annexation No. 2003-43 in 2004.

Associated dwelling units for the tracts within PA 25 are set forth as follows:

Tract Dwelling Units or EDUs
37697 73
37698 126
37696 62

The requested “Will Serve Letter” includes domestic (potable) water service and non-potable
(recycled) water service as part of the Development of Tract 37698. Should the Will Serve Letter
be issued to the Applicant for Tract 37698, and in the event the Developer and Applicant are
unable to finalize the property transaction, the Developer would retain the property and the
associated Will Serve Letter. Upon emergence of a new agreement between the Developer and
different builder, Staff would bring forth this information to the Board of Directors for transparency.

The Applicant will need to secure the final project approvals from the District and the City of
Beaumont for the remaining areas located within PA 25.

Conditions of Development

Prior to final project development the following conditions must be met:

1.

The Applicant shall design and construct facilities along the project property frontage on
Cherry Valley Boulevard (Tukwet Canyon Parkway) from Champions Drive to San
Timoteo Canyon Road where facilities are depicted in the District's Potable Water System
Master Plan.

The Applicant shall enter into a water facilities extension agreement and all fees
associated with the domestic and non-potable water services shall be paid for as set forth
in the terms and conditions per the 2005 Agreement (Doc#205-0403763) for the Project.
The Applicant shall also pay all fees related to new fire service facilities including any
facilities improvements that may be necessary to meet the fire flow requirements.

The Applicant shall connect to the non-potable water system for irrigation supply. To
minimize the use of potable water, the District requires the applicant conform to the City
of Beaumont Landscaping Ordinances and Zoning Requirements and/or County of
Riverside Landscaping Ordinances (whichever is applicable) which pertain to water
efficient landscape requirements and the following:

a. Landscaped areas which have turf, shall have “smart irrigation controllers” which
use Evapotranspiration (ET) data to automatically control the watering. Systems
shall have an automatic rain sensor to prevent watering during and shortly after
rainfall and automatically determine watering schedule based on weather
conditions, and not require seasonal monitoring changes. Orchard areas, if any,
shall have drip irrigation.
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b. Landscaping in non-turf areas should be drought tolerant consisting of planting
materials native to the region. Irrigation systems for these areas should be drip or
bubbler type.

c. The Landscaping Ordinance requiring no turf within the front yards of all
residences as set forth by the City of Beaumont Landscape Ordinance shall not be
modified by either the Developer and/or the Homeowner. Specifically, the District
will provide service so long as no turf is installed within the front yards as set forth
in said City of Beaumont’s Landscape Ordinance.

4. The Applicant shall conform to all District requirements and all City of Beaumont
requirements.

Fiscal Impact

None. All fees and deposits will be paid by the Applicant prior to providing service.

Attachment(s)

Exhibit 1 — Fairway Canyon Site Plan
Will Serve Application — May 14, 2020
TTM 37698

Report prepared by Mark Swanson, Senior Engineer and Aaron Walker, Engineering Office Assistant
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BEAUMONT CHERRY VALLEY WATER DISTRICT
560 tognolla Avenue * PO Box 2037
Beaumont, CA 92223.2258
Phone [951) B45.9581
www.hcvwd.org

M Will Serve Request [ Water Supply Assassment (SB210)
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 5
June 25, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: 9'" Street and 11" Street Pipeline Replacement Final Project Cost Update

Staff Recommendation

Informational only.

Background

At the February 27, 2020 Beaumont-Cherry Valley Water District (BCVWD) Special Board
Meeting, the Board of Directors authorized the General Manager to execute a contract with Merlin
Johnson Construction, Co. for an amount not to exceed $112,688 (including contingency) to
provide labor and construction equipment, and testing necessary to install approximately 600
linear feet of District furnished pipeline, materials, and appurtenances in 9" and 11 Street, west
of Beaumont Avenue.

The Board of Directors also authorized an additional $104,791 of funds (including contingency)
for District staff to procure and furnish materials for installation, and associated project testing, for
a total authorized not to exceed amount of $217,479.

At the May 13, 2020 BCVWD Regular Board Meeting, District staff presented an update of
construction progress as well as remaining project budget. At that time, the majority of
construction was complete, with only a few minor items remaining. District staff also identified that
additional work was in process by field staff to abandon an existing pipeline in the alley east of
Beaumont Avenue between 9" and 10" Street, as well as to relocate the existing services
appurtenant to said pipeline. This work was being done due to the City of Beaumont repaving
said alley as part of their Beaumont Avenue Repaving Project. The Board of Directors requested
that District staff provide a final update regarding the costs of the pipeline replacement in 9t and
11t Streets after all construction was completed as well as all costs related to the work being
complete in the alley east of Beaumont Avenue.

Table 1, below, provides a summary of the costs which the District estimated for construction for
both 9t and 11t Streets:
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Table 1 - 9™ & 11*" Streets Total Project Estimated Costs
District Supplied Items & Description Estimated Costs
Permits $4,000.00
Potable Pipeline Materials $28,881.00
Pavement Removal and Repair $50,057.00
Lab and Materials Testing $8,184.00
District Supplied Sub Total: $91,122.00
Contingency (15%) $13,668.30
District Supplied Total: $104,790.30
Contactor Related Efforts Contract Amount
Base Bid Work $102,444.00
Contingency (10%) $10,244.00
Total Contractor Authorization (Rounded) $112,688.00
Overall Project Estimated Costs (Rounded) $217,479.00

Table 2, below, provides the total costs which have been incurred against the project at the
completion of construction of both pipelines in 9" & 11t Street.

Table 2 -9%" & 11*" Street Total Project Costs

Description Incurred Costs
District Staff Labor (Engineering & Field) $5,157.62
P.|peI|ne Materlals'& Con§truct|on Services . $196,562.05
(includes lab/materials testing, pavement removal/repair)
Total: $201,719.67

When comparing the Table 1 versus Table 2; the 9" & 11t Street Project was completed under
the overall budget in the amount of $15,759.33.

Table 3, below, provides the total costs incurred for work related to the abandonment of the
existing pipeline in the alley east of Beaumont Avenue between 9" and 10" Street. The costs as
described below have been categorized as “maintenance” for budgetary purposes.

Table 3 —Alley between 9" & 10" Street Total Project Costs
Description Incurred Costs

District Staff Labor (Field) $32,355.71
Pipeline Materials & Appurtenances $7,940.99
Services
(includes pavement removal/repair, equipment $16,768.07
rentals)

Total: $57,064.77

Summary

District staff identifies that all costs for materials, labor, and contract services for the project have
been fully invoiced. The Board of Directors originally authorized the 9" and 11* Street project for
a total amount of $217,479.00, which included a 15% contingency for construction costs, and a
10% contingency related to material costs. The final cost of the project at the completion of

2020-06-25 - BCVWD Regular Board Meeting - Page 19 of 53



construction was $201,719.67. The project was completed under budget by an amount of
$15,759.33.

As requested at the May 13, 2020 Regular Board Meeting, District staff has identified that a total
of $57,065.77 of maintenance activity was incurred for work relating to the abandonment of the
existing pipeline in the alley between 9™ and 10" Street, east of Beaumont Avenue.

Staff report prepared by Daniel Baguyo, Civil Engineering Assistant
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 6
June 25, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: Review Annual Disclosure (California Government Code Section 66013(d)),
Fiscal Year 2019 Capacity Charges

Staff Recommendation

Information only.

Background

District staff has prepared the following Staff Report and attached schedules to document ongoing
record-keeping and accounting of the following information on capacity charges (facilities fees) in
accordance with Government Code Section 66013.

Capacity Charges Defined (66013(b)(3))

“A charge for public facilities in existence at the time a charge is imposed or charges for new
public facilities to be acquired or constructed in the future that are of proportional benefit to the
person or property being charged, including supply or capacity contracts for rights or entitlements,
real property interests, and entitlements and other rights of the local agency involving capital
expense relating to its use of existing or new public facilities.”

The District charges a capacity charge (facilities fee) on all new development and all expansions
or changes of existing development to pay for current and future capital improvement projects
that are designed to accommodate growth or expanded use. For the year ended December 31,
2019, the fee for capacity charges was $10,122 per Equivalent Dwelling Unit.

Accounting Requirements (66013(d)(1)-(5))
The District is required to make the following information regarding capacity charges available to
the public within 180 days after the last day of each fiscal year:

1) A description of the charges deposited in the fund.

2) The beginning and ending balance of the fund and the interest earned from investment of
monies in the fund.

3) The amount of water capacity charges collected in that fiscal year.

4) An identification of each of the following:

a. Each public improvement on which charges were expended and the amount of the
expenditure for each project, including the percentage of the total cost of the public
improvement that was funded with water capacity charges if more than one source
of funding was used.

b. Each public improvement on which water capacity charges were expended that
was completed during that fiscal year.

c. Each publicimprovement that is anticipated to be undertaken in the following fiscal
year.
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5) For entities engaged in fund accounting, a description of each interfund transfer or loan
made from the capital facilities fund. The information provided shall identify the public
improvements on which transferred monies are, or will be, expended and shall also include
the date on which the loan will be repaid, and the rate of interest that the fund will receive
on the loan.

The Capacity Charges Collected and Used, Detail of Capacity Charges Used, and the Anticipated
Public Improvements in Following Fiscal Year, for the year ended December 31, 2019 are
attached as Schedules 1, 2, and 3, respectively, for Board and public inspection. Capacity
charges collected and used, and the interest thereon, are tracked each year by the District, and
the schedules are presented in this format on an ongoing, annual basis.

Attachments

Schedule 1 — Year Ended December 31, 2019 Capacity Charges Collected and Used

Schedule 2 — Year Ended December 31, 2019 Detail of Capacity Charges Used

Schedule 3 — Year Ended December 31, 2019 Anticipated Public Improvements in Following
Fiscal Year(s)

Report prepared by Erica Gonzales, Administrative Assistant and Bill Clayton, Senior Finance and Administrative Analyst
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