BEAUMONT-CHERRY VALLEY WATER DISTRICT
560 Magnolia Avenue, Beaumont, CA 92223

NOTICE AND AGENDA
REGULAR MEETING OF THE BOARD OF DIRECTORS
Wednesday, June 10, 2020 - 6:00 p.m.

TELECONFERENCE NOTICE
This meeting is hereby noticed pursuant to
California Government Code Section 54950 et. seq. and
California Governor’s Executive Orders N-29-20 and N-33-20
The BCVWD Board of Directors will attend via teleconference
To access the teleconference:
Please dial 712-770-4010 and Enter Code 754421

Meeting materials are available on the BCVWD’s website:
https://bcvwd.org/document-category/reqular-board-agendas/

Call to Order: President Covington
Pledge of Allegiance: Director Slawson
Invocation: Director Williams

Roll Call

Teleconference Verification

Public Comment

PUBLIC COMMENT:

At this time, any person may address the Board of Directors on matters within its jurisdiction.
However, state law prohibits the Board from discussing or taking action on any item not listed on
the agenda. Any non-agenda matters that require action will be referred to Staff for a report and
possible action at a subsequent meeting. Please limit your comments to three minutes.
Sharing or passing time to another speaker is not permitted.

ACTION ITEMS
Action may be taken on any item on the agenda. Information on the following items is
included in the full Agenda Packet.

1. Closed Session

a. CONFERENCE WITH LEGAL COUNSEL - Anticipated Litigation
Significant exposure to litigation
Pursuant to Government Code Section 54956.9(d)(2)
One Potential Case

2. Adjustments to the Agenda
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10.

1.

12.

13.

14.

Consent Calendar: All matters listed under the Consent Calendar are considered by
the Board of Directors to be routine and will be enacted in one motion. There will be
no discussion of these items prior to the time the Board considers the motion unless
members of the Board, the administrative staff, or the public request specific items to
be discussed and/or removed from the Consent Calendar.

April 2020 Budget Variance Report (pages 5 - 9)

April 2020 Cash/Investment Balance Report (page 10)

May 2020 Check Register (pages 11 - 26)

May 2020 Invoices Pending Approval (pages 27 - 28)

Minutes of the Regular Meeting of May 13, 2020 (pages 29 - 41)
Minutes of the Regular Meeting of May 28, 2020 (pages 42 - 55)

~0o0Tw®

San Gorgonio Pass Water Agency (SGPWA) and Sites Project Authority Phase
2 Participation Agreement, Associated Costs and Presentation by Jeff Davis,
General Manager of SGPWA (pages 56 - 72)

Resolution 2020- : Adopting Regulations Regarding the Payment of the
Cost of the Candidate’s Statement for the November 2020 Consolidated
Election (pages 73 - 75)

Approval of the Notices of Election of 2020 for submission to the Registrars of
Voters of the County of San Bernardino and the County of Riverside regarding
the November 3, 2020 Consolidated Election (pages 76 - 77)

2019 External Audit and Comprehensive Annual Financial Report (pages 78 -
188)

Discussion of Cash Flows as related to the ongoing COVID-19 Local State of
Emergency ( Handout)

Review of Allocation of Water Supply Credits for Riverside County Assessor’s
Parcel No. 401-071-039, located on Rancho Drive, north of Orchard Street and
south of Bonita Dirve in the community of Cherry Valley (pages 189 - 228)

Update of Annexation request for Properties Associated with Parcel Map 28348
and Update and Extension of “Will Serve Letter” for Development located on
Parcels 1 and 9 of Parcel Map 28348 (pages 229 - 410)

Resolution 2020-__ Amending Part 11 of the District’s Rules and Regulations
Governing Water Service Relating to Cross Connections and Resolution
2020-__ Adopting a Cross-Connection Control Program (pages 411 - 443)

Resolution 2020-__ Approval of Water Supply Assessment for Legacy
Highlands Development Project located south of Highway 60 and west of
Beaumont Avenue (Highway 79) (Tentative Tract Map No. 31570) (pages 444 -
530)

BCVWD Board Meeting Transition to Zoom Video based meetings in July
provided the California Governor’s Stay At Home Order is still in Place (No
Staff Report)

Status of Local Emergency regarding the Impact of the Respiratory lliness
Pandemic COVID-19 pursuant to Resolution 2020-07 (No Staff Report)
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15. Reports For Discussion

Ad Hoc Committees
General Manager
Directors’ Reports
Legal Counsel Report

apow

16. Announcements
All meetings will be held via teleconference until further notice, unless otherwise
indicated.

e Engineering Workshop: Thursday, June 25, 2020 at 6:00 p.m.

e Finance and Audit Committee Meeting: Wednesday, July 1, 2020 at 3:00 p.m.
(note date change due to holiday)

e Collaborative Agencies Committee Meeting: Wednesday, July 1 at 5:00 p.m.
(teleconference pending)

o District offices will be closed on Thursday, July 2, 2020 in observance of

Independence Day

Regular Board Meeting: Wednesday, July 8, 2020 at 6:00 p.m.

Engineering Workshop: Thursday, July 23, 2020 at 6:00 p.m.

Personnel Committee Meeting: Monday, July 27, 2020 at 5:30 p.m.

Beaumont Basin Watermaster Committee: Wednesday, August 5, 2020 at 10 a.m.

17. Action List for Future Meetings
o Water supply for BCVWD and the region

18. Adjournment
NOTICES

AVAILABILITY OF AGENDA MATERIALS - Agenda exhibits and other writings that are
disclosable public records distributed to all or a majority of the members of the Beaumont-Cherry
Valley Water District Board of Directors in connection with a matter subject to discussion or
consideration at an open meeting of the Board of Directors are available for public inspection in
the District's office, at 560 Magnolia Avenue, Beaumont, California ("District Office”). If such
writings are distributed to members of the Board less than 72 hours prior to the meeting, they will
be available on the District website at the same time as they are distributed to Board Members:

website: www.bcvwd.org.

REVISIONS TO THE AGENDA - In accordance with §54954.2(a) of the Government Code
(Brown Act), revisions to this Agenda may be made up to 72 hours before the Board Meeting, if
necessary, after mailings are completed. Interested persons wishing to receive a copy of the set
Agenda may pick one up at the District's Main Office, located at 560 Magnolia Avenue,
Beaumont, California, up to 72 hours prior to the Board Meeting.

REQUIREMENTS RE: DISABLED ACCESS - In accordance with §54954.2(a), requests for a
disability related modification or accommodation, including auxiliary aids or services, in order to
attend or participate in a meeting, should be made to the District Office, at least 48 hours in
advance of the meeting to ensure availability of the requested service or accommodation. The
District Office may be contacted by telephone at (951) 845-9581, email at info@bcvwd.org or in
writing to the Beaumont-Cherry Valley Water District, 560 Magnolia Avenue, Beaumont,
California 92223.
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CERTIFICATION OF POSTING

| certify that on or before June 7, 2020, a copy of the foregoing notice was posted near the
regular meeting place of the Board of Directors of Beaumont-Cherry Valley Water District and to
its website at least 72 hours in advance of the meeting (Government Code §54954.2(a)).

Erica Gonzales

Erlca Gonzales 2020.06.05 16:29:35 -07'00" for

Yolanda Rodriguez
Director of Finance and Administration
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General Ledger

Budget Variance Revenue

User: wclayton

Printed: 5/28/2020 11:03:28 AM

Period 04 - 04
Fiscal Year 2020

Account Number

50

01-50-510-490001
01-50-510-490011
01-50-510-490021

01-50-510-481001
01-50-510-481006
01-50-510-481012
01-50-510-481018
01-50-510-481024
01-50-510-481030
01-50-510-481036
01-50-510-481042
01-50-510-481048
01-50-510-481054
01-50-510-481060
01-50-510-485001

01-50-510-410100
01-50-510-410151
01-50-510-410171
01-50-510-413001
01-50-510-413011
01-50-510-413021
01-50-510-415001
01-50-510-415011
01-50-510-417001
01-50-510-417011
01-50-510-417021
01-50-510-417031
01-50-510-417041
01-50-510-417051
01-50-510-417061
01-50-510-417071
01-50-510-417081
01-50-510-417091
01-50-510-419011
01-50-510-419031
01-50-510-419061

01-50-510-471001
01-50-510-471011
01-50-510-471021
01-50-510-471031
01-50-510-471101
01-50-510-471111
01-50-510-471121
01-50-510-471131

Revenue Total

Description

GENERAL

Interest Income - Bonita Vista
Interest Income-Fairway Canyon
Interest Income - General
Interest Income

Fac Fees-Wells

Fac Fees-Water Rights (SWP)
Fac Fees-Water Treatment Plant
Fac Fees-Local Water Resources
Fac Fees-Recycld Wtr Facilties
Fac Fees-Transmission (16")

Fac Fees-Storage

Fac Fees-Booster

Fac Fees-Pressure Reducng Stns
Fac Fees-Misc Projects

Fac Fees-Financing Costs

Front Footage Fees
Non-Operating Revenue

Sales

Agricultural Irrigation Sales
Construction Sales

Backflow Admin Charges
Fixed Meter Charges

Meter Fees

SGPWA Importation Charges
SCE Power Charges

2nd Notice Penalties

3rd Notice Charges

Account Reinstatement Fees
Lien Processing Fees

Credit Check Processing Fees
Returned Check Fees

Custmr Damages/Upgrade Charges
After Hours Call Out Charges
Bench Test Fees

Credit Card Processing Fees
Development Income

Well Maintenance Reimbursemnt
Miscellaneous Income
Operating Revenue

Rent - 12303 Oak Glen

Rent - 13695 Oak Glen

Rent - 13697 Oak Glen

Rent - 9781 Avenida Miravilla
Util - 12303 Oak Glen

Util - 13695 Oak Glen

Util - 13697 Oak Glen

Util - 9781 Avenida Miravilla
Rent/Utilities

Budget

1,600.00
46,829.00
800,000.00
848,429.00

@ P H L

580,800.00
367,500.00
276,300.00
145,500.00
420,600.00
470,400.00
602,400.00
41,700.00
21,300.00
18,600.00
91,500.00

3,036,600.00

P P D P DD LD DD DD DL

5,161,164.00
20,469.00
92,930.00
44,000.00
3,358,743.00
325,000.00
3,452,007.00
1,591,355.00
100,665.00
35,000.00
44,000.00
4,000.00
10,000.00
3,000.00
22,000.00
650.00

90.00
45,000.00
60,000.00
7,500.00
100.00
14,377,673.00

P O P PP YL PP DD P LD PPN P LD P DD

2,400.00
2,400.00
2,400.00
2,400.00
2,688.00
2,158.00
3,631.00
1,948.00
20,025.00

P PP PP PP PP

»

18,282,727.00

Period Amt

197.43

166,912.45
167,109.88

®H hH hH B

P PP LD P L PP D PP
'

219,523.58
1,820.61
5,310.09

359,590.72

41,116.00

154,305.37

80,208.40

1,070.00
650.00

4,116.00
13,486.61
35,000.00

916,197.38

P PP PP PP PP PP PP PP PP PP PPN

200.00
200.00
200.00
200.00
252.87
308.09
542.75
478.15
2,381.86

P P P PP PP PP

$ 1,085,689.12

Beaumont-Cherry Valley Water District

560 Magnolia Avenue
Beaumont CA 92223
(951) 845-9581
www.bcvwd.org

End Bal Variance % Availl
Uncollect

$ 464.93 $ 1,135.07 70.94%
$ - $ 46,829.00 100.00%
$ 329,410.02 $ 470,589.98 58.82%
$ 329,87495 $ 518,554.05 61.12%
$ 96,800.00 $  484,000.00 83.33%
$ 61,250.00 $ 306,250.00 83.33%
$  46,050.00 $ 230,250.00 83.33%
$ 24,250.00 $ 121,250.00 83.33%
$ 86,867.92 $  333,732.08 79.35%
$ 78,400.00 $ 392,000.00 83.33%
$ 100,400.00 $ 502,000.00 83.33%
$ 6,950.00 $ 34,750.00 83.33%
$ 3,550.00 $ 17,750.00 83.33%
$ 3,100.00 $ 15,500.00 83.33%
$ 1575528 $ 75,744.72 82.78%
$ 178,921.00 $ (178,921.00) 0.00%
$ 70229420 $ 2,334,305.80 76.87%
$1,021,763.60 $ 4,021,157.40 77.91%
$ 1,842.72 $ 18,157.28 88.71%
$ (1,481.64) $ 92,282.64 99.30%
$ 1598133 $ 28,018.67 63.68%
$1,223,259.78 $ 2,058,534.22 61.29%
$ 264,683.99 $ 60,316.01 18.56%
$ 535259.66 $ 1,763,094.34 51.07%
$ 346,677.35 $ 1,289,176.65 81.01%
$ 18,045.00 $ 82,620.00 82.07%
$ 10,540.00 $ 24,460.00 69.89%
$ 3,650.00 $ 40,350.00 91.70%
$ 900.00 $ 3,100.00 77.50%
$ 3,145.00 $ 6,855.00 68.55%
$ 1,675.00 $ 1,325.00 44.17%
$ 1511283 $ 6,887.17 31.31%
$ - $ 650.00 100.00%
$ 30.00 $ 60.00 66.67%
$ 1825324 $ 26,746.76 59.44%
$ 45739.06 $ 14,260.94 23.77%
$ - $ 7,500.00 100.00%
$ 39157.26 $ (39,057.26)  -39057.26%
$ 3,564,234.18 $ 9,506,494.82 66.12%
$ 800.00 $ 1,600.00 66.67%
$ 800.00 $ 1,600.00 66.67%
$ 800.00 $ 1,600.00 66.67%
$ 800.00 $ 1,600.00 66.67%
$ 1,184.49 $ 1,503.51 55.93%
$ 823.16 $ 1,334.84 61.86%
$ 1,473.20 $ 2,157.80 59.43%
$ 1,044.93 $ 903.07 46.36%
$ 7,725.78 $ 12,299.22 61.42%
$4,604,129.11 $ 12,371,653.89 67.67%
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General Ledger

Budget Variance Expense

User: wclayton
Printed: 5/28/2020 11:03:52 AM

Period 04 - 04
Fiscal Year 2020

Account Number

10

01-10-110-500101
01-10-110-500115
01-10-110-500120
01-10-110-500140
01-10-110-500143
01-10-110-500145
01-10-110-500175

01-10-110-550042

01-10-110-550012
01-10-110-550051

Expense Total

20

01-20-210-500105
01-20-210-500115
01-20-210-500120
01-20-210-500125
01-20-210-500140
01-20-210-500143
01-20-210-500145
01-20-210-500150
01-20-210-500155
01-20-210-500165
01-20-210-500175
01-20-210-500180
01-20-210-500185
01-20-210-500187
01-20-210-500195

01-20-210-540048

01-20-210-550030
01-20-210-550051
01-20-210-580031
01-20-210-580032

Expense Total

30

01-30-310-500105
01-30-310-500110
01-30-310-500111

01-30-310-500115
01-30-310-500120
01-30-310-500125
01-30-310-500130
01-30-310-500140
01-30-310-500143
01-30-310-500145
01-30-310-500150
01-30-310-500155
01-30-310-500161
01-30-310-500165
01-30-310-500175
01-30-310-500180
01-30-310-500185
01-30-310-500187
01-30-310-550024
01-30-315-500105
01-30-315-500115
01-30-315-500120
01-30-315-500125
01-30-315-500140

Description

BOARD OF DIRECTORS
Board of Directors Fees

Social Security

Medicare

Life Insurance

EAP Program

Workers' Compensation
Training/Education/Mtgs/Travel
Board of Directors Personnel

Supplies-Other

Board of Directors Materials & Supplies

Election Expenses
Advertising/Legal Notices
Board of Directors Services

BOARD OF DIRECTORS

ENGINEERING

Labor

Social Security

Medicare

Health Insurance

Life Insurance

EAP Program

Workers' Compensation
Unemployment Insurance
Retirement/CalPERS

Uniforms & Employee Benefits
Training/Education/Mtgs/Travel
Accrued Sick Leave Expense
Accrued Vacation Leave Expense
Accrual Leave Payments

CIP Related Labor
Engineering Personnel

Permits, Fees & Licensing
Engineering Materials & Supplies

Membership Dues
Advertising/Legal Notices
Outside Engineering

CIP Related Outside Engineering
Engineering Services

ENGINEERING

FINANCE & ADMIN SERVICES
Labor

Overtime

Double Time

Social Security

Medicare

Health Insurance

CalPERS Health Admin Costs
Life Insurance

EAP Program

Workers' Compensation
Unemployment Insurance
Retirement/CalPERS

Estim Current Yr OPEB Expense
Uniforms & Employee Benefits
Training/Education/Mtgs/Travel
Accrued Sick Leave Expense
Accrued Vacation Leave Expense
Accrual Leave Payments
Employment Testing

Labor

Social Security

Medicare

Health Insurance

Life Insurance

Budget

53,400.00
3,324.00
779.00
125.00
75.00
776.00
9,000.00
67,479.00

PP PP PP PP

1,030.00
1,030.00

©® P

10,000.00
1,400.00
11,400.00

@ P &P

$ 79,909.00

568,262.00
39,710.00
9,294.00
104,544.00
2,784.00
288.00
8,489.00
19,324.00
93,299.00
350.00
6,000.00
28,287.00
20,202.00
14,745.00

(225,000.00)
690,578.00

P PP PP DD D PP DD NP PP

2,060.00
2,060.00

©® P

800.00
2,000.00
61,800.00
(41,280.00)
23,320.00

P P PP P

4

715,958.00

1,140,773.00
1,185.00
500.00

87,852.00
20,557.00
287,496.00
3,000.00
6,876.00
860.00
16,632.00
38,808.00
213,002.00
107,150.00
1,000.00
25,000.00
58,662.00
90,288.00
115,720.00
206.00
140,662.00
12,380.00
2,896.00
26,136.00
912.00

PP P AP A PPN P AP A PPN PP P PP OB

PP PP P PP

PO PP PP DD D PP PP NP PP ©® P &P ©® P

©® P

P P PO PP

DA AP AP DPAPDADPAADPADD DL NP PP

Period Amt

4,400.00
272.80
63.80

24.87

4,761.47

4,761.47

35,678.27
410.62
523.21
664.39

28.80
4.56
247.06

5,770.98

390.56

(18,532.46)
25,185.99

25,185.99

105,565.75
232.47

2,091.88
1,544.41
15,692.27
159.21
70.42
15.96
630.36
3,472.00
21,941.72

(2,600.00)
174.20
154.38

14,577.60
904.47
211.53

2,114.24
13.96

P PP PP PPN PP PPN PP

©® P

PP PO PP

PP AP AP DPAPDADDPADADPADOL DL NP PP

Beaumont-Cherry Valley Water District

560 Magnolia Avenue
Beaumont CA 92223

(951) 845-9581
www.bovwd.org

End Bal Variance Encumbered % Avail/
Uncollect

12,600.00 $ 40,800.00 $ - 76.40%
78120 $ 2,542.80 $ - 76.50%
182.70 $ 596.30 $ - 76.55%

- $ 125.00 $ - 100.00%

- $ 7500 $ - 100.00%
7011 $ 705.89 $ - 90.97%

- $ 9,000.00 $ - 100.00%
13,634.01 § 53,844.99 § - 79.80%
188.64 $ 841.36 $ - 81.69%
188.64 $ 841.36 $ - 81.69%

- $ 10,000.00 $ - 100.00%
220.00 $ 1,180.00 $ - 84.29%
220.00 $ 11,180.00 $ - 98.07%
14,042.65 $ 65,866.35 $ - 82.43%
98,397.55 $ 469,864.45 $ - 82.68%
424277 $ 35,467.23 $ - 89.32%
1,551.14  § 7,742.86 $ - 83.31%
9,104.84 $ 95,439.16 $ - 91.29%
25140 $ 2,532.60 $ - 90.97%
19.97 §$ 268.03 $ - 93.07%
709.55 $ 7,77945 $ - 91.64%

- $ 19,324.00 $ - 100.00%
15,244.92 $ 78,054.08 $ - 83.66%
- $ 350.00 $ - 100.00%
180.39 $ 5819.61 §$ - 96.99%
1,893.50 §$ 26,393.50 $ - 93.31%
- $ 20,202.00 $ - 100.00%
3,344.00 $ 11,401.00 $ - 77.32%
(38,939.86) $ (186,060.14) $ - 82.69%
96,000.17 $ 594,577.83 $ - 86.10%
- $ 2,060.00 $ - 100.00%

- $ 2,060.00 $ - 100.00%
300.00 $ 500.00 $ - 62.50%

- $ 2,000.00 $ - 100.00%

- $ 61,800.00 $ - 100.00%

- $ (41,280.00) $ - 100.00%
300.00 $ 23,020.00 $ - 98.71%
96,300.17 $ 619,657.83 $ - 86.55%
294,170.65 $ 846,602.35 $ - 74.21%
718.00 $ 467.00 $ - 39.41%
90.30 $ 409.70 $ - 81.94%
16,240.76  $ 7161124 $ - 81.51%
487419 $ 15,682.81 §$ - 76.29%
62,755.60 $ 22474040 $ - 78.17%
647.04 $ 2,352.96 $ - 78.43%
1,056.33 $ 5,819.67 $ - 84.64%
100.73  $ 759.27 % - 88.29%
1,798.28 $ 14,833.72 § - 89.19%
3,472.00 $ 35,336.00 $ - 91.05%
63,419.09 $ 149,582.91 § - 70.23%
- $ 107,150.00 $ - 100.00%
2371 $ 97629 $ - 97.63%
5,867.96 $ 19,132.04 § - 76.53%
4,49321 $ 54,168.79 $ - 92.34%
3,904.12 § 86,383.88 $ - 95.68%
31,676.07 $ 84,043.93 $ - 72.63%
- $ 206.00 $ - 100.00%
40,08840 $ 100,573.60 $ - 71.50%
4,069.18 $ 8,310.82 § - 67.13%
951.67 $ 1,944.33 $ - 67.14%
8,456.96 $ 17,679.04 $ - 67.64%
149.23 § 76277 $ - 83.64%

2020-06-10 - BCVWD Regular Board Meeting - Page 6 of 530



Account Number

01-30-315-500143
01-30-315-500145
01-30-315-500150
01-30-315-500155
01-30-315-500175
01-30-315-500180
01-30-315-500185
01-30-315-500187
01-30-315-500195
01-30-320-500105
01-30-320-500110
01-30-320-500115
01-30-320-500120
01-30-320-500125
01-30-320-500140
01-30-320-500143
01-30-320-500145
01-30-320-500150
01-30-320-500155
01-30-320-500165
01-30-320-500175
01-30-320-500176
01-30-320-500177
01-30-320-500180
01-30-320-500185

01-30-310-550006
01-30-310-550018
01-30-310-550042
01-30-310-550046
01-30-310-550048
01-30-310-550066
01-30-310-550072
01-30-310-550078
01-30-310-550084
01-30-315-501511
01-30-315-501531
01-30-315-501561

01-30-315-550044
01-30-320-550042

01-30-310-500190
01-30-310-550001
01-30-310-550008
01-30-310-550010
01-30-310-550014
01-30-310-550030
01-30-310-550036
01-30-310-550050
01-30-310-550051
01-30-310-550054
01-30-310-580001
01-30-310-580011
01-30-310-580036
01-30-315-550030
01-30-315-580016

01-30-315-580021
01-30-315-580026
01-30-320-550025
01-30-320-550030
01-30-320-550051
01-30-320-580036

Expense Total

40

410
01-40-410-500105
01-40-410-500110
01-40-410-500111
01-40-410-500113
01-40-410-500115
01-40-410-500120
01-40-410-500125
01-40-410-500140
01-40-410-500143
01-40-410-500145
01-40-410-500150

Description

EAP Program

Workers' Compensation
Unemployment Insurance
Retirement/CalPERS
Training/Education/Mtgs/Travel
Accrued Sick Leave Expense
Accrued Vacation Leave Expense
Accrual Leave Payments

CIP Related Labor

Labor

Overtime

Social Security

Medicare

Health Insurance

Life Insurance

EAP Program

Workers' Compensation
Unemployment Insurance
Retirement/CalPERS

Uniforms & Employee Benefits
Training/Education/Mtgs/Travel
District Professional Developm
Gen Safety Training & Supplies
Accrued Sick Leave Expense
Accrued Vacation Leave Expense

Finance & Admin Services Personnel

Cashiering Shortages/Overages
Employee Medical/First Aid
Office Supplies

Office Equipment

Postage

Subscriptions

Misc Operating Expenses
Bad Debt Expense
Depreciation

Phones - 560 Magnolia
Phones - 851 E. 6th
Phones - 815 E. 12th

Printing/Toner & Maint
Office Supplies

Finance & Admin Services Materials & Supplies

Temporary Labor
Bank/Financial Service Fees
Transaction/Return Fees
Transaction/Credit Card Fees
Credit Check Fees
Membership Dues

Notary & Lien Fees

Utility Billing Service
Advertising/Legal Notices
Property, Auto& Gen Liab Insur
Accounting & Audit

General Legal

Other Professional Services
Membership Dues

Computer Hardware

IT/Software Support
License/Maintenance/Support
Employee Retention
Membership Dues
Advertising/Legal Notices

Other Professional Services

Finance & Admin Services Services

FINANCE & ADMIN SERVICES

OPERATIONS

Source of Supply Personnel
Labor

Overtime

Double Time
Standby/On-Call

Social Security

Medicare

Health Insurance

Life Insurance

EAP Program

Workers' Compensation
Unemployment Insurance

Budget

72.00
2,032.00
4,783.00

15,604.00
4,120.00
8,029.00

14,597.00

35,678.00

(32,875.00)
66,992.00
569.00
4,590.00
1,075.00
26,136.00
444.00
72.00
968.00
2,278.00
11,866.00
125.00
9,350.00

19,000.00

14,385.00
3,066.00
3,160.00

2,614,669.00

P PAPADPADPAPADADPADADPADADPADADPADPDPDPDD DD DLDDPPAGD

50.00
300.00
13,315.00
5,000.00
5,150.00
2,060.00
1,030.00
3,000.00
2,681,000.00
28,840.00
3,914.00
3,914.00

17,510.00
2,000.00
2,767,083.00

P PP DO DPDPDDDDDPOPDP

25,000.00
20,600.00
3,090.00
45,320.00
10,300.00
43,260.00
2,060.00
70,040.00
4,120.00
82,400.00
36,050.00
154,500.00
78,000.00
2,060.00
20,600.00

5,150.00
150,000.00
2,500.00
1,470.00
1,000.00
37,000.00
794,520.00

4 P D P P P P P PPN PP PPN PP P PP PP

6,176,272.00

359,300.00
19,656.00
1,713.00
9,800.00
27,487.00
6,434.00
130,680.00
2,412.00
360.00
26,047.00
53,173.00

P P P P P P PP P PP

P APADPA AP ADPADADPAD DDA PADPDPDDLD DD DDDOPAED

©» P D P P P P P PPN PPLP PP P P PP P PP DO PDPDPDDDDPDPPDP

€ P P P P P PP P PP

Period Amt

1.52
82.50

1,393.43

6,240.00
73.41
90.48

1,239.86

5.98
1.52
35.31

783.24

177,414.08

341.74
173.87
220.00
537.60

236,740.27
1,262.85
99.66
319.68

1,190.51

240,886.18

724.45
72.86
4,092.87

(2,478.99)

722.29

7,411.09
21,000.00
4,926.50
4,000.00

7.96

24,058.66

64,537.69

482,837.95

27,065.55
1,064.63

1,050.00
1,984.29
473.75
7,577.91
29.14
6.14
958.01
1,272.00

P PAPADPAPADPAADPADADPAD DDA PADPADPDDDDPDDDDOPAED

©» P D P P P P P PPN PPPLP PP L PP PP P PP DO PDDPDDDPD DO PDP

€ P P P P P PP P PP

End Bal

9.23
226.88

4,201.97

25,510.80

16,900.00
97.50
756.54
250.24
4,959.44
64.57
9.23
97.47

1,605.29

77.93

3,181.05
143.00
117.00

607,231.62

(0.60)
3,630.29
173.87
693.95
537.60

947,629.31
8,587.93
399.86
1,281.93

6,711.86
463.75
970,109.75

2,583.79
329.17
17,630.11
1,307.70
15,444.00
20.00
19,144.97

29,644.36
23,500.00
17,082.78
17,109.08

1,813.20

53,711.46
145.20

214.39
7,125.00
206,805.21

1,784,146.58

73,924.67
3,5630.76

2,800.00
5,470.31
1,319.03
30,096.29
311.87
37.26
2,641.62
1,272.00
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P P P P P P P PP PP

Variance

62.77
1,805.12
4,783.00

11,402.03
4,120.00
8,029.00

14,597.00

10,167.20

(32,875.00)
50,092.00
471.50
3,833.46
824.76
21,176.56
379.43
62.77
870.53
2,278.00
10,260.71
125.00
9,272.07

19,000.00

11,203.95
2,923.00
3,043.00

2,007,437.38

50.60
300.00
9,684.71
4,826.13
4,456.05
1,522.40
1,030.00
3,000.00
1,733,370.69
20,252.07
3,514.14
2,632.07

10,798.14
1,536.25
1,796,973.25

25,000.00
18,016.21
2,760.83
27,689.89
8,992.30
27,816.00
2,040.00
50,895.03
4,120.00
52,755.64
12,550.00
137,417.22
60,890.92
2,060.00
18,786.80

5,150.00
96,288.54
2,354.80
1,470.00
785.61
29,875.00
587,714.79

4,392,125.42

285,375.33
16,125.24
1,713.00
7,000.00
22,016.69
5,114.97
100,583.71
2,100.13
322.74
23,405.38
51,901.00

P APADPADAPAD AP A ADPADPADPADDPDDDDDDDDPPAED

©» P P P P P P P PPN PPPLN PP P P PP PP P PP DD PDPDPDDDPDDPPAP

€ P P P P P PP P PP

Encumbered

2,385.00

2,385.00

1,319.94
3,260.00

4,579.94

6,964.94

% Avail/
Uncollect
87.18%
88.83%
100.00%
73.07%
100.00%
100.00%
100.00%
28.50%
100.00%
T477%
82.86%
83.52%
76.72%
81.02%
85.46%
87.18%
89.93%
100.00%
86.47%
100.00%
73.66%
100.00%
77.89%
95.34%
96.30%
76.68%

101.20%
100.00%
72.74%
96.52%
86.53%
73.90%
100.00%
100.00%
64.65%
70.22%
89.78%
67.25%

61.67%
76.81%
64.94%

100.00%
87.46%
89.35%
61.10%
87.30%
64.30%
99.03%
72.67%

100.00%
64.02%
34.81%
88.94%
78.07%

100.00%
84.79%

100.00%
62.02%
94.19%

100.00%
78.56%
80.74%
73.39%

71.00%

79.43%
82.04%
100.00%
71.43%
80.10%
79.50%
76.97%
87.07%
89.65%
89.86%
97.61%



Account Number

01-40-410-500155
01-40-410-500165

01-40-410-500175
01-40-410-500180
01-40-410-500185
01-40-410-500187
01-40-410-500195
01-40-410-550024
440

01-40-440-500105
01-40-440-500110
01-40-440-500111
01-40-440-500113
01-40-440-500115
01-40-440-500120
01-40-440-500125
01-40-440-500140
01-40-440-500143
01-40-440-500145
01-40-440-500155
01-40-440-500165
01-40-440-500175
01-40-440-500180
01-40-440-500185
01-40-440-500187
01-40-440-500195
01-40-440-550024
450

01-40-450-500105
01-40-450-500110
01-40-450-500111
01-40-450-500115
01-40-450-500120
01-40-450-500125
01-40-450-500140
01-40-450-500143
01-40-450-500145
01-40-450-500155
460

01-40-460-500105
01-40-460-500110
01-40-460-500111
01-40-460-500115
01-40-460-500120
01-40-460-500125
01-40-460-500140
01-40-460-500143
01-40-460-500145
01-40-460-500155
01-40-460-500165
01-40-460-500175
01-40-460-500180
01-40-460-500185
01-40-460-500187
01-40-460-500195

01-40-460-550024

470
01-40-470-500105
01-40-470-500110

01-40-470-500111
01-40-470-500115
01-40-470-500120
01-40-470-500125

01-40-470-500140
01-40-470-500143
01-40-470-500145
01-40-470-500155

410

01-40-410-501101
01-40-410-501201
01-40-410-510011
01-40-410-510021
01-40-410-510031
01-40-410-520021
01-40-410-520031
01-40-410-520061
01-40-410-550066
440

01-40-440-510031
01-40-440-520071

Description

Retirement/CalPERS
Uniforms & Employee Benefits

Training/Education/Mtgs/Travel
Accrued Sick Leave Expense
Accrued Vacation Leave Expense
Accrual Leave Payments

CIP Related Labor
Employment Testing
Transmission & Distribution Personnel
Labor

Overtime

Double Time

Standby/On-Call

Social Security

Medicare

Health Insurance

Life Insurance

EAP Program

Workers' Compensation
Retirement/CalPERS

Uniforms & Employee Benefits
Training/Education/Mtgs/Travel
Accrued Sick Leave Expense
Accrued Vacation Leave Expense
Accrual Leave Payments

CIP Related Labor
Employment Testing
Inspections Personnel

Labor

Overtime

Double Time

Social Security

Medicare

Health Insurance

Life Insurance

EAP Program

Workers' Compensation
Retirement/CalPERS
Customer Svc & Meter Reading Personnel
Labor

Overtime

Double Time

Social Security

Medicare

Health Insurance

Life Insurance

EAP Program

Workers' Compensation
Retirement/CalPERS

Uniforms & Employee Benefits
Training/Education/Mtgs/Travel
Accrued Sick Leave Expense
Accrued Vacation Leave Expense
Accrual Leave Payments

CIP Related Labor

Employment Testing

Maintenance & General Plant Personnel
Labor
Overtime

Double Time
Social Security
Medicare

Health Insurance

Life Insurance

EAP Program

Workers' Compensation
Retirement/CalPERS
Operations Personnel

Source of Supply Materials & Supplies
Electricity - Wells

Gas - Wells

Treatment & Chemicals

Lab Testing

Small Tools, Parts & Maint

Maint & Rpr-Telemetry Equip

Maint & Rpr-General Equipment

Maint & Rpr-Pumping Equipment
Subscriptions

Transmission & Distribution Materials & Supplies
Small Tools, Parts & Maint

Maint & Rpr-Pipelines&Hydrants

PP PP PPN DD PD DD DD PP PP PP PP

P PP P PP PP PP PP PP P PP PP P P PP PP PP

PP PO PP P P P &P PP

©» h P P P P PP P PP

Budget

89,944.00
2,786.00

6,000.00
17,418.00
23,785.00

9,626.00

(25,800.00)
206.00

910,902.00
40,809.00
8,252.00
24,700.00
71,607.00
16,764.00
333,780.00
6,240.00
918.00
51,086.00
203,424.00
5,893.00
3,090.00
49,544.00
66,253.00
46,097.00

(61,920.00)
412.00

41,427.00
7,204.00
394.00
3,041.00
712.00
12,5652.00
276.00
34.00
2,924.00
12,292.00

173,375.00
13,807.00
2,152.00
14,222.00
3,330.00
78,408.00
1,140.00
216.00
12,236.00
47,651.00
1,600.00
412.00
7,934.00
14,722.00
17,029.00

(10,320.00)

206.00

43,917.00
3,616.00

482.00
2,981.00
700.00
19,620.00

312.00
53.00
3,102.00
10,963.00
3,083,600.00

1,591,355.00
225.00
90,000.00
90,000.00
7,200.00
10,300.00
128,750.00
3,000.00

16,500.00
80,000.00

PP PP PP P NP D DD PP PP PP PP PDP

P PP P PP PP PP PP PP P PP PP P P PP PP PP

©» h P P PP P PP PP

Period Amt

6,378.31
200.00

(12.72)
3,182.13

71,149.95
4,598.97
267.84
1,800.00
5,473.64
1,299.29
19,304.24

2,045.98
16,104.30
400.00

7,378.52
4,433.28

(9,084.25)

78.54

4.92
1.15
72.27

2.30
160.32

18,020.87
1,668.98

1,205.53
295.91
3,554.73
16.03
5.33
590.68
4,200.17
529.38
523.60
143.99

(787?21 )

38.46

2.39
0.56

0.12

0.02

1.14
201.03
207,030.45

83,867.67

14.30
19,640.30
11,616.00

154.02

26,773.91

189.32
11,410.11

PP PP PP PPN PP DD PP PP PP PP PP

P P PP PP PP PP PP PP P PP P P PP PP PP PP

P PP PP P P P &P PP

©» h PP PP PP PP

End Bal

19,311.09
490.51

2,075.00
3,094.74
5,462.22

75.00

182,886.97
9,349.61
393.99
5,400.00
15,063.84
3,558.55
75,732.92
879.24
112.02
5,497.81
49,746.04
2,637.92
60.00
16,121.50
14,187.93
4,946.09

(17,347.44)

684.89
78.54

47.70
11.16
293.51
1.99
0.25
13.92
709.51

48,408.36
3,276.16

3,518.82
842.63
18,886.04
182.14
27.00
1,694.57
12,870.39
529.38
39.95
1,845.04
2,460.27

(1,533.70)

10,027.14

622.13
145.50
3,579.00

39.65

6.60
293.57
2,042.31
632,783.78

370,809.67
59.17
21,845.78
19,744.00
648.60
154.02
39,590.27
1,070.00

1,784.65
23,154.87
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PP PP PN PPN PPN DD PP PP PP PP PP

P PP P PP PP PP PP PP P PP PP P P PP PP PP

Variance

70,632.91
2,295.49

3,925.00
14,323.26
18,322.78

9,626.00

(25,800.00)
131.00

728,015.03
31,459.39
7,858.01
19,300.00
56,543.16
13,205.45
258,047.08
5,360.76
805.98
45,588.19
153,677.96
3,255.08
3,030.00
33,422.50
52,065.07
41,150.91

(44,572.56)
412.00

40,742.11
7,125.46
394.00
2,993.30
700.84
12,258.49
274.01
33.75
2,910.08
11,682.49

124,966.64
10,530.84
2,152.00
10,703.18
2,487.37
59,521.96
957.86
189.00
10,541.43
34,780.61
1,070.62
372.05
6,088.96
12,261.73
17,029.00

(8,786.30)

206.00

33,889.86
3,616.00

482.00
2,358.87
554.50
16,041.00

272.35
46.40
2,808.43
8,920.69
2,450,816.22

1,220,545.33
165.83
68,154.22
70,256.00
6,551.40
10,145.98
89,159.73
1,930.00

14,715.35
56,845.13

PP PP PPN DD D DD DD PP PP PP PP

P PP PP PDPDPPLD PP P PP PP P P P P PP PP PP

PP PO PP P P P &P PP

Encumbered

(383.78)

1,5632.55

12,465.00

% Avail/
Uncollect
78.53%
82.39%

65.42%
82.23%
77.04%
100.00%
100.00%
63.59%

79.92%
77.09%
95.23%
78.14%
78.96%
78.77%
77.31%
85.91%
87.80%
89.24%
75.55%
55.24%
98.06%
67.46%
78.59%
89.27%
71.98%
100.00%

98.35%
98.91%
100.00%
98.43%
98.43%
97.66%
99.28%
99.26%
99.52%
94.23%

72.08%
76.27%
100.00%
75.26%
74.70%
75.91%
84.02%
87.50%
86.15%
72.99%
66.91%
90.30%
76.75%
83.29%
100.00%
85.14%

100.00%

7717%
100.00%

100.00%
79.13%
79.21%
81.76%

87.29%
87.55%
90.54%
81.37%
79.48%

76.70%
73.70%
76.15%
78.06%
90.99%
98.50%

0.00%
68.06%
64.33%

89.18%
55.48%



Account Number

01-40-440-520081
01-40-440-540001
01-40-440-540024

01-40-440-540036
01-40-440-540042

01-40-440-540078
470

01-40-470-501111
01-40-470-501121
01-40-470-501131
01-40-470-501141
01-40-470-501151
01-40-470-501161
01-40-470-501171
01-40-470-501321
01-40-470-501331
01-40-470-501341
01-40-470-501351

01-40-470-501411
01-40-470-501461
01-40-470-501471
01-40-470-501611
01-40-470-501621

01-40-470-501631
01-40-470-501641
01-40-470-501651
01-40-470-501661
01-40-470-501671
01-40-470-501691
01-40-470-510001
01-40-470-520011
01-40-470-520031
01-40-470-520041
01-40-470-520091

410
01-40-410-500501

01-40-410-540084
440
01-40-440-550051
470
01-40-470-540030
01-40-470-540072

Expense Total

50

01-50-510-502001
01-50-510-510031
01-50-510-540066
01-50-510-550040
01-50-510-550060
01-50-510-550072
01-50-510-550074

01-50-510-550096
01-50-510-550097

Expense Total

Expense Total

Description

Maint & Rpr-Pressure Regulatrs
Backflow Program
Inventory Adjustments

Line Locates
Meters Maintenance & Services

Reservoirs Maintenance

Budget

7,725.00
7,725.00
3,090.00

3,605.00
154,500.00

54,500.00

P P LPH P PP

Maintenance & General Plant Materials & Supplies

Electricity - 560 Magnolia
Electricity - 12303 Oak Glen
Electricity - 13695 Oak Glen
Electricity - 13697 Oak Glen
Elec - 9781 Avenida Miravilla
Electricity - 815 E. 12th
Electricity - 851 E. 6th
Propane - 12303 Oak Glen
Propane - 13695 Oak Glen
Propane - 13697 Oak Glen
Propane-9781 Avenida Miravilla

Sanitation - 560 Magnolia
Sanitation - 815 E. 12th
Sanitation - 11083 Cherry Ave
Maint & Repair- 560 Magnolia
Maint & Repair- 12303 Oak Glen

Maint & Repair- 13695 Oak Glen
Maint & Repair- 13697 Oak Glen
Maint & Rpr-9781 Ave Miravilla
Maint & Repair- 815 E. 12th
Maint & Repair- 851 E. 6th

Maint & Rpr- Buildgs (General)
Auto/Fuel

Maint & Rpr-Safety Equipment
Maint & Rpr-General Equipment
Maint & Rpr-Fleet

Maint & Rpr-Communicatn Equip
Operations Materials & Supplies

Source of Supply Services
State Project Water Purchases

State Mandates & Tariffs

Transmission & Distribution Services
Advertising/Legal Notices

Maintenance & General Plant Services
Landscape Maintenance

Rechrg Facs, Cnyns&Ponds Maint
Operations Services

OPERATIONS

GENERAL

Rents/Leases

Small Tools, Parts & Maint
Property Damages & Theft
General Supplies

Public Ed./Community Outreach
Misc Operating Expenses

Local State of Emergency Expen

General Materials & Supplies
Beaumont Basin Watermaster
SAWPA Basin Monitoring Program
General Services

GENERAL

ALL EXPENSES

28,016.00
2,575.00
1,904.00
2,903.00
1,890.00
6,180.00
4,200.00

118.00
2,000.00
2,000.00
1,600.00

2,987.00
4,172.00
3,296.00
25,000.00
1,236.00

1,200.00
1,200.00
1,545.00
5,150.00
1,500.00
20,000.00
82,000.00
17,510.00
47,380.00
51,500.00
5,665.00
2,573,202.00

PR PP PP PAPRPAPL DO PDPDLD DD PDDLDDLD DN

$ 3,752,050.00
$ 72,100.00

«

4,000.00

82,000.00
178,440.00
4,088,590.00

4 ©® P P

9,745,392.00

24,580.00
515.00
15,450.00
11,330.00
137,000.00
1,030.00
15,000.00

204,905.00

P PO PP PP PP

43,260.00
19,000.00
62,260.00

©® P P

$ 267,165.00

$ 16,984,696.00

P P LPH P PP

PR PP PP PPN PARPAPL PDOAOPDPADLD DD PDDLDDLDD N

P DL PO PP PP

@ P P

$
$

Period Amt

18,253.90

1,242.95
252.87
79.23
100.69
70.91
332.72

228.86
442.06
348.62

2,339.93
52.80

517.00

52.80
1,6563.52
218.91
3,154.80
4,793.63
160.96
4,120.98
822.21

192,905.98

7,291.45

2,142.58
14,827.62
24,261.65

424,198.08

2,025.00

479.58

4,531.51
7,036.09

5,598.66
5,598.66

12,634.75

949,618.24

P P LPH P PP

PAP P PP PP PPN PL DO PDPDLD DO DPDDLDDDDNLD

«

P DD PO PP DD 4 @ P &P

©® P B

L4

End Bal

3,419.06
182.10

668.55
56,783.01

5,405.98
1,184.49
364.68
559.31
306.62
1,446.83
474.65

458.48
793.13
820.45

964.10
1,595.44
1,085.88
9,413.91

117.42

517.00

52.80
2,529.82
803.54
6,461.61
22,441.02
5,500.98
15,301.07
8,817.29

627,330.25

1,244,481.00
30,143.94

1,670.00

10,937.21
61,050.42
1,348,282.57

2,608,396.60

8,100.00

53.16
4,900.96
75,597.67
11,687.73
100,239.52
23,498.00

5,598.66
29,096.66

129,336.18

4,632,222.18
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P P LPH P PO P

PA PP PP AL PPN L DO PADPADLD DD DDLDDLDD N

©«

4 ©® P &P

P PP PP PP P

©® P P

$
$

Variance

4,305.94
7,542.90
3,090.00

2,936.45
97,716.99

54,500.00

22,610.02
1,390.51
1,5639.32
2,343.69
1,583.38
4,733.17
3,725.35

118.00
1,541.52
1,206.87

779.55

2,022.90
2,576.56
2,210.12
15,586.09
1,118.58

683.00
1,200.00
1,492.20
2,620.18

696.46

13,538.39
59,558.98
12,009.02
32,078.93
42,682.71
5,665.00
1,945,871.75

2,507,569.00
41,956.06

2,330.00

71,062.79
117,389.58
2,740,307.43

7,136,995.40

16,480.00
515.00
15,396.84
6,429.04
61,402.33
1,030.00
3,412.27

104,665.48
19,762.00
13,401.34
33,163.34

137,828.82

12,352,473.82

P PP P PP

PR PP PP PP PRAPAPL DO PADPADLD DDA DBDDLDDLDD N

P P PP PP PP

@ P P

$

Encumbered

13,323.10

26,936.87

26,936.87

33,901.81

% Avail/
Uncollect
55.74%
97.64%
100.00%

81.45%
54.62%

100.00%

80.70%
54.00%
80.85%
80.73%
83.78%
76.59%
88.70%
100.00%
77.08%
60.34%
48.72%

67.72%
61.76%
67.05%
62.34%
90.50%

56.92%
100.00%
96.58%
50.88%
46.43%
67.69%
72.63%
68.58%
67.71%
82.88%
100.00%
74.57%

66.83%
58.19%

58.25%

86.66%
65.79%
67.02%

72.96%

67.05%
100.00%
99.66%
56.74%
44.82%
100.00%
22.75%

51.08%
45.68%
70.53%
53.27%
51.59%

72.53%
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Accounts Payable

Checks by Date - Detail by Check Date

User: wclayton

Printed: 5/27/2020 2:55 PM

Check No Vendor No
Invoice No

10206 UB*03777

Total for Check Number 10206:

10207 UB*03779

Total for Check Number 10207:

10208 UB*03780

Total for Check Number 10208:

10209 UB*03769

Total for Check Number 10209:

10210 UB*03776

Total for Check Number 10210:

10211 UB*03775

Total for Check Number 10211:

10212 UB*03636
05062020
05062020
05062020
05062020

Total for Check Number 10212:
10213 UB*03770

Total for Check Number 10213:

Vendor Name
Description

Alison Lee and Associates
Refund Check

Peter Almeyda
Refund Check

Reuben Duran Ashley Warren
Refund Check
Refund Check
Refund Check
Refund Check

Pasquale Baldi
Refund Check

Suzanne Birchard
Refund Check
Refund Check
Refund Check
Refund Check

Cr&R Inc
Refund Check

Cortni Fike

Reissue-Refund Check
Reissue-Refund Check
Reissue-Refund Check
Reissue-Refund Check

Frank Ma

Refund Check
Refund Check
Refund Check
Refund Check

Beaumont-Cherry Valley Water District

560 Magnolia Avenue

Beaumont CA 92223
(951) B45-9581
www.bcvwd.org

Check Date

Reference
05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020
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Void
Checks

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Check

Amount

29.69

29.69

172.00

172.00

99.10
33.58
35.25
46.81

214.74

28.01

28.01

41.63
1,126.83
138.71
53.92

1,361.09

121.64

121.64

3.97
41.82
5.53
11.55

62.87

29.47
1.13
2.35
0.81

33.76



10214 UB*03781

Total for Check Number 10214:
10215 UB*03771

Total for Check Number 10215:

10216 UB*03778

Total for Check Number 10216:

10217 UB*03774

Total for Check Number 10217:

10218 UB*03772

Total for Check Number 10218:

10219 UB*03773

Total for Check Number 10219:

10220 10001
48180
48180
48180
48180
48180
48180
48180
48180
48180

Total for Check Number 10220:

Tiffanie Maher
Refund Check
Refund Check
Refund Check
Refund Check

Mcdonalds Corp.
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check

Jason Medlock
Refund Check
Refund Check
Refund Check
Refund Check

Miles Preservation Inc
Refund Check

Ron Pace

Refund Check
Refund Check
Refund Check
Refund Check

VPM Rents Inc
Refund Check
Refund Check
Refund Check
Refund Check

Action True Value Hardware

Safety Glasses/Gloves - Wells

Anti Siphon Valve - Service Relocation

PVC Valve - 9th/11th St Rplemnt

(20) Bandanas - COVID-19

Rubber Gloves - Cherry Yard
Couplings/Adaptors/Primer/Valve/PVC Pipe - 9th/11th St Rplemnt
3/4 Anti Siphon Valves - Service Repair

(5) Screwdrivers - Meter Change Outs

Washers - Well 4
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05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

0.00

0.00

0.00

0.00

0.00

0.00

0.00

8.53
24.82
11.89
38.80

84.04

8.11
109.48
76.49
164.62
54.87

413.57

10.19

7.31
19.95
21.27

58.72

18.01

18.01

0.01
0.02
0.05
0.02

2.68
5.44
1.29
0.92

10.33

18.83
38.77
17.23
107.54
14.00
41.75
18.30
17.19
11.30

284.91



10221 10901
00001
00001
00002
00002

Total for Check Number 10221:

10222 10893
78710

Total for Check Number 10222:

10223 10695
20012
20015
20015
20015
20017
20017

Total for Check Number 10223:

10224 10855
1357139
1358719
1358719

Total for Check Number 10224:

10225 10519
1282258
1282277

Total for Check Number 10225:

10226 10774
161832

Total for Check Number 10226:

10227 10822
21350075
21350075
21350075
21350076
21350076
21350076

Total for Check Number 10227:

10228 10351
0124212

Total for Check Number 10228:
10229 10902

5374368-0416754
5374368-0416754

Total for Check Number 10229:

Ameritas Life Insurance Corp.
Anmeritas Dental April 2020
Ameritas Dental May 2020
Ameritas Vision May 2020
Ameritas Vision April 2020

Anthem Blue Cross EAP
Anthem EAP May 2020

B-81 Paving Inc

Repave Pipeline Replacement Areas - 9th/11th St Rplemnt
(2) Districtwide Repairs - Main Line

Repave Pipeline Replacement Areas - 9th/11th St Rplemnt
(3) Districtwide Repairs - Meter Service Lines

(1) Districtwide Repair - Meter Service Line

Re-Pave Pipeline Replacement Areas - 9th/11th St Rplemnt

Badger Meter, Inc

(158) 5/8" Meters - Inventory
(20) 2" Meters - Inventory
(10) 1.5" Meters - Inventory

CalFire
Weed Abatement South of Bogart Park on District Property
Weed Abatement - NCRF Phase I and 11

Jesus Camacho
(16) Truck Washes - May 2020

Canon Financial Services, Inc

BW Meter Usage 03/01-03/31/2020 - 560 Magnolia
CLR Meter Usage 03/01-03/31/2020 - 560 Magnolia
Contract Charge 04/01-04/30/2020 - 560 Magnolia
Contract Charge 04/01-04/30/2020 - 12th & Palm
BW Meter Usage 02/01-03/31/2020 - 12th & Palm
CLR Meter Usage 02/01-03/31/2020 - 12th & Palm

Cherry Valley Nursery & Landscape Supply
(1) Square Foot of Sod - Service Line Repair

Colonial Life
Col Life Premiums April 2020
Col Life Premiums April 2020 (Pending Billing)
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05/06/2020

0.00
05/06/2020

0.00
05/06/2020

0.00
05/06/2020

0.00
05/06/2020

0.00
05/06/2020

0.00
05/06/2020

0.00
05/06/2020

0.00
05/06/2020

0.00

1,696.72
1,696.72
391.32
391.32

4,176.08

62.00

62.00

31,399.50
404.25
2,367.75
4,974.75
1,732.50
6,410.25

47,289.00

24,855.77
15,128.10
5,322.85

45,306.72

4,437.79
9,207.78

13,645.57

165.00

165.00

54.17
525.97
329.33
235.78

0.54

44.72

1,190.51

5.39

5.39

2,730.16
104.24

2,834.40



10230 10772
5469
5482
5525

Total for Check Number 10230:

10231 10354
523624

Total for Check Number 10231:

10232 10561
524403

Total for Check Number 10232:

10233 10390
S51401996.001
S51401996.001
S51402541.001
S51402541.001
51402541.002

Total for Check Number 10233:

10234 10900
10054-7

Total for Check Number 10234:

10235 10809
001110
001110
001170
001170
001171
001171
1081
1081

Total for Check Number 10235:

10236 10429
56238

Total for Check Number 10236:

10237 10281
43980
43980

Total for Check Number 10237:

10238 10103
061295
061296

Total for Check Number 10238:

CV Strategies 05/06/2020
Strategic Communication Services - Feb 2020

Strategic Communication Services Printing (200) Brochures

Strategic Communication Services - March 2020

0.00

Eric Dahlstrom 05/06/2020
Safety Boots - E Dahlstrom

0.00

Knute Dahlstrom 05/06/2020
Safety Boots - K Dahlstrom

0.00

Dangelo Company 05/06/2020
Black Weld Coupling - Inventory

2" Air VAC - Inventory

(2) 8" Weld Flanges - Inventory

(26) 8" Bolts Sets - Inventory

(5) 8" Mega Lugs - Inventory

0.00

Frahm Bros. 05/06/2020
Block Wall Footing/Wall/Sealer - Well 25

0.00

Inner-City Auto Repair & Tires 05/06/2020
Alternator/Oil/Filter - Unit 12/0D 58,261

Labor for Alternator/Oil/Filter - Unit 12/0D 58,261

Labor Repair & Recharge Air Compressor Sys - CAT Dozer/OD 3,000

Repair & Recharge Air Compressor Sys - CAT Dozer/OD 3,000

Labor Repair & Recharge Air Compressor Sys - CAT Loader/OD 5,500

Repair & Recharge Air Compressor Sys - CAT Loader/OD 5,500
Oil/Filter/Brakes/Tires - Unit 37/0D 21,086

Labor for Oil/Filter/Brakes/Tires - Unit 37/0OD 21,086

0.00

Legend Pump & Well Service Inc 05/06/2020
Remove and Reinstall Motor - Well 29

0.00

Luther's Truck and Equipment 05/06/2020
Air Gauge/Air Valve/Air Can - Unit 8/0D 65,322
Labor for Air Gauge/Air Valve/Air Can - Unit 8/0OD 65,322

0.00

Merlin Johnson Construction Inc 05/06/2020
9th/11th St Pipeline Replacement Contract
Weld and Re-Pipe Discharge Line - Well 4

0.00
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18,597.50
352.94
13,361.25

32,311.69

134.99

134.99

200.00

200.00

12.20
555.07
68.68
187.67
292.82

1,116.44

60,976.00

60,976.00

347.21
125.00
698.00
105.35
698.00
105.35
675.92
125.00

2,879.83

4,424.00

4,424.00

1,154.21
968.00

2,122.21

93,026.73
1,026.34

94,053.07



10239

10045
R155377

Total for Check Number 10239:

10240

10317
676572
676572

Total for Check Number 10240:

10241

10689
182295

Total for Check Number 10241:

10242

10770
WI007573
WI007573

Total for Check Number 10242:

10243

10903
04202020
05012020

Total for Check Number 10243:

10244

10385
5490246
5490313

Total for Check Number 10244:

10245

10651
15502

Total for Check Number 10245:

Total for 5/6/2020:

ACH

Total for this ACH Check for Vendor 10288:

Total for 5/8/2020:

ACH

Total for this ACH Check for Vendor 10030:

10288

04152020
04152020
04152020
04152020

10030

2039374889 Apr
2039374889 Apr
2039374889Apr
2039374889 Apr
2039374889 Apr
2039374889 Apr
2039374889 Apr
2039374889 Apr
2039374889Mar

Pacific Alarm Service Inc
Alarm Equip/Rent/Service/Monitor 815 E 12th St

Robertson's Ready Mix
Sand and Base for District Wide Use
Sand and Base for District Wide Use

Safety Compliance Company
Safety Meeting - COVID-19 - 4/9/2020

Sulzer Electro-Mechanical Services, Inc
Emergency Repairs to Well 29 Motor Repair
Labor - Emergency Repairs to Well 29 Motor Repair

The Lincoln National Life Insurance Company
Life & ADD EE/ER Insurance April 2020
Life & ADD EE/ER Insurance May 2020

Waterline Technologies, Inc. - PSOC
Chlorine - Well 25
Back Up Chlorine Pump

Weldors Supply and Steel, Inc
Oxygen Tank - Unit 5

CalPERS Health Fiscal Services Division
Active Employees Health Ins May 2020

Admin Fee for Retired Emp Health Ins May 2020
Admin Fee for Health Insurance May 2020
Retired Employees Health Ins May 2020

Southern California Edison

Electricity 3/24-4/22/2020 - 13697 Oak Glen Rd
Electricity 3/24-4/22/2020 - Wells

Electricity 3/24-4/22/2020 - 13695 Oak Glen Rd
Electricity 3/24-4/22/2020 - 560 Magnolia Ave
Electricity 3/24-4/22/2020 - 9781 Avenida Miravilla
Electricity 3/24-4/22/2020 - 815 E 12th Ave
Electricity 3/24-4/22/2020 - 12303 Oak Glen Rd
Electricity 3/24-4/22/2020 - 851 E 6th St

Electricity - Wells (Prior Month)
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05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/06/2020

05/08/2020

05/13/2020

76.00

0.00 76.00

689.41
689.42

0.00 1,378.83

250.00

0.00 250.00

6,876.24
6,639.85

0.00 13,516.09

448.78
464.26

0.00 913.04

1,197.00
586.20

0.00 1,783.20

14.95

0.00 14.95

0.00 333,718.49

51,831.73
14.60
139.95
2,370.00

0.00 54,356.28

0.00 54,356.28

100.69
8,352.56
79.23
1,242.95
70.91
332.72
252.87
133.59
68,119.63

0.00 78,685.15



ACH 10042
07132135000Apr

Total for this ACH Check for Vendor 10042:

ACH 10052
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020

Total for this ACH Check for Vendor 10052:

ACH 10132
3638773
3639206
3639207
3639948

Total for this ACH Check for Vendor 10132:

ACH 10138
HW201 May

Total for this ACH Check for Vendor 10138:

ACH 10147
991855

Total for this ACH Check for Vendor 10147:

Total for 5/13/2020:

ACH 10085
1001562122
1001562122
1001562122
1001562122
1001562122
1001562122
1001562123
1001562123

Total for this ACH Check for Vendor 10085:

ACH 10087
0-144-591-392
0-144-591-392
05122020
05122020

Total for this ACH Check for Vendor 10087:

Southern California Gas Company 05/13/2020
Monthly Gas Charges 03/26-04/24/2020 - April 2020

0.00

Home Depot Credit Services 05/13/2020
Multisurface Cleaner - COVID-19

Heavy Duty Trash Bags

Wet Patch/Roof Edge/Lumber - Well 12

(2) Weed Eaters/String/(2) Gas Cans/Oil - Landscaping
Evaporative Cooler Motor - District Well Buildings

Febreze Air Freshener/Trash Bags

Gloves - Superintendent/T&D Supervisor

(4) Gas Cans/(3) Weed Eaters/Line/Utility Knife - Landscaping
LED Wall Pack Outdoor Light - Well Buildings
Gloves/Pencils/(2) Screwdrivers/Level/Right Angle - Unit 14

0.00

South Coast AQMD 05/13/2020
Flat Fee for Last Fiscal Year Emissions - Fac 120877 - 560 Mag

Flat Fee for Last Fiscal Year Emissions - Fac 129302 - Well 16

Flat Fee for Last Fiscal Year Emissions - Fac 129305 - Well 21

Flat Fee for Last Fiscal Year Emissions - Fac 140810 - Well 23

0.00

ARCO Business Solutions 05/13/2020
ARCO Fuel Charges 04/12-05/11/2020

0.00

Online Information Services, Inc 05/13/2020
188 Credit Reports for April 2020

0.00

0.00

CalPERS Retirement System 05/14/2020
PR Batch 00001.05.2020 CalPERS 1% ER Paid

PR Batch 00001.05.2020 CalPERS 8% EE Paid

PR Batch 00001.05.2020 CalPERS 8% ER Paid

PR Batch 00001.05.2020 CalPERS 7% EE Deduction

PR Batch 00001.05.2020 CalPERS ER Paid Classic

PR Batch 00001.05.2020 CalPERS ER Paid Classic

PR Batch 00001.05.2020 CalPERS ER PEPRA

PR Batch 00001.05.2020 CalPERS 7.5% EE PEPRA

0.00

EDD 05/14/2020
PR Batch 00001.05.2020 CA SDI

PR Batch 00001.05.2020 State Income Tax

Ist Quarter 2020 Unemployment Benefits

1st Quarter 2020 Unemployment Benefits

0.00
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14.30

14.30

21.51
111.93
499.06
832.95
333.97
135.47
36.54
1,309.63
150.81
98.47

3,530.34

137.63
137.63
137.63
137.63

550.52

3,805.48

3,805.48

537.60

537.60

87,123.39

177.30
2,208.00
1,020.35
1,241.19
8,277.51

491.68
2,879.49
2,868.80

19,164.32

1,015.38
3,913.75
1,272.00
3,472.00

9,673.13



ACH 10094
270053593559313
270053593559313
270053593559313
270053593559313
270053593559313

Total for this ACH Check for Vendor 10094:

ACH 10141
DUXYPHW6658
DUXYPHW6658

Total for this ACH Check for Vendor 10141:

ACH 10203
VB1450-0001

Total for this ACH Check for Vendor 10203:

ACH 10264
1001562128
1001562128
1001562128

Total for this ACH Check for Vendor 10264:

ACH 10895
INV PP10-2020
INV PP10-2020

Total for this ACH Check for Vendor 10895:

Total for 5/14/2020:

ACH 10781
10034

10052

10135

10138

10174

10224

10228

10303

10318

10382

10397

U.S. Treasury

PR Batch 00001.05.2020 Federal Income Tax

PR Batch 00001.05.2020 FICA Employee Portion
PR Batch 00001.05.2020 FICA Employer Portion

PR Batch 00001.05.2020 Medicare Employer Portion
PR Batch 00001.05.2020 Medicare Employee Portion

Ca State Disbursement Unit
PR Batch 00001.05.2020 Garnishment
PR Batch 00001.05.2020 Garnishment

Voya Financial
PR Batch 00001.05.2020 Deferred Comp

CalPERs Supplemental Income Plans

PR Batch 00001.05.2020 CalPERS 457 %

PR Batch 00001.05.2020 CalPERS 457

PR Batch 00001.05.2020 457 Loan Repayment

Basic Pacific
PR Batch 00001.05.2020 Adjustment to FSA
PR Batch 00001.05.2020 Flexible Spending Account

Umpqua Bank

US Postal Service

(4) Rolls of Stamps

Home Depot Credit Services

Motor Leads - Well 4A

LED Wall Pack Outdoor Lighting - Well Buildings
Big Time Design

(40) Face Masks - COVID-19

ARCO Business Solutions

Face Masks/Hand Sanitizer - COVID-19

Face Masks/Hand Sanitizer - COVID-19

Hand Sanitizer - COVID-19

Face Masks - COVID-19

GFOA

Webinar Training - COVID-19

Legal Shield

Monthly Prepaid Legal for Employees April 2020
Consolidated Electrical Distributors Inc

Wire Replacement - Well 4A

Grainger Inc

Chlorinator Motor - Well 25

Dell Marketing LP

(1) Laptop/(6) Mouses/(6) Carriers for Remote Work - COVID-19
Beaumont Power Equipment Inc

Face Masks - COVID-19

Wal-Mart

Bath Tissue - 12th & Palm
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05/14/2020

05/14/2020

05/14/2020

05/14/2020

05/14/2020

05/15/2020

0.00

0.00

0.00

0.00

0.00

0.00

10,525.92
6,323.54
6,323.54
1,479.23
1,479.23

26,131.46

288.46
360.05

648.51

450.00

450.00

130.84
590.00
177.19

898.03

35.08
333.33

368.41

57,333.86

220.00

108.07
897.33

215.50
162.96
216.78
109.14
54.57
35.00
161.45
24.24
400.20
1,722.30

64.59

31.03



10409

10420

10424

10455

10526

10544

10546

10573

10596

10604

10623

10692

10761

10784

10790

10801

10840

10882

10885

10896

10897

10898

10899

10904

10905

Total for this ACH Check for Vendor 10781:

Total for 5/15/2020:

Stater Bros

Paper Towels

Amazon.com

Hand Sanitizer - COVID-19

Sanitizer Wipes - COVID-19

Top-Line Industrial Supply, LLC

Orange Lotion - Unit 34

Anti-Bacterial Soap - COVID-19

Advance Refrigeration & Ice Systems, Inc
Repair Ice Machine - 12th & Palm

Repair Ice Machine - 12th & Palm

Verizon

Monthly Phone Service 04/01-04/30/2020
Western Municipal Water District

2019 Groundwater Extraction Report Filing
Frontier Communications
04/10-05/09/2020 April FIOS/FAX 12th/Palm
03/25-04/24/2020 April FIOS/FAX 560 Magnolia Ave
03/25-04/24/2020 April FIOS/FAX 841 E 6th St
O'Reilly Auto Parts

Freon for AC - Dozer Loader

Tractor Supply Co

Herbicide - Weed Control

JotForm, Inc

Annual Subscription for Cloud Storage

WP Engine

Web Host for BCVWD Website April 2020
MMSoft Design

Network Monitoring Software April 2020
Increase Network Monitoring Software April 2020
BLS*Spamtitan

Monthly Web Filter License April 2020

Email Filtering - Districtwide April 2020
Autodesk, Inc

Auto CAD Software - 851 E 6th St April 2020
Microsoft

Monthly Microsoft Office License - April 2020
Monthly Microsoft Exchange - April 2020

PK Safety Supply

Eye Wash Stations - Well 16/21

Ready Fresh (Arrowhead)

Water - April 2020 - 851 E 6th

TT Technologies

Roll Pin for Boring Machine

Mediaion.com

Credit for Fraud Transaction - Feb 2020
BlueBeam, Inc.

(2) Annual License Maintenance

(2) Application License for Project Coordination for Eng

El Rancho Market
Ice for Field Crew

Pride Plumbing Services

District Housing Repair - Kitchen Sink/Disposal/Wasteline

Touchboards
Lockable Corkboard Sign for Outside Main Office
Radwell International, Inc.

New Handheld Programmer for District's Reservoir Water Levels

SA Company
(24) Face Shields - COVID-19
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5.38

258.30
204.60

27.97
24.86

254.41
1,025.91

972.85
1,000.00
319.68
290.00
99.66
113.42
107.74
390.00

30.00

250.51
11.91

71.88
47.94

710.00

500.00
264.00

2,209.20

5891

73.66

-39.99

198.00
698.00

38.25

517.00

1,083.80

154.02

381.42

0.00 16,776.45

0.00 16,776.45



10246 UB*03790

Total for Check Number 10246:

10247 UB*03796

Total for Check Number 10247:

10248 UB*03795

Total for Check Number 10248:
10249 UB*03794

Total for Check Number 10249:

10250 UB*03786

Total for Check Number 10250:
10251 UB*03784

Total for Check Number 10251:

10252 UB*03793

Total for Check Number 10252:

10253 UB*03798

Total for Check Number 10253:
10254 UB*03792

Total for Check Number 10254:

10255 UB*03791

Total for Check Number 10255:

Shawn Gutierrez and Andrea Soderlind

Refund Check

Arthur Castro
Refund Check

Jonathon Gonzales
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check

Inland Empire Resource Conservation District

Refund Check

Jennifer Kisa
Refund Check

Jack Chen and Kuo Chen
Refund Check

Lawrence Mcdowns
Refund Check
Refund Check

Crissy McGuire
Refund Check

Jennelle & Virginia Nickerson
Refund Check

Trika Ormsby
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
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05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

113.26

113.26

175.54

175.54

37.55
8.39
4.02
7.70

27.07
1.39
3.74
1.93

91.79

2,035.52

2,035.52

64.08

64.08

99.29

99.29

7.93
9.37

17.30

154.13

154.13

66.47

66.47

5.42
10.85
26.80

3.88
11.31
37.18
11.82

5.27

112.53



10256 UB*03789

Total for Check Number 10256:

10257 UB*03799

Total for Check Number 10257:

10258 UB*03783

Total for Check Number 10258:

10259 UB*03787

Total for Check Number 10259:
10260 UB*03797

Total for Check Number 10260:
10261 UB*03788

Total for Check Number 10261:

10262 UB*03785

Total for Check Number 10262:

10263 UB*03782

Total for Check Number 10263:

10264 10099
23128
23128

Total for Check Number 10264:

Daeshawn Page
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check

Taunie Penna
Refund Check

XiaoJuan Qu
Refund Check
Refund Check
Refund Check

Chaojin Rong
Refund Check
Refund Check
Refund Check

Rick & Jennifer Smith
Refund Check
Refund Check
Refund Check
Refund Check

David Soda
Refund Check

Johnny Trujillo
Refund Check

Brianna Wenzel
Refund Check

A & A Fence Co. Inc
Posts for 12th and Michigan Yard
Gates for 12th and Michigan Yard
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05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

13.65
5.13
8.28

20.95
4.49

52.50

644.35

644.35

38.27
46.69
10.94

95.90

53.94
57.53
21.31

132.78

0.58
0.36
0.19
92.42

93.55

14.46

14.46

18.91

18.91

106.46

106.46

30.62
689.60

720.22



10265 10000
228639
228640
228641

Total for Check Number 10265:

10266 10792
06012020

Total for Check Number 10266:

10267 10879
20B-05500

Total for Check Number 10267:

10268 10695
20013

Total for Check Number 10268:

10269 10272
CD00089
CD00089
CD00492
CD00493
CDO00638
CD00662
CD00662
CD00679
CD00680
CD00917
CD00923
CD00970
CD00984
CDO01383
CD02034
CD02056
CD02328

Total for Check Number 10269:

10270 10271
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020

A C Propane Co

Propane Refill Apr 2020 - 9781 Avenida Miravilla
Propane Refill Apr 2020 - 13697 Oak Glen Rd
Propane Refill Apr 2020 - 13695 Oak Glen Rd

A-1 Financial Services
June 2020 Rent - 851 E 6th St - Eng Office

Aquafit Chlorination Systems
(128) Chlorine Tablets - District Wells

B-81 Paving Inc
Grind and Cap 3" 161'x12' - 9th/11th St Rplemnt

Babcock Laboratories Inc

(6) Haloacetic Acids

(5) Trihalomethanes

(15) Coliforms Lab Sample

(5) Coliforms Wells

(1) Coliforms Wells

(1) Nitrate Reservoir

(1) Nitrate Well

(2) Coliform Lab Samples - 9th/11th St Pipeline Rplcment
(15) Coliforms Lab Sample

(25) Pesticide/Metal Lab Samples

(8) Pesticide/Metal Lab Samples

(2) Coliform Lab Samples - 9th/11th St Pipeline Rplemnt
(14) Pesticide/Metal Lab Samples

(15) Coliforms Lab Sample

(15) Coliforms Lab Sample

(3) Coliforms Wells

(1) Coliforms Wells

Beaumont Ace Home Center
Paint Supplies - Well 24

PVC Pipe/Primer/Tape/Elb/Coupling/Cement - Bmt Ave/Mag Alley

Bait Stations - Well Sites

Lysol Cleaner/Dawn Dish Soap - COVID-19
Union/Nipple - Service Repair

Gal Muriatic Acid - Chlorinators - Various Wells
Cooling Pad/Pump - Well 23

Brush/Wire Brush/Chip Brush/Paint - Well 23
Key - Storage Bins - 12th & Palm

Primer - Well 24
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05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

0.00

0.00

0.00

0.00

0.00

348.62
442.06
228.86

1,019.54

2,025.00

2,025.00

18,443.30

18,443.30

15,939.00

15,939.00

756.00
395.00
630.00
210.00
105.00
16.00
16.00
84.00
630.00
4,375.00
1,770.00
84.00
1,285.00
630.00
630.00
126.00
42.00

11,784.00

33.38
198.13
51.69
9.35
10.92
34.44
167.64
56.71
5.79
26.61



4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020
4302020

Total for Check Number 10270:

10271 10774
161833

Total for Check Number 10271:

10272 10614
29241
29241
29250
29250

Total for Check Number 10272:

10273 10016
2617-01 Mar-Apr

Total for Check Number 10273:

10274 10266
17472
17472
17530
17530
17533
17533

Total for Check Number 10274:

Enamel/Chip Brushes - Hydrant Painting/Graffiti Removal
Cleaning Foam - Unit 37 - COVID-19

Chip Brush/2.5" Blade/Paint Tray - Well 24/Canyon Buildings
5 Gallon Cooler - Unit 5

Union/Nipple - Service Repair

Box of Rags - Unit 42

Gloves/Cleaners/Dish Soap - COVID-19

3/4 Adapter/Bushing/Elbow - Well 4A Sample Site
Galvanized Pipe/Elbow/PVC Pipe - 9th/11th St Rplcmnt
Spray Primer/Refinishing Tool - Hydrant Painting/Graffiti Remova
Wall Clock/Wall Anchors - 12th/Palm

Spray Bottle/Disposable Gloves - COVID-19
Adapter/Nipple/Elbow - Well 6 Chlorinator
Cleaner/Coupling/Bushing/Nipple - Bmt Ave/Mag Alley
Pulley/Motor Clamps - Well 23

PVC Nipple - Well 3 Chloronator
Primer/Cement/Elbows/Bushings - Bmt Ave/Mag Alley

Spray Primer/Scraper/Spray Paint - Hydrant Painting

Gal Muriatic Acid - Chlorinators - Various Wells

4 Barrel Bolt - Portable Restroom

5 Gal Cooler - Unit 5

Pillow Block/Dura Cool - Swamp Coolers - Various Wells
Hose/Hose Hanger/Hose Nozzle/Coupling/Clamp - Well 16
Chlorine - Well 4A

Spray Primer/Spray Paint - New Blow Off 11th/Bmt Ave

50 Extension Cord

Appliance Cord/Connector/Hex Key/Hose Shut Off/Garden Valve - We
Plastic Grid/Cover/Frame - Well 23

Jesus Camacho
(17) Truck Washes - May

Cherry Valley Automotive

Labor to Repair AC and Ignition Coil - Unit 16/0OD 115,662
Repair AC and Ignition Coil - Unit 16/0OD 115,662

Labor for Oil/Filter/Freon/Blower Motor - Unit 13/0D 156,982
Oil/Filter/Freon/Blower Motor - Unit 13/0D 156,982

City of Beaumont
Monthly Sewer Charges - 03/01-05/01/2020 Mar-Apr 2020

Cozad & Fox Inc.

Preliminary & Final Design - Noble Water Tank No.2 & Trans Pipe
Preliminary & Final Design - Noble Water Tank No.2 & Trans Pipe
Preliminary & Final Design - Noble Water Tank No.2 & Trans Pipe
Preliminary & Final Design - Noble Water Tank No.2 & Trans Pipe
WQMP/CEQA Update - Noble Tank No.2 & Transmission Pipeline
WQMP/CEQA Update - Noble Tank No.2 & Transmission Pipeline
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05/20/2020

05/20/2020

05/20/2020

05/20/2020

0.00

0.00

0.00

0.00

0.00

67.25
5.92
203.84
52.79
10.93
18.31
22.69
20.01
40.89
34.41
41.78
18.48
15.44
26.44
23.91
1.60
49.68
24.28
77.50
12.49
52.80
133.57
7431
36.60
28.62
75.43
84.53
13.24

1,862.40

175.00

175.00

240.00
130.74
210.00
161.30

742.04

54.08

54.08

1,216.00
1,216.00
1,167.56
1,167.56
679.95
679.95

6,127.02



10275

10390
S1403179.001

Total for Check Number 10275:

10276

10600
05042020

Total for Check Number 10276:

10277

10337
17342

Total for Check Number 10277:

10278

10465
25AR1127645
25AR1127645

Total for Check Number 10278:

10279

10398
170994
170994
170995

Total for Check Number 10279:

10280

10273

$1033602.003
51033900.001
S51034075.001
51034075.001
$1034075.001
51034075.001
S51034075.001
S51034075.001
S$1034075.001
S51034075.001
S$1034075.001
S$1034075.001
S$1034075.001
S51034075.001
S$1034075.001
S51034075.001
S$1034075.001
51034075.002
S$1034075.003
51034075.003
S$1034075.003
S51034075.003
S51034075.004
$1034075.005
51034075.006
S51034075.006
51034075.006
51034075.006
S51034170.001
S51034234.001
51034234.001

Dangelo Company
Replace Broken Riser on Air Vac

Gaucho Gophers & Landscape Management
NCREF 1 Rodent Control - April 2020

Hilltop Geotechnical, Inc
Compaction Testing - 9th/11th St Pipeline Rplemnt

Image Source
Xerox 3610 Usage Charges 04/01-04/30/2020
Xerox 3610 Contract Charges 05/01-05/31/2020

Infosend, Inc

April 2020 Billing Charges for Utility Billing
April 2020 Supply Charges for Utility Billing
April 2020 Postage Charges for Utility Billing

Inland Water Works Supply Co.
(1) Romac Saddle - Repairs at Magnolia Alley

(1) 8" X 6" Flex Couplings - Repairs at Magnolia Alley

(2) 2" x 7.5" Clamps 235-263 - Inventory
(404) 3/4" x 1/16" Meter Gaskets - Stock
(8) 2" x Close Nipples - Inventory

(30) .75 x 2" Mtr Connections - Inventory
(6) 2" x 3" Galv Nipples - Inventory

(1) 2" x 2.5 Nipple - Inventory

(3)4" x 7.5" Clamps 495-535 - Inventory
(6) 2" x 7.5" FC Clamp 795-835 - Inventory
(20) 8" Megalug Kits - Inventory

(1500) 3/4" x 1/8" Meter Gaskets - Stock
(5) 2" x 6" Nipples - Inventory

(10) 6"-8" Bolt & Nut Set - Inventory

(4) 8" Weld Flanges - Inventory

(16) 10"-12" Bolts - Inventory

(8) 2" Ball Valves - Inventory

(10) 4" Mega Lug Kits for DIP - Inventory
(14) 1" Meter Adapters - Inventory

(3) 2" x 6" Galv Nipples - Inventory

(5) 2" x 2.5" Galv Nipples - Inventory

(6) 2" x 5.5" Galv Nipples - Inventory
(1096) 3/4" x 1/16" Meter Gaskets - Stock
(30) .75" Mtr Curb Lockwings - Inventory
(4) 2 "x 7.5" FC Clamp 235-263 - Inventory
(6) 4" x 7.5" FC Clamp 520-560 - Inventory
(3)4" x 7.5" FC Clamp 495-535 - Inventory
(16) 1" Adapter MIP x Comp - Inventory
90' 4" DIP - Inventory

(30) 6" x 4" CI Gate Cap - Inventory

(30) 8" x 6" CI Gate Cap - Inventory
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05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

0.00

0.00

0.00

0.00

0.00

79.19

79.19

1,000.00

1,000.00

1,406.11

1,406.11

9.82
66.55

76.37

124.42
97.15
500.72

722.29

102.32
816.76
130.67
110.92
23.23
467.26
34.85
4.50
300.65
651.37
1,155.42
411.82
29.29
84.48
147.20
371.70
1,450.44
760.39
317.25
17.58
22.43
45.40
300.90
2,154.14
261.35
513.61
300.66
362.56
2,058.58
601.89
728.60



51034234.001
$1034234.001
S$1034246.001
S$1034246.001
51034246.001
S51034246.001
S$1034246.001
S51034246.001
51034246.002
S$1034246.002

Total for Check Number 10280:

10281 10809
1093
1093
1111
1111

Total for Check Number 10281:

10282 10202
922973

Total for Check Number 10282:

10283 10678
620650166

Total for Check Number 10283:

10284 10281
44266
44266
44267

Total for Check Number 10284:

10285 10674
1072621
1072621
1072621

Total for Check Number 10285:

10286 10045
R 155677
R 155678

Total for Check Number 10286:

10287 10632
PCA00179737
PCA00179737
WOG00007605
WOG00007605
WOG00007605
WOG00007673
WOG00007673

Total for Check Number 10287:

(30) 6" x 18" Galv Slip Can - Inventory
(30) 8" x 18" Galv Slip Can - Inventory
(20) 36 Meter Box - Inventory

(12) 36 2 PC Lid - Inventory

(20) 38 Meter Box - Inventory

(12) 36 Reading Lid - Inventory

(20) 38 Reading Lid - Inventory

(20) 38 2 PC Reading Lid - Inventory
(8) 2 PC Lid - Inventory

(8) Reading Lid - Inventory

Inner-City Auto Repair & Tires

Labor to Install New Tires - Unit 17/0OD 68,930

New Tires - Unit 17/0D 68,930

Labor for Oil Filter/Oil/Brake Pads - Unit 11/0D 162,778
Qil Filter/Oil/Brake Pads - Unit 11/0D 162,778

Kaboo Leasing Co.
Welding a New Discharge Line at Well 21

Lawyers Title Company
Title Report for NCRF

Luther's Truck and Equipment
Damaged Plug/Fender - Dump Truck

Labor - Bit Inspection/Damaged Plug/Fender - Dump Truck

Labor - Bit Inspection - Equipment Trailer

Michael Baker International

CEQA/GeoTech/Pot Holing - 2017 Pipeline Rplecmnt Proj
CEQA/GeoTech/Pot Holing - 2017 Pipeline Rplemnt Proj
CEQA/GeoTech/Pot Holing - 2017 Pipeline Rplemnt Proj

Pacific Alarm Service Inc
Alarm Equip/Rent/Service/Monitor 560 Magnolia
Alarm Equip/Rent/Service/Monitor 11083 Cherry Av

Quinn Company

Compressors for Dozer and Loader

(4) Filters for Dozer and Loader
Labor-Perform Annual Maint on Well 24
Well 24 Oil Samples

Annual PM on Well 24

Parts-Diagnostic on Generator - Well 21
Labor-Diagnostic on Generator - Well 21
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05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

429.56
475.18
287.22
117.43
584.40

63.36
163.32
420.95

78.29

42.24

17,400.17

100.00
880.77
270.00
177.47

1,428.24

660.00

660.00

750.00

750.00

132.92
312.00
125.00

569.92

6,393.37
6,393.36
6,393.37

19,180.10

411.13
59.50

470.63

1,775.64
109.71
625.00
174.00
368.47
259.14
900.00

4,211.96



10288 10223
226296
226297
Total for Check Number 10288:
10289 10277
16807
Total for Check Number 10289:

10290 10317
697355
697355
Total for Check Number 10290:
10291 10491
63291
Total for Check Number 10291:

10292 10689
182872
183007

Total for Check Number 10292:

10293 10881
2019-001-01

Total for Check Number 10293:

10294 10743
15925

Total for Check Number 10294:

10295 10255
0413373-IN
0413374-IN
0413571-IN

Total for Check Number 10295:

10296 10421
72578042
72578042

Total for Check Number 10296:

10297 10651
15502

Total for Check Number 10297:

10298 10599
0009977-IN

Total for Check Number 10298:

Total for 5/20/2020:

Richards, Watson & Gershon
Legal Services Mar Board Approval 05/13/2020
Legal Services Mar Board Approval 05/13/2020

Rio Stone Building Materials
Pour Concrete Cross Gutter - 9th/11th St Pipeline Rplemnt

Robertson's Ready Mix
Sand and Base Pipelines and Hydrant Maint
Sand and Base Meter Maint

Rogers, Anderson, Malody & Scott, LLP
Audit Services FY 2019 - April 2020

Safety Compliance Company
Safety Meeting - Snake Safety - 4/29/2020
Safety Meeting - Heat Illness - 5/6/2020

T.R. Holliman and Associates, Inc
Prof Consulting May 2020 - Recycled Water Implementation Rd Map

Townsend Public Affairs, Inc
Consulting Services - May 2020

Unlimited Services Building Maintenance
May 2020 Janitorial Services - 851 E 6th

May 2020 Janitorial Services - 560 Magnolia
May 2020 Janitorial Services - 815 E 12th

Vulcan Materials Company
Temp Asphalt - Meter Maint & Maint
Temp Asphalt - Maint & Repair Pipelines

Weldors Supply and Steel, Inc
Oxygen Tank - Unit 5

West Coast Technology
Spare Hard Drive for SAN Storage
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05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

05/20/2020

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

4,774.50
152.00

4,926.50

175.01

175.01

1,165.24
1,165.25

2,330.49

21,000.00

21,000.00

250.00
250.00

500.00

6,450.00

6,450.00

4,000.00

4,000.00

150.00
845.00
160.00

1,155.00

1,092.72
1,092.71

2,185.43

11.55

11.55

1,355.94

1,355.94

155,025.32



ACH 10085

1001570324
1001570324
1001570324
1001570324
1001570324
1001570325

1001570325

Total for this ACH Check for Vendor 10085:

ACH 10087
1-848-261-152

1-848-261-152

Total for this ACH Check for Vendor 10087:

ACH 10094

270054991235014
270054991235014
270054991235014
270054991235014

270054991235014

Total for this ACH Check for Vendor 10094:

ACH 10141
203JUPX6658

203JUPX6658

Total for this ACH Check for Vendor 10141:

ACH 10203

VB1450-PP11

Total for this ACH Check for Vendor 10203:

ACH 10264
1001570327
1001570327

1001570327

Total for this ACH Check for Vendor 10264:

ACH 10895

INV PP11-2020

Total for this ACH Check for Vendor 10895:

Total for 5/28/2020:

CalPERS Retirement System 05/28/2020
PR Batch 00002.05.2020 CalPERS 8% ER Paid

PR Batch 00002.05.2020 CalPERS 8% EE Paid

PR Batch 00002.05.2020 CalPERS 7% EE Deduction

PR Batch 00002.05.2020 CalPERS 1% ER Paid

PR Batch 00002.05.2020 CalPERS ER Paid Classic

PR Batch 00002.05.2020 CalPERS ER PEPRA

PR Batch 00002.05.2020 CalPERS 7.5% EE PEPRA

0.00

EDD 05/28/2020
PR Batch 00002.05.2020 State Income Tax

PR Batch 00002.05.2020 CA SDI

0.00

U.S. Treasury 05/28/2020
PR Batch 00002.05.2020 Federal Income Tax

PR Batch 00002.05.2020 FICA Employer Portion

PR Batch 00002.05.2020 Medicare Employer Portion

PR Batch 00002.05.2020 FICA Employee Portion

PR Batch 00002.05.2020 Medicare Employee Portion

0.00

Ca State Disbursement Unit 05/28/2020
PR Batch 00002.05.2020 Garnishment

PR Batch 00002.05.2020 Garnishment

0.00

Voya Financial 05/28/2020

PR Batch 00002.05.2020 Deferred Comp

0.00

CalPERs Supplemental Income Plans 05/28/2020

PR Batch 00002.05.2020 CalPERS 457 %
PR Batch 00002.05.2020 CalPERS 457
PR Batch 00002.05.2020 457 Loan Repayment
0.00

Basic Pacific 05/28/2020

PR Batch 00002.05.2020 Flexible Spending Account

0.00

0.00

Report Total (115 checks): 0.00

AP Checks by Date - Detail by Check Date (5/27/2020 2:55 PM)
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1,020.35
2,397.13
1,241.19

177.30
9,126.11
2,861.08
2,850.46

19,673.62

3,928.48
1,006.95

4,935.43

10,575.13
6,290.28
1,472.88
6,290.28
1,472.88

26,101.45

288.46
360.05

648.51

450.00

450.00

130.84
540.00
177.19

848.03

333.33

333.33

52,990.37

757,324.16
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Beaumont-Cherry Valley Water District
Board of Directors Meeting Item 2d
June 10, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: Approval of Pending Invoices

Staff Recommendation

Approve the pending invoice totaling $6,249.85.

Background

Staff has reviewed the pending invoice and found the services rendered were acceptable to the
District.

Fiscal Impact
There is a $6,249.85 impact to the District which will be paid from the 2020 budget.

Attachment(s)
e Richards Watson Gershon Invoice # 226673
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T 213.626.8484 350 South Grand Avenue
F 213.626.0078 37th Floor
Fed. I.D. No. 95-3292015 Los Angeles, CA 90071

LAW

This material is subject to the attorney-client privilege and/or attorney work product protection, or otherwise is
privileged or confidential. Do not disclose the contents hereof. Do not file with publicly-accessible records.

DAN JAGGERS, GENERAL MANAGER May 8, 2020
Beaumont- Cherry Valley Water District Invoice # 226673
560 Magnolia Avenue

Beaumont, Ca 92223-2258

Re: _GENERALCOUNSELSERVICES

For professional services rendered through April 30, 2020:

CUITENT LEGAI FEES.....ueitieieeee ettt e e e e e et e e e e e e e e e taa e e e e e e e e e e ennsbraraeeeeeans $6,210.00
Current Client CoStS AQVANCE ......uuiieeiii ettt e e e e e e e eanes $39.85
TOTAL CURRENT FEES AND COSTS ... .ottt ettt e e e et e e e e eaaas $6,249.85
Balance Due From Previous StatemMeENnTt ........ieeee ittt $4,774.50
TOTAL BALANCE DUE FORTHIS MATTER ...ttt $11,024.35

TERMS: PAYMENT DUE UPON RECEIPT

PLEASE RETURN THIS PAGE WITH YOUR REMITTANCE TO

RICHARDS, WATSON & GERSHON
350 South Grand Avenue, 37th Floor
Los Angeles, CA 90071

RICHARDS WATSON GERSHON
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BEAUMONT-CHERRY VALLEY WATER DISTRICT
560 Magnolia Avenue, Beaumont, CA 92223

MINUTES OF REGULAR MEETING
OF THE BOARD OF DIRECTORS
Wednesday, May 13, 2020 at 6:00 p.m.

Meeting held via teleconference pursuant to
California Government Code Section 54950 et. seq. and
California Governor’s Executive Order N-29-20

Call to Order: President Covington began the meeting at 6:05 p.m.

Pledge of Allegiance: President Covington

President Covington led the pledge.

Invocation: Director Slawson

Invocation was given by Director Slawson

Announcement of Teleconference Participation

I
I
I
I
I

Director of Finance and Administration Yolanda Rodriguez clarified that this
meeting is conducted via teleconference pursuant to California Government
Code Section 54953, and under Executive Order N-29-20 and N-33-20 of the
Governor of California.

The teleconference capabilities of this meeting have been identified in the
Notice and Agenda for this meeting, pursuant to the Brown Act and the
Governor’'s Executive Order. Under the Governor’s Executive Order and the
Gathering Guidelines of the California Department of Health due to the danger
of COVID-19, the teleconference locations are not publicly accessible. The
public’s right to comment and participate in the meeting is being assured via
teleconference capabilities.

The Beaumont-Cherry Valley Water District (BCVWD) will use sound discretion
and make reasonable efforts to adhere as closely as reasonably possible to
the provisions of the Brown Act, and other applicable local laws regulating the
conduct of public meetings, in order to maximize transparency and provide the
public access to meetings.

BCVWD BOARD OF DIRECTORS MINUTES - REGULAR MEETING 2020-05-13 PAGE 1 OF 13
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Roll Call:

Directors present:

Covington, Hoffman, Slawson, Williams

Directors absent:

Ramirez

Staff present:

General Manager Dan Jaggers

Director of Finance and Administration Yolanda
Rodriguez

Senior Engineer Mark Swanson

Assistant Director of Operations James Bean
Senior Finance and Administrative Analyst William
Clayton

Engineering Assistant Daniel Baguyo
Administrative Assistant Erica Gonzales
Information Technology Manager Robert Rasha

Legal Counsel

James Markman

Members of the public who registered attendance: Michelle Staples, Dan Haskins,
Katie Hallberg, and Dr. Blair Ball were in attendance on the teleconference.

Director of Finance and Administration Yolanda Rodriguez verified that all members
of the Board of Directors have indicated that they are able to hear the other directors
clearly on the teleconference. No directors expressed any reason to believe, based
on voice recognition or otherwise, that those persons representing themselves to
be directors are not truly so.

Public Comment: None.

1. Adjustments to the Agenda: None.

General Manager Jaggers drew attention to a handout related to ltem 4: Resolution
2020-__: Authorizing an Amendment to the BCVWD Fiscal Year 2020 Operating

Budget. He advised

that it should be available on the website prior to introduction

of the agenda item. Director Hoffman requested email of the handout.

2. Consent Calendar:

The following Consent Calendar items were approved with one motion:

a. March 2020 Budget Variance Report
b. March 2020 Cash/Investment Balance Report
c. Quarterly Statement of Cash Flows for March 31, 2020
d. April 2020 Check Register
e. April 2020 Invoices Pending Approval
f.  Minutes of the Regular Meeting of April 8, 2020
g. Minutes of the Regular Meeting of April 23, 2020
MOVED: Hoffman SECONDED: Williams | APPROVED 4-0
AYES: Covington, Hoffman, Slawson, Williams
NOES: None.
ABSTAIN: None.
ABSENT: Ramirez
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3. Noble Creek Recharge Facility Phase | Fencing Project Status Review and
Consideration of Approving an Additional Expenditure for Land
Surveying Services

General Manager Jaggers advised that the right-of-way and property lines will be
surveyed. Bids from three survey companies fell within his purchasing ability, he
explained. He updated the Board on the fencing plans and alignment.

In response to Director Hoffman, Mr. Jaggers said the fencing contractor is ready
to proceed. The survey bids were reviewed yesterday, and staff will most likely
choose the lowest most responsible bidder. The survey companies are also ready
to begin. He said he expects completion of the survey work and acquisition of
project materials over the next 30 days.

Director Hoffman requested some clarification on the fencing locations; Mr.
Jaggers explained.

President Covington asked about survey costs and costs related to changes in
fence alignment. Mr. Jaggers explained staff is waiting for clarifications from one
entity and said he is not prepared to speak to costs; but noted the survey cost is
under $10,000. Discussions with the fencing contractor noted that any additions
are minor and within the contingency, he said. President Covington requested an
update in June.

4. Resolution 2020-10: Authorizing an Amendment to the BCVWD Fiscal Year
2020 Operating Budget

President Covington introduced the item and reminded the Board that this action
was anticipated at the beginning of the year. Mr. Jaggers confirmed the location of
a handout on the District’s website.

Director of Finance and Administration Yolanda Rodriguez reminded the Board
that the 2020 Operating Budget and Five-Year Capital Improvement Budget were
adopted by the Board at the December 18, 2019 meeting. The Operating Budget
showed a deficit of $394,012 and the Board approved a contribution from operating
reserves to balance the budget. Ms. Rodriguez noted that the Board adopted a
new rate structure along with the 2019 Water Financial Plan and Utility Rate Study
effective March 1, 2020.

The new budget reallocates revenue and expenses as a result of the Rate Study,
Rodriguez stated. There is an increase in projected water sales revenues of
$197,790, she explained, and detailed the affected budget line items and transfers.

The original adopted budget of $17,014,195 is now proposed to be adjusted to
$16,984,696 and includes capital replacement reserves, Ms. Rodriguez explained.

General Manager Jaggers reminded the Board that these activities and strategy
were discussed with budget adoption in December. This budget represents that
plan, he said. Jaggers noted that approximately 9 percent of the first-year increase
was related to the increase in pass-through fees for San Gorgonio Pass Water
Agency (SGPWA) increased wholesale water rate for imported water, resulting in
$1,153,653 in additional revenue. In addition, he continued, calculated
depreciation is $2.681 million; but only $790,431 is covered in this budget. The
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past practice of the District has been to put as much as possible aside for capital
replacement to avoid debt moving forward, Ms. Rodriguez added, but in 2020 to
minimize impact to the ratepayers, only 29.6 percent has been set aside. Moving
forward, she noted, as much as possible should be allocated for capital
replacement to create long-term sustainability for the District.

Director Williams indicated she appreciated the detailed information. President
Covington noted that the Board was cognizant of the coming amendments. He
asked how the COVID-19 issue may impact the budget, as all these projections
were based on a normal scenario.

Ms. Rodriguez noted it is early to anticipate what kind of impact on cash flow the
District may experience. Staff is looking at activity now related to COVID-19 and
month-by-month impact and may need to revisit the budget based on impact and
other governor mandates. There will be more on this later in the agenda, she noted.

Mr. Jaggers pointed to Item 10 on the agenda. Due to the bi-monthly billing cycle
for most residential customers, he said, tracking costs run two months out. Staff is
closely monitoring production which translates to sales, among a number of things
affecting cash flow projection, Jaggers explained.

The Board adopted Resolution 2020-10 Authorizing a Mid-Year Amendment to the
Fiscal Year 2020 Operating Budget and authorized staff to set aside an allocation
of funds for the ongoing costs of the Other Post-Employment Benefits (OPEB) and
the Unfunded Pension Liability accounts by the following roll call vote:

MOVED: Williams SECONDED: Slawson | APPROVED 4-0
AYES: Covington, Hoffman, Slawson, Williams

NOES: None.

ABSTAIN: None.

ABSENT: Ramirez

5. Resolution 2020-11: Proclaiming the Week of May 17, 2020 to May 23, 2020
as Special Districts Week, and Letter of Support for Assembly Concurrent
Resolution 179 Proclaiming Special District Week in the State of California

General Manager Jaggers gave background on the event promoted by the
California Special Districts Association.

President Covington asked if this event would be on the agenda each year since
the dates change. Mr. Jaggers advised that if this becomes an annual activity,
it would be moved forward as an ongoing activity.

The Board adopted Resolution 2020-11 Proclaiming the Week of May 17 to May
23, 2020 as Special Districts Week within the Beaumont-Cherry Valley Water
District and approved the letter of support for Assembly Concurrent Resolution 179
Proclaiming Special Districts Week in the State of California by the following roll
call vote:
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MOVED: Slawson SECONDED: Williams | APPROVED 4-0
AYES: Covington, Hoffman, Slawson, Williams

NOES: None.

ABSTAIN: None.

ABSENT: Ramirez

6. 9" and 11™ Street Pipeline Replacement Project Construction and Cost
Update

Senior Engineer Mark Swanson reminded the Board that this project was originally
started in early 2019 in conjunction with the City of Beaumont’s ongoing Beaumont
Avenue rehabilitation project.

Staff identified 600 feet of pipeline to be replaced along Beaumont Avenue, and a
plan was developed to identify the project scope and cost for a hybrid project — the
District provided materials and a contractor to provide the installation. As of today,
the total cost is at $186,272.50 which is about $31,000 under the Board-approved
budget, Swanson explained.

The 9" and 11 street components are substantially complete, Swanson reported.
He noted that project costs had not included abandonment of the alley at 9t and
10t behind the post office, and this work will be identified under maintenance
rather than capital improvement. The costs incurred were $47,984. The alley is
also substantially complete, he advised. Final numbers are expected to be
available for the June Board meeting, Swanson noted.

Mr. Jaggers added detail on the alley project and the affected residences.
Public Comment: Dr. Blair Ball commented that he appreciated that much of the

work is being done in house by field workers and thanked staff for allowing that to
happen.

President Covington concurred with Dr. Ball's comments and noted that Beaumont
Avenue had been in poor condition.

7. Comment Letter regarding the State Water Resources Control Board
Hexavalent Chromium Maximum Contaminant Levels (MCL) Economic
Feasibility White Paper

General Manager Jaggers advised that the District will have three wells adversely
affected by Hexavalent Chromium if the 10 parts per billion (ppb) maximum
contaminant level (MCL) is reinstated. He explained the history of the regulations.

In order to comply with the MCL, BCVWD turned off two wells and plumbed the
third into the non-potable water system, Jaggers said. In May of 2017, the Court
invalidated the MCL on the basis that California Department of Public Health
(CDPH) had not properly considered the economic feasibility of complying with the
MCL. In response, the State Water Resources Control Board (SWRCB) has been
developing options for evaluating economic feasibility during the MCL process,
Jaggers continued.

The SWRCB has issued a white paper discussing the economic feasibility
analysis, Jaggers explained. It summarizes the challenges faced by the SWRCB
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in considering the economic feasibility and presents the perspective of the staff
regarding the problems with developing a standardized framework for determining
if the proposed MCL is economically feasible, Jaggers said; i.e. they are uncertain
as to how to proceed and have proposed a non-holistic approach.

The Association of California Water Agencies has provided comments and
encourages districts to submit comments on the white paper, due on May 15,
Jaggers explained. He explained the points made in the draft letter for Board
approval. The MCL could adversely affect the District with millions of dollars of
expense if not properly set, Jaggers warned.

President Covington opined that it appears to be a boilerplate white paper with
emphasis on the difficulty of the economic feasibility, almost saying it is impossible
to determine a formula. He acknowledged the importance of the comments.

President Covington noted that Director Slawson is still chairing the San Gorgonio
Regional Water Alliance and suggested a similar letter with multiple agencies
signing. Director Slawson confirmed he is still the chair, but the group has not been
meeting, therefore there is no opportunity to sign a letter.

Mr. Jaggers added that he passed along the information to the City of Banning and
is in communication with staff there. The City is a partner in some wells, he
reminded.

The Board approved the comment letter to the State Water Resources Control
Board (SWRCB) and directed staff to forward the letter under the signature of
President John Covington a by the following roll call vote:

MOVED: Williams SECONDED: Hoffman | APPROVED 4-0
AYES: Covington, Hoffman, Slawson, Williams

NOES: None.

ABSTAIN: None.

ABSENT: Ramirez

8. Yucaipa Valley Water District April 14, 2020 Agenda Item IV. D. Consideration
of Initiating Sphere of Influence and Annexation Proceeding for Various
Properties to the Yucaipa Valley Water District (Merlin Properties, APN 413-
290-041 & 042)

General Manager Jaggers explained that the Yucaipa Valley Water District
(YVWD) Board of Directors took action on a Merlin Properties item at its April 14
Board meeting. Mr. Jaggers had attended the meeting via teleconference and
requested postponement to allow BCVWD to analyze its interest.

Staff's investigation shows that in 2003, the then-property owner Fred Reidman
approached the BCVWD Board and obtained a water service Will-Serve Letter
(WSL) and authorization for annexation. The property was subsequently annexed
into the BCVWD on August 17, 2006 (LAFCO 2004-48-5) but it appears that the
Riverside Local Agency Formation Commission (LAFCO) inadvertently provided
incomplete information to the YVWD.

At the time YVWD took action, they believed the property was in neither the YVWD
nor BCVWD sphere of influence or boundary, Jaggers noted.
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Subsequent to the annexation, Jaggers continued, Desert Lawn Drive was
realigned, and an easement provided by the Reidman family. This subdivided the
property into three, causing alteration of Assessor’s Parcel Numbers.

With the annexation, BCVWD proceeded with construction of facilities and master
planning to provide water and non-potable water service to the project and has
prepared to service the property, Jaggers continued. The property has an overlier
water right, which would convert to service the property per the Beaumont Basin
adjudication, so would not result in need for additional imported water supply.

A significant amount has been invested in facilities including non-potable water line
installed across the frontage in 2009, and facilities along Cherry Valley Boulevard,
Jaggers explained. What remains to be completed is extension from that existing
facility of approximately 1,459 feet of additional pipe to connect, he continued.
Jaggers noted that BCVWD has moved forward in good faith, and he
recommended the District continue to work with the developer to provide service
and move forward with the existing facilities.

The developer will need to come to the Board with an update for their WSL, but
due to its overlier water right, Jaggers said he sees no significant reason why that
would not be supported by the Board.

Legal Counsel James Markman advised the Board that the YVWD process was
based on an erroneous conclusion and BCVWD had asked for a delay in order
understand it. BCVWD was contacted by the attorneys for the developer to set a
meeting to discuss with YVYWD. The findings show that BCVWD has spent money
bringing infrastructure to the project and that investment would clearly be stranded
if BCVWD was not the service provider, Markman stated. Under the Service
Duplication Act as well as the fact that the water service that BCVWD can supply
is equivalent to the service from YVWD, there is no reason for a de-annexation,
Markman stated. The link to provision of sewer service in order to capture the
opportunity to provide water service is not a correct way to proceed when the
property is already in the BCVWD service area. Mr. Markman indicated agreement
with General Manager Jaggers’ recommendation to proceed in working with the
developer on the WSL update and provision of water service.

Public Comment: Michelle Staples, Attorney for the Merlin project: Ms. Staples
indicated that her understanding is that the water service would not be equivalent
from BCVWD and there are issues that project engineer Dan Haskins can explain.
A significant problem is the sewer service, she continued. The only way the project
will be able to receive sewer service from YVWD is to also receive water service
from them because of their sustainability policy; they need the water and sewer
linked in order to be able to provide recycled water. Also, she pointed out, when
ownership changes the new owner often neglects to notify the sewer supplier
creating administrative issues.

The YVWD can set the terms to provide service, she noted, and said the bottom
line is, if the property is not able to get sewer service from YVWD then it cannot
get water service, and the project will not move forward. She asked for the Board’s
consideration.

Public Comment: Dan Haskins, Land Engineering: Mr. Haskins questioned
whether the water service infrastructure mentioned by Mr. Jaggers contained
potable or non-potable water. He acknowledged a potable line at the corner of
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Cherry Valley Boulevard and Desert Lawn Drive to which the Merlin project would
be required to install about 3,000 feet of line as currently planned based on the
District’'s 2016 master plan.

Mr. Haskins indicated that one of the issues with extending potable water to that
point is the creation of a dead end on that line; fire department approval of that is
questionable for 179 homes. He anticipates the potential for doubling the length of
the line at substantial additional expense. The YVWD currently has a 12-inch line
in Desert Lawn Drive that is within 400 feet of the Merlin property, he continued,
and they have a readily available circulating line in a nearby tract. This would
appropriately meet the California fire code, Haskins posited, and City of Calimesa
Fire Department requirements for a looped system.

Haskins stated that the YVWD service is a more cost effective and code compliant
design for potable water. For non-potable, YVWD currently has a line in Desert
Lawn Drive at the same distance (400 feet) from the Merlin property. Water and
sewer are readily available from YVWD, he concluded.

Mr. Jaggers responded and noted that it appears that BCVWD was left out of the
loop on the project planning and no opportunity was provided for BCVWD to weigh
in at a point when it would be more economically feasible. This created a condition
of economic unbalancing, Jaggers stated. The District has made investments in
infrastructure that would have provided an economic opportunity for this project,
including plans that were shared with Mr. Haskins, he said.

Others seem to have created a condition putting BCVWD at an unfair position,
Jaggers continued. Mr. Jaggers pointed out that the project engineer did not timely
contact LAFCO to determine if the project was in BCVWD’s SOI or service area.

Mr. Haskins clarified that his firm did not contract with the Reidman family until
August of 2019 and did not approach any utility until December of 2019. Many of
the questions regarding line construction were prior to any meeting with YVWD. It
was the City of Calimesa that contacted YVWD to request a meeting, not the
project, he said. There was no malicious intent on the part of the project engineers
to suggest a specific agency serve the project, he stated. He also noted that the
District’s boundary maps show the Reidman project outside of BCVWD territory,
creating confusion for both.

In 2008, Haskins pointed out, it went back to LAFCO to convert the area back to
YVWD, so there was a weighted understanding on the part of the project that this
was to be served by YVWD.

Legal Counsel Markman stated that everyone has a due diligence obligation:
including the City of Calimesa, YVWD, the engineers and the developer, to
understand through some records. The fact that there is a WSL issued to this
project owner’s father, that indicates annexation to the BCVWD. The BCVWD
spent money putting in facilities to reach this property as well as some property on
the other side within its service area. Once that happens, it is the YVWD that is
trying to generate a service duplication. BCVWD would have a stranded
investment that would have to be calculated, in addition to the service duplication
which is prohibited by law. The legal position is of classic service duplication.

Mr. Markman also pointed out that it is a shame that the only agency that can
provide sewer service is somehow finding reasons to say that they won’t do so,
because they want to provide water service opportunity and the water rights
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conversion that goes with it. They are linking the two services and vetoing the
movement of this project, as they could very easily offer the sewer service without
de-annexation from BCVWD.

In addition, Markman continued, it will not necessarily be cheaper for de-
annexation, as it may generate a service duplication lawsuit. Mr. Markman noted
he would not advise the Board to accept de-annexation, as the ratepayers would
have to absorb the cost of the stranded infrastructure. He said he is certain there
is a way to address the looped system and provide water and sewer service, but
there are some legal barriers to moving in the direction requested.

Director Williams indicated she would like more information at the next meeting.
Director Hoffman suggested tabling the item to allow time to get more feedback
and do more research. President Covington noted this is not an action item; it is
an update to a previous agenda item.

Director Slawson posited there needs to be a lot more communication and
information shared between a few different entities before this is discussed again.
This is a complicated situation and the problems must be solved, he stated.

President Covington acknowledged a lack of due diligence; granted there were
many stops and starts to the project and it is an odd situation, he said. He stressed
that the project is located in BCVWD’s service area and BCVWD has made a
tremendous investment in the area. When this item came up in April, Covington
continued, BCVWD asked for a delay in YVWD action but was rejected. Without
the efforts of BCVWD staff, the situation could have been made worse with the
project moving forward with YVWD providing service in BCVWD’s boundary,
Covington pointed out. As this moves forward, BCVWD and the associated parties
must meet and figure out where this is going to go, Covington stated. He thanked
staff for their work.

Public Comment: Ms. Katie Hallberg with Yucaipa Valley Water District pointed to
legal counsel’s comment suggesting that YVWD had initiated the service bundling
requirement to benefit the District and explained this requirement has been in place
since 2008 and was adopted by the Board after two years of discussion due to
multiple issues with unbundled services. She indicated the District respects
everything being done and there is obviously a lot of confusion on all parts,
including receipt of different information from LAFCO. She assured the Board that
YVWD wants to work together.

Mr. Jaggers added that notes in the file indicate that Mr. Reidman was in
discussions for sewer service well prior to the approval of bundled activity in 2008,
and the developer at that time had made some comments about sewer-only
service. Mr. Markman assured that he did not mean to infer that YVYWD instituted
the requirement for this development. With that approach, he noted, this property,
for which there is no other option for sewer service because the City of Beaumont
cannot provide it, and assuming BCVWD had all the infrastructure there, and
YVWD was not in there for water service — that bundled service only policy would
freeze that development. Markman said he understands the reasons for wanting
both services to come from one entity, but such a policy does not necessary apply
to all situations.
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10.

Update: Well 21 Inspection and Findings regarding the Pumping Motor and
Appurtenances

Assistant Director of Operations James Bean updated the Board on the Well 21
pumping unit repair and well rehabilitation project. Currently, the pumping unit has
been removed and inspected. The 400 hp motor was purchased last year, so it is
in good condition. The column pipe was heavily corroded and pitted and requires
replacement.

The tube and shaft are not in great condition but are reusable, Bean continued. He
is awaiting quotes in order to evaluate costs before moving forward with a
recommendation for replacement or reuse. The pumping unit was completely
destroyed and must be replaced, he advised.

Mr. Bean said the well itself is in good shape and will likely not need chemical
treatment.

When this was brought previously to the Board, staff presented a worst-case
scenario, Bean noted, but now it looks like the project may require significantly less
and will be well within the expense amount that was discussed.

President Covington asked about any COVID-19 delays in project completion. Mr.
Bean said at this point there does not appear to be any delay. The pump company
has advised that equipment will be in on a timely basis. With summer coming, staff
wants to get this equipment online as quickly as possible, he added.

Mr. Jaggers clarified that three quotes were solicited from well vendors. Staff had
identified vibration from the unit and is proactively catching these issues before
there is catastrophic failure.

Review of District Staffing Activities and Cash Flows as related to the
ongoing COVID-19 Local State of Emergency

Mr. Jaggers advised that the District has five or six positions that are currently
funded but unstaffed through attrition and some planned activities. Before staffing
decisions are made, staff is striving to get a current picture. The District has needs
especially with the AMR/AMI deployment and those may have to be satisfied in the
short term with temporary staff, he said.

As previously noted, Jaggers continued, staff is sensitive to impacts and cash flow
funding impacts are yet to be realized. Any FEMA money that may be available is
also uncertain, he added.

Director of Finance and Administration Yolanda Rodriguez presented the results
of a recent Raftelis Financial Consultants study for the American Water Works
Association, the Financial Impact of the COVID-19 Crisis on U.S. Drinking Water
Utilities. She compared the study to BCVWD expectations.

She advised that staff is monitoring cash receipts and expecting a decline. With
the moratorium on shut offs, the District is not receiving revenue from customers
who are unable to pay, she explained. A 4.8 percent increase in indoor water use
is also anticipated due to the stay-at-home order, she noted, but Raftelis posited
that less outdoor watering will be done by customers trying to lower their bill.
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11.

Due to the District’s bi-monthly billing, it is difficult for staff to predict scenarios at
this point, Rodriguez said. She presented an aging report and current cash flow.

The Board approved waiver of credit card processing fees for payment, Ms.
Rodriguez reminded. For March, April and up to this point in May, the District has
absorbed $5,565 in credit card processing fees, she reported.

Ms. Rodriguez presented recommendations for preserving operating cash,
including deferring capital projects which are paid via capital replacement funds
and prioritize projects that are funded via facilities fees to reduce impact on
operating cash. Additional recommendations are to hold 2020 purchases of
imported water and eliminating training that is not necessary for safety.

Ms. Rodriguez acknowledged comments from the public opposing the raising of
rates. She noted that the budget was in deficit and explained the importance of
addressing the District’s aging infrastructure.

She assured the Board that the District is in good standing and has three months
of budgeted expenses in reserve for operations plus emergency reserves. Service
has been uninterrupted, staff is working remotely, Rodriguez said; and although
some COVID-19 related expenses such as masks and laptops were incurred,
those were not impactful.

General Manager Jaggers commented on cash flow. He said staff is examining
potable infrastructure projects currently budgeted and looking to defer projects.
Other considerations include deferment of the landscape contract. He also advised
that once shutoffs are allowed, bills will have accrued and entities in arrears may
have the potential to be turned off. He reminded the Board that the District is purely
reliant on customer payments for water consumed and not on tax payments.

Ms. Rodriguez reminded the Board that the grant for the AMR/AMI project is
moving forward and will be using current staff. She also noted that some positions
are being left vacant and some are underfilled. The District is tightening its belt
where possible but will not have a more complete cash flow picture until two
months from now.

President Covington stated that the report gave a clear vision of current status and
acknowledged the unknowns. He said he would like to see another report to the
full Board the first meeting of August. Jaggers suggested a monthly agenda item
in order to keep the Board apprised.

Status of Local Emergency regarding the Impact of the Respiratory lliness
Pandemic COVID-19 pursuant to Resolution 2020-07

Mr. Jaggers advised that staff continually monitors data from the County of
Riverside and State of California. The federal, state and county governments are
looking for ways to prepare for opening of the economy in a multi-step approach
to watch risk, he said. The state promulgated criteria that are challenging for urban
counties to meet, and Riverside is looking for a coalition of counties to work on a
path forward with the state to reach commonality, Jaggers explained.

The County of Riverside Board of Supervisors revoked some of the public health
orders including the mandate of wearing face masks and social distancing, which
are now strongly recommended but not required, Jaggers noted.
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The County Tax Assessor reported collection of $19 billion in taxes in 2019, and
this year’s collection as of last Tuesday was $5 billion: $14 billion less. The
economic impact will be felt for quite a while, Jaggers said.

This District does not want to be on the leading edge of opening quickly, he
advised. The current plan is that the field staff are fully working and are asked to
wear masks within six feet and restrictions have been outlined.

More people are out in public, and the health metrics are being monitored for
issues related to COVID-19 but, Jaggers noted, he does not think the District is
anywhere near making the decision to open to the public. He said the County
published a readiness and re-opening framework to show the governor how
counties cannot meet some of the state’s guidelines but show a plan with response
activities and effectiveness of contact tracing.

Jaggers opined that BCVWD was in front with its response and wants to be behind
in exiting the activity. The District cannot close down because there is no other
solution for the community water supply. The District must be conservative and
ensure continued service, he said. Staff will monitor the health metrics and do what
is appropriate depending on a positive or negative effect of people beginning to
socialize. He recommended keeping the office closed for the next couple of weeks
and relax a bit for engineering staff to come in and work.

President Covington concurred with keeping the office closed for another two
weeks and indicated the Board would follow the lead of the general manager. He
noted the action by the Riverside County Board of Supervisors rescinding some
health orders and asked if it is the District’s intention to retain some of those
procedures. Mr. Jaggers said the face mask requirement has been relaxed if crew
members can maintain a target distance of 10 feet. He pointed out that last week,
temperatures were 95 degrees and accommodations are being made to avoid heat
stress. In proximity or in contact with the public, staff is to wear the mask.

If the metrics in Riverside County show an increased infection rate, the District will
be more restrictive, Jaggers concluded.

12. Reports For Discussion
a. Ad Hoc Committees:

San Gorgonio Pass Regional Water Alliance: Director Slawson
indicated the group has not met.

2x2 Recycled Water: Mr. Jaggers said he spoke to City Manager Todd
Parton last week. Parton has been working on the budget and COVID-
19 impacts and said he has been remiss in moving it forward. It is in the
City’s hands, Jaggers said.

b. General Manager
Mr. Jaggers told the Board that water is being delivered to the Noble

Creek Recharge Facility at a lower rate as discussed with the intent to
minimize expenditures in the near term.
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Staff continues to watch the activities related to water use over the last
couple of months as compared to 2018 and 2019. He noted a decrease
in production and the potential that customers are having trouble paying
their bills, which is not great for cash flow.

Well 29 has been returned to service, Jaggers reported. The motor was
balanced in the field and the vibration improved. The intent is to extend
the service life of the bearings, he noted.

c. Directors’ Reports: None.

d. Legal Counsel Report: None.

13. Announcements

President Covington advised that the May 18 Personnel Committee has been
canceled. He would like to set a meeting for June 1. He will discuss with
Director Ramirez.

All the following meetings will be held via teleconference unless otherwise
indicated. President Covington read the following announcements:

Personnel Committee Special Meeting: Monday, June 1, 2020 at 5:30 p.m.
District offices and telephone lines will be closed on Monday, May 25 in
observance of Memorial Day

Engineering Workshop: Thursday, May 28, 2020 at 6:00 p.m.

Beaumont Basin Watermaster Committee: Wednesday, June 3, 2020 at 10
a.m.

Finance and Audit Committee Meeting: Thursday, June 4, 2020 at 3:00 p.m.
Regular Board Meeting: Wednesday, June 10, 2020 at 6:00 p.m.

e Collaborative Agencies Committee Meeting: Wednesday, July 1 at 5:00 p.m.

(tentative)

14. Action List for Future Meetings:

Sites Reservoir Project Report for May 28, 2020 Engineering Workshop

15. Adjournment

President Covington adjourned the meeting at 9:08 p.m.

ATTEST:
DRAFT UNTIL APPROVED DRAFT UNTIL APPROVED
Director John Covington, President Director Lona Williams, Secretary
to the Board of Directors of the to the Board of Directors of the

Beaumont-Cherry Valley Water District Beaumont-Cherry Valley Water District
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BEAUMONT-CHERRY VALLEY WATER DISTRICT
560 Magnolia Avenue, Beaumont, CA 92223

MINUTES OF REGULAR MEETING — ENGINEERING WORKSHOP
OF THE BOARD OF DIRECTORS
Thursday, May 28, 2020 at 6:00 p.m.

Meeting held via teleconference pursuant to
California Government Code Section 54950 et. seq. and
California Governor’s Executive Order N-29-20

Call to Order: President Covington

President Covington began the meeting at 6:05 p.m.

Pledge of Allegiance was led by Director Williams.

Invocation was given by Director Ramirez.

Announcement of Teleconference Participation

Director of Finance and Administration Yolanda Rodriguez clarified that this
meeting is conducted via teleconference pursuant to California Government
Code Section 54953, and under Executive Order N-29-20 and N-33-20 of the
Governor of California.

The teleconference capabilities of this meeting have been identified in the
Notice and Agenda for this meeting, pursuant to the Brown Act and the
Governor’s Executive Order. Under the Governor’s Executive Order and the
Gathering Guidelines of the California Department of Health due to the danger
of COVID-19, the teleconference locations are not publicly accessible. The
public’s right to comment and participate in the meeting is being assured via
teleconference capabilities.

The Beaumont-Cherry Valley Water District (BCVWD) will use sound discretion
and make reasonable efforts to adhere as closely as reasonably possible to
the provisions of the Brown Act, and other applicable local laws regulating the
conduct of public meetings, in order to maximize transparency and provide the
public access to meetings.

Roll Call:
Directors present: Covington, Hoffman, Ramirez, Slawson, Williams
Directors absent: None.
Staff present: General Manager Dan Jaggers
Director of Finance and Administration and Recording
Secretary Yolanda Rodriguez
Senior Engineer Mark Swanson
Senior Finance and Administrative Analyst William Clayton
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Assistant Director of Operations James Bean
Administrative Assistant Erica Gonzales
Human Resources Coordinator Sabrina Foley

Legal Counsel James Markman

Members of the public who registered their attendance: Dr. Blair Ball, James Kraus,
Steven Huffaker, Glen Stull, Sharon Hamilton. Representing the Legacy Highlands
project: Arthur Kidman, David Golkar, Hisam Bagai.

Director of Finance and Administration Yolanda Rodriguez verified that all members
of the Board of Directors have indicated that they are able to hear the other directors
clearly on the teleconference. No directors expressed any reason to believe, based
on voice recognition or otherwise, that those persons representing themselves to
be directors are not truly so.

Public Comment:

Ms. Sharon Hamilton confirmed her attendance.

. Adjustments to the Agenda: None.

NOT ADOPTED: Ordinance 2020-X: Waiver of Second Reading and Adoption of
Ordinance 2020-X: Providing for Compensation of the Members of the Board of
Directors of the Beaumont-Cherry Valley Water District and Superseding
Ordinance 2007-01 (Continued from April 8, 2020 Regular Meeting)

General Manager Jaggers introduced the item and reminded the Board that this item
has been discussed for quite some time at both the Personnel Committee level and
the Board. In early April, this item was tabled for consideration in May due to the
COVID-19 situation.

This is an opportunity to increase the Board per diem compensation from $200 per
day to some higher number, Jaggers noted. The final decision now comes to the
Board, he said.

Jaggers advised the Board that approximately 42 written public comments were
received via email and were posted to the website, and at least six additional emailed
public comments had been received since the posting. All indicate opposition to a
raise for the Board, he noted. The final email comments that have come in will also be
posted online, Jaggers said.

Public Comment: Ms. Sharon Hamilton of Cherry Valley said she did not think a raise
for anyone is in line right now. Many ratepayers have economic uncertainty with lost
jobs and price increases. She pointed out that water rates were just raised over the
next five years.

Public Comment: Mr. Glen Stull of Cherry Valley said he sent an email and indicated
opposition to the ordinance. He pointed out that the State of California is in total crisis
with a $54 billion deficit due to loss of revenue and tremendous expenses. People are
watching and are unhappy with leadership, he said. He suggested the Board to step
back and move with extreme caution.
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Public Comment: Mr. Steven Huffaker, resident of Four Seasons, reiterated the prior
comments. He said it is not the right time to be talking about raises. Any talk of raises
for government flies in the face of what everyone is going through right now, he said,
and people are angry at the idea of raises.

Public Comment: Mr. James Kraus said there is a component of public service that
accompanies being a Board members; it is a privilege. When the community is facing
so many problems, unless a Board member would be totally unable to complete their
duties because of the pressure of poor compensation, it is totally inappropriate. The
Board should continue to perform their duties without having to extract more from the
customer base at a time when they are unable to provide that. He thanked the Board
members for their service, but added that it stops being service when it is highly
compensated.

Public Comment: Dr. Blair Ball of Cherry Valley said he appreciates the work of the
directors and reminded the Board that he has indicated that $260 per meeting is in the
high range for a district of this size. It is difficult for Beaumont-Cherry Valley Water
District to compare themselves with Desert Water Agency which has three times the
workforce, is a wholesaler and retailer, and sewer district. In addition, COVID-19 puts
everything in disarray, he continued. Unemployment is up, and the economy is
uncertain. He asked the Board to forgo the 30 percent pay increase and said the Board
is sending the wrong message to the community. He pointed out that directors have
been conservative in meeting attendance, however, the next people who come on
Board will have a precedent for the future. They may look at this as a job and want to
attend as many meetings as they can, Ball noted, which puts them into a $31,000 per
year job. That is not wanted, he said, and he urged the Board to deny the pay raise
on a 5-0 vote.

President’s Remarks
President Covington said he read the comments received via email and thanked the
residents for sharing their thoughts.

The California Water Code, Covington explained, allows public agencies to adjust
elected officials’ meeting stipends no more than 5 percent on any given year and to
limits payment to no more than 10 meetings per month. He pointed out that there are
no Board members who attend ten meetings per month.

District records show the Board of Directors did nothing with this issue for ten years,
Covington continued, although the District’s policy clearly states that this issue is to
come before the Board for consideration every year in October. It is the inaction of
previous Boards which has led to this point, he said. Compensation could be
increased as to high as $320 per day of service, he pointed out. On October 9, 2019
this item came before the Board with a fully-burdened per diem analysis, Covington
stated. Covington said he believes not all the facts were conveyed to the ratepayers
by whomever contacted them about tonight’'s meeting.

The email comments tie the Board stipend issue to the rate increase recently passed,
Covington noted. The last time the Board did a five-year rate survey was in 2010, he
reminded. The District should have been looking at a new rate survey in 2013 or 2014.
The District went eight years without raising water rates, he said.

President Covington pointed out that the Directors fees budget item has come in under
budget for the past three years. In the 2019 budget, the line item was increased by
$7,800 in anticipation of this raise being approved, he noted. This item has been
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posted openly and in public meetings for well over eight months, Covington stated,
and directors have been working through this process for a long time.

Covington also compared other agencies which provide paid medical insurance for
directors and their dependents. The average per diem is $201, but that does not
include the cost of medical insurance, which skews the numbers, he said.

Director comments

Director Williams thanked President Covington for the background information. She
said her opinion is this is a period of uncertainty and with the rate increase going into
effect ratepayers have not really had a chance to see their bills. There has been a
cool period, and now the summer months are beginning. She said with the economy,
she wanted to allow ratepayers to get their bills and see how things are going. Director
Williams indicated she would be voting No. She said she felt the item can be revisited,
and merited or not, she would be more comfortable looking at it again at the beginning
of 2021 due to current external issues.

President Covington noted that whether the board takes action on this, the ratepayers
will not be affected, as this has been budgeted. Director Williams said she believes
customers may be more receptive at a later date.

Director Hoffman thanked the pubilic for their participation and enlightening comments.
He indicated that his position, given current circumstances, is to vote against. He said
he does not think it is appropriate right now.

Director Slawson said he understands the emotion of it and believes that COVID-19
should not be part of the discussion. The Board has not raised the stipend in 13 years,
and research was done to assure this is level with other boards, he noted. Director
Slawson stated that thinking of these positions as a job is not a bad idea: the electeds
should not be only wealthy people; everyone should be able to participate and without
compensation some may not be able to. In the past, vacancies were difficult to fill, he
pointed out. This raise would bring the stipend up to what it should be, he said. Waiting
until October would be merely doing what should have been done in the first place,
Slawson said.

President Covington opined that the Board should look at this every October and at a
minimum, adjust for cost of living.

Director Ramirez said he believes there have been good points on both sides. He
noted the increase to $260 was factored into the current water rate. President
Covington clarified that it was factored into the 2020 operating budget. This is set
within what ratepayers are paying regardless, Ramirez added. He reiterated that
similar agencies are receiving a smaller stipend but receiving more with medical
coverage.

Director Ramirez said he respects public perception. He pointed out that the cost of
groceries also increased which affects everyone. Ramirez suggested either cast the
vote tonight or allow another 30 days to assess the conditions of COVID-19. There is
positive movement happening in the economy, he noted.

President Covington reiterated that this has been included in the 2020 budget and
explained that everything the District does is a based on the water rates. He added
that he believes the District has been financially strong since 2014. He noted that
absent the COVID-19 crisis, the Board would be moving this forward and he said he
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felt confident in doing so. He suggested that the public does not realize how much
work goes into being an elected official and concurred with Director Slawson regarding
candidates running for the Board based solely on receiving the stipend or medical
benefits.

A motion to waive the second reading and adopt Ordinance 2020-01 Providing for
Compensation of the Members of the Beaumont-Cherry Valley Water District Board of
Directors and Superseding Ordinance 2007-01 failed by the following roll call vote:

MOVED: Slawson SECONDED: Hoffman | FAILED 2-2-1
AYES: Covington, Slawson

NOES: Hoffman, Williams

ABSTAIN: Ramirez

ABSENT: None.

Letter of Support for Assembly Bill 2182 (Rubio) Related to Nonvehicular Air
Pollution

Assistant Director of Operations James Bean explained this bill allows for essential
public services such as water agencies to be exempt from current regulations that limit
the yearly run time for standby generators. Currently, regulations of the Air Quality
Management District (AQMD) restrict use to 200 total hours per year per site, which
includes maintenance, actual emergencies, and exercising the generator.

California is experiencing Public Safety Power Shutoffs (PSPS) and the need to run
generators has changed. The Association of California Water Agencies has urged its
members to support this bill, Bean continued.

Directors Slawson and Hoffman expressed support.

The Board approved the execution of the letter in support of Assembly Bill 2182
Related to Nonvehicular Air Pollution and directed staff to forward it to the California
Assembly Committee on Natural Resources and designated elected officials by the
following roll call vote:

MOVED: Williams SECONDED: Ramirez | APPROVED 5-0
AYES: Covington, Hoffman, Ramirez, Slawson, Williams
NOES: None.

ABSTAIN: None.

ABSENT: None.

. Award of Contract for Landscape Services to Urban Habitat Landscape

Contractors for an Amount Not to Exceed $67,900.00

Assistant Director of Operations James Bean advised this item allows the general
manager to enter into a one-year contract with the option for an additional one-year
extension by the general manager. Urban Habitat was the lowest responsive bidder
of three who responded, Bean explained, and was the contracted landscaper for the
past year.

BCVWD BOARD OF DIRECTORS MINUTES — REGULAR MEETING 2020-05-28 PAGE 5 OF 14

2020-06-10 - BCVWD Regular Board Meeting - Page 46 of 530



Mr. Bean noted that the contract was re-bid this year excluding the Noble Creek
Recharge Facility and Edgar Canyon sites. The total cost includes a 10 percent
contingency for unexpected issues and an increased weed abatement schedule, Bean
said.

Director Ramirez asked if irrigation used is recycled water. Mr. Bean explained that a
couple of facilities will be set up for recycled water as they are adjacent to existing
non-potable mains.

Director Hoffman requested staff provide a six-month progress report and a one-year
report prior to the general manager’s renewal of the contract at his discretion.

President Covington confirmed this is the same contractor used last year. Mr. Bean
affirmed and added that the contract was modified to address activities that needed
to be increased, such as weed abatement, to make facilities more presentable.

President Covington invited public comment. There was none.

The Board authorized the General Manager to execute a one (1) year contract, with
an optional General Manager approved extension of one (1) year, for Landscape
Maintenance Services in an amount not to exceed $61,686.00 together with an
approximate contingency of 10% for a total amount not to exceed $67,900.00 per year,
with Urban Habitat Landscape Contractors by the following roll call vote:

MOVED: Slawson SECONDED: Hoffman | APPROVED 5-0
AYES: Covington, Hoffman, Slawson, Williams

NOES: None.

ABSTAIN: None.

ABSENT: Ramirez

Director Ramirez was not present on the teleconference call for the roll call vote.
Director Ramirez re-joined the teleconference call directly after the vote and before
the beginning of Item 5.

Beaumont Master Drainage Plan Line 16 Pipeline Relocation Project and
Estimated Costs

Senior Engineer Swanson updated the Board. Project plans at the 60 percent design
level were approved by the Riverside County Flood Control and Water Conservation
District (Flood Control) and BCVWD and are now moving to 90 percent design.

As the plans moved forward, Riverside County Transportation pointed to an alignment
including catch basins in an inverted street. Swanson reminded the Board that
President Covington had commented on the history of the street design. Staff brought
this to the attention of Flood Control, and Transportation is now in agreement with
leaving the road with a centerline flow line, Swanson advised.

This is important, Swanson continued, as the District would need significant
infrastructure in those two streets as part of the Potable Master Plan.
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Mr. Swanson detailed the recommended action and the estimated costs related to four
existing segments of pipeline that appear to be in conflict with the plan or standards.

The projects would be funded using a combination of facilities fees (capacity charges)
and capital replacement reserves, Swanson explained.

Swanson advised that Flood Control would like to have plans approved and everything
ready to go in September, resulting in construction starting early next year. This
means that the District will have to accelerate addressing these pipelines, Swanson
said. The grant for the storm drain project has a sunset date in December 2021, so
the District must move quickly to assure its pipelines are not impacted by the storm
drain project, he explained. Staff has put together plans and will bid the pipeline project
with the District supplying the materials and a contractor performing the labor and
providing equipment, Swanson noted.

General Manager Jaggers indicated that staff is trying to be proactive and keep the
Board informed. Completion of the Memorandum of Understanding is being delayed
by discussion regarding who will maintain the feeder pipe between Bellflower and
Winesap, he advised. BCVWD has been asked to take on the maintenance but
Jaggers said he has not yet weighed in with high level staff or the general manager at
Flood Control.

A conservative cost estimate has been done, and the District hopes to realize some
savings through economies of scale by bundling projects, Jaggers noted. This needs
to continue moving forward, he stated, and said the intent is to discuss the options.
He pointed out there is potential COVID-19-related short-term cash flow impact and
offered two options: Option A is designed to conserve funds.

Jaggers indicated that in the future, a more holistic cost approach will be shown to
properly account for project costs.

President Covington invited public comment. There was none.

In response to Director Ramirez, Mr. Swanson assured that staff would work
cooperatively with the County of Riverside on such things as the encroachment permit.

Mr. Swanson requested Board consideration of Option A or B and acknowledged the
estimates are preliminary. He warned that this project will quickly gain momentum.
President Covington asked about a secondary cooperative agreement regarding
responsibilities of ownership, operation and maintenance upon project completion. He
expressed concern about the agreement on which the Board provided comments in
2016 or 2017 and which is not yet complete despite a half million dollars in proposed
pipeline work.

President Covington also pointed out the replacement of 3,245 linear feet with ductile
iron pipe (DIP) and other segments along Grand Avenue and suggested this not be
done in a piecemeal manner. He also noted potential California Environmental Quality
Act (CEQA) necessities.

President Covington indicated he is not comfortable putting additional money on the

table until there are signatures on the agreement and acknowledged that it is the
County that is holding it up. He assured that he is otherwise in support of the project.
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Mr. Swanson acknowledged that there are components of the Grand Avenue pipeline
that are not for replacement where CEQA does come into play and will slow the
progress. The sections of pipeline shown which are small components of the 3,245
feet, Swanson explained, are replacements which do not require CEQA.

District staff has had conversations with Flood Control on where the MOU stands,
including funding mechanisms, payment, and inspections, Swanson continued. The
maintenance component, he said, is also stated in the MOU and is the last piece to
shake out. Flood Control has been amicable, Swanson said, and staff may have to
figure out the maintenance situation and force the conversation to bring it forward and
allow the Board to feel comfortable that this is a committed project.

Swanson explained that the 3,245 feet of pipeline is shown in the Capital Replacement
spreadsheet in the 2020 budget, but it is a project the District will not be able to get
done in time. The holdup is due to the County requirement that the District re-pave
half the street, but with the storm drain line going in, it is not something that he believes
can get through CEQA to complete the entire line.

General Manager Jaggers added that BCVWD does not want to maintain the 24-inch
feeder line down Bellflower. Although there is high quality water from the mobile home
park north of the Grand / Bellflower intersection, Jaggers explained, the concern of
Flood Control and Transportation is the debris flows. A shut off gate has been built
into the project, and the plan is to actuate that in the event of debris flows. Mr. Jaggers
said he has advised Flood Control and Transportation that it is not in the District’s
interest to take on the maintenance activity, but staff does want to know what the
activity would look like. He said the District is not digging in its heels, but will not allow
the other entities to drive a decision that may create more work for District staff. This
is the last item of discussion, Jaggers noted.

Jaggers reminded the Board that there have already been cost increases in the storm
drain project, and the pipelines are also things that need to be done. Some of the
items are already-planned projects, he said. Staff's recommendation, Jaggers said, is
Option B.

President Covington indicated he supports the project and the funding, but not moving
this far with nothing in writing. Mr. Jaggers assured that staff agrees.

Update and Discussion on Sites Reservoir Progress to Date and Phase 2
Agreement

President Covington invited public comment. There was none.

General Manager Jaggers advised the Board that the Sites project has been value-
engineered to provide a reasonable cost-effective solution for the participants who
have indicated a desire to move forward, including the SGPWA and BCVWD. The
current commitment of the SGPWA is 14,000 acre-feet (AF), he reminded the Board.

Some decisions need to be made, Jaggers advised. Jeff Davis, General Manager of
the SGPWA is retiring at the end of June, Jaggers noted, with a contract to provide
400 hours of service through the end of the year.

Mr. Jaggers reminded the Board that two payments will be coming due: $60 per AF
due September 1, 2020 (4,000 AF = $240,000) and $40 per AF due February 1, 2021
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(4,000 AF = $160,000). This may be requested should the District desire to move
forward.

The project was ranging between 1.3 and 1.8 million AF, Jaggers explained, and after
value-engineering the reservoir cost can be reduced from $5 billion to $3.3 billion.
Some entities still have some uncertainty about participation, he added, and some
have indicated they are not interested, so the project was re-sized.

Jaggers indicated he expects a participation agreement from the SGPWA and is
concerned about assuring the Board is prepared. He directed attention to the draft final
annual report on Sites and pointed out highlights. The water has the potential to cost
between $600 and $710 per AF and still needs to be wheeled here, Jaggers explained.
It is still cheaper than the Table A water, he noted.

Costs will begin to be incurred in mid- to late 2020, he advised, and said he hoped the
debt service obligation of the Pass area will be reduced as the East Branch Extension
compacted bond payments fall off. Jaggers gave an overview of the project timeline,
with the project to be operational as soon as 2029 and water available in 2030-2031,
which is earlier than previously estimated due to project design changes.

. Update regarding Attendance at the Association of California Water Agencies
Annual Summer Conference in Monterey, CA (now July 29 - 30, 2020)

President Covington invited public comment. There was none.

General Manager Jaggers explained the conference has transitioned to a virtual
format due to continued state mandates to limit the spread of the coronavirus. The
dates have been changed to July 29 to 30, and the deadline to register is July 10. The
original estimated cost per attendee was $4,220 but with the transition to a virtual
conference the cost should be greatly reduced, Jaggers reported.

Directors Williams and Ramirez indicated they are still interested in attending. Director
Slawson indicated interest in attending the virtual option.

Continued Review of Water Supply Assessment for Legacy Highlands
Development Project located south of Highway 60 and west of Beaumont
Avenue (Highway 79)

Public Comment: Mr. Arthur Kidman, legal counsel for Legacy Highlands indicated he
is available to answer questions.

Public Comment: Mr. David Golkar advised of his presence.

General Manager Jaggers explained that staff has prepared an updated Water Supply
Assessment (WSA) and noted that it is published on the District's website, as is the
presentation material.

Senior Engineer Mark Swanson reminded the Board that this project has been
discussed multiple times, and reviewed the project components, boundary and
location. The project size requires a WSA per SB 221 and SB 610, to demonstrate the
means of total water supply, Swanson explained.
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Mr. Swanson briefly reviewed the project history. At the January 23, 2020 meeting of
the Board of Directors, staff reviewed the concepts provided in the Supplemental
Report to WSA for Legacy Highlands submitted by the developer and significant
discussion ensued. The developer has done further investigation and has now
provided further information regarding water rights, pumping capabilities, and existing
on-site supplies, which has been examined by staff, Swanson said.

The City of Beaumont also provided a letter identifying some conditional use of the
existing on-site wells, Swanson explained.

Staff identified some changes since the April 2019 report, including BCVWD water
supply updates, Swanson noted. He explained short-term water deals of the SGPWA,
the Fiesta Recharge Facility, the recycled water MOU signed in 2019 (but no finalized
agreement), MDP Line 16 storm drain, the Delta Conveyance Project (formerly the
California Water Fix), and Sites Reservoir project.

Mr. Swanson compared the Regional Summary of SGPWA Imported Water Supply
tables of April 2019 and May 2020. He reviewed the BCVWD Water Supply Summary
and explained the importance of the imported water supply.

Legacy Highlands’ proposals include discussion of stormwater capture and infiltration
and recharge to the San Timoteo groundwater basin, and on-site wells for non-potable
use until recycled water is available for delivery. Three of the five wells were tested,
Swanson explained, and at project build-out the wells could supply the non-potable
component. The City of Beaumont also provided a letter to the District indicating
support of the interim solution for non-potable irrigation uses, with several conditions
to be enforced by the City.

Mr. Swanson detailed substantive changes to the WSA. Uncertainties remain and
BCVWD'’s concerns are still valid, Swanson explained. He advised that over the past
few months, two additional WSAs for other projects have appeared and will be going
through this process. Both are being written by consultants hired by the developers
and will be reviewed by the District, he said.

Swanson explained concerns. If extractions from the on-site wells are excessive, he
said, there could be a drop in groundwater level and the mechanism of who owns
them and how they are operated has not yet been resolved, and this must be solidified
to avoid over-pumping, Swanson stated.

The recycled water agreement between BCVWD and the City of Beaumont has not
been completed, so this is still an unsecured source. The Delta Conveyance project
is at state level over which the District has no control and is still uncertain, he pointed
out. The Sites Reservoir project is being scaled to the right size for the right cost, he
noted. Short term exchanges converting to long-term water transfer opportunities are
being sought by the SGPWA, but they are not at the point where they can be secured,
Swanson explained.

General Manager Jaggers pointed to the discussion of potable and non-potable water
supply and said the project proponent knows there are challenges and was looking
for ways to increase the certainty of water supply. It is hoped that recycled water will
come to fruition but there is no secured agreement, he said.

Project legal counsel and the developer believe they have an overlier water right to
use on the property, Jaggers said and a mutual water company was examined. An
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interim solution for non-potable water using the overlier water rights or riparian water
rights along Cooper’s Creek in case recycled water is not available is presented in the
WSA, Jaggers said. The District’'s concern is that BCVWD’s system would not be
complete and recycled water would no longer be discharging in Cooper’s Creek.
Jaggers also pointed out the on-site wells have iron and manganese which have
adverse activities with clogging pipes and staining concrete.

The developer provided some well analysis and groundwater production information,
Jaggers noted, and staff updated the WSA for consideration by the Board. In the April
2019 WSA but not in the May 2020 analysis are the California Water Fix side deals of
3,500 AF that the SGPWA had been considering with other contractors that do not
need their capacity. There may be an opportunity to purchase capacity in the Delta
Conveyance Facility from entities that do not need to participate, Jaggers noted. The
District has taken a fairly conservative approach looking at additional Table A side
deals, he said, and the Sites Reservoir is a worst-case scenario at 9,100 AF.

The District anticipates urban water management plans for BCVWD, Banning and
Yucaipa may diminish the per dwelling unit demand, Jaggers said. Usage is declining
and conservation measures are required by the state, he said, but this is based on
information available now, he advised.

Public Comment: Mr. Hisam Bagai, representing the project, offered his credentials
and indicated he feels confident that the District said it has plenty of water for the
project’s potable water needs, and the project has non-potable water available to meet
three to four times the needs of the project through its wells.

BCVWD legal counsel James Markman reiterated that until recycled water is available
from the City, there is a gap to be filled. Mr. Markman advised that he and Mr. Kidman
determined that to get this accomplished, it could be removed as an obligation of the
District and asked the District to analyze only the potable water part on an interim
basis. For this to be done, the City (lead agency) would have to guarantee the non-
potable water supply would be there via conditions of approval. That way, the District
could abstain from having to deal with it, as the City would have essentially regulated
it, Markman explained. It appears they have done that, he stated, and said from his
view, the developer has arrived at a point where this can be presented to the Board
for approval.

Director Williams pointed out that the documents regarding the pump test results from
Babcock Labs were unreadable. Mr. Baqai stated that the water quality is good
enough for all irrigation purposes, but for drinking water purposes it would require
treatment for removal of iron and manganese.

Director Ramirez asked about any foreseeable issues with neighboring water
agencies, and if this would expand the District’s jurisdiction over the aquifer.

General Manager Jaggers explained that historically there was no holistic view of
supply and demand and the District’s projections are based on looking at historical
data. Every agency is concerned about water supply, and there are facilities being
built to bring water down, and there are facilities of the state that assure water supplies
are secure and available, and there has been a loss of opportunity due to
environmental findings in the Delta, he stated.

Other things need to be done across the state to make sure water supply is
augmented, like the Delta Conveyance facility and the Sites Reservoir to help get back
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to a better level of service, Jaggers continued. The challenge is balancing the need
with the opportunity to pay for it when the service area becomes large enough to do
so, he said.

With the WSA process and the CEQA process, Jaggers explained, staff believes a
reasonable, conservative case has been presented and is defendable. Not in the
projections is a potential recession and decline in building, he noted, as houses in the
Beaumont area are still selling.

There is not really expansion of authority in the groundwater basin, Jaggers explained.
The District has brought before the Board opportunities to manage its small section of
the San Timoteo groundwater basin including agreements authorized by the Board in
the last few months. This is just one more activity in management, he said, that doesn’t
allow water to get away from this area.

Director Ramirez pointed to annexations by the City of Beaumont and cautioned that
as the District moves to expand its boundaries, it must be wary of potential litigation.
He said he hopes for protections as needed, as this is new territory. President
Covington concurred.

Public Comment: Mr. David Golkar said the developer has been working with the
District for two years and concluded that the District has allowed the City to claim
water as part of the WSA and the timing was an issue. Even though the MOU was
signed, the contract was not, he said. If interim non-potable water was able to be
provided, there is no shortage of water and the WSA can move forward. The developer
accepted the conditions and knows there are established overlying rights and riparian
rights, Golkar stated.

Mr. Golkar indicated that the conditions in the WSA were acceptable. He said the
developer recommends using its own reliable source of water that has been tested
and this is a solid WSA that can move forward to be approved at the next Board
meeting so the annexation process can be completed. COVID-19 has not impacted
the project, he stated. This is a 20-year project, and the first phase needs to move on,
he said. The project has all information to satisfy the WSA including technical and
legal opinion. The District is not going to be sued, he stated. The City is the lead
agency, he said, and the project will be moving forward through the Court. The only
thing holding it up was the WSA that was done by the water district, he opined.

The project brings employment, opportunity and millions of dollars in fees to the
District and the City, Golkar submitted.

President Covington asked about distribution of non-potable water for the first project
phase. Mr. Golkar explained the well is already drilled, the developer will make sure
that water quality standards are met, and the first phase is anticipated to have water
tanks for non-potable use to city, county and water district standards. Treatment and
costs have been discussed with Mr. Jaggers and staff, and the developer is prepared
to do this, Golkar stated. He reiterated water rights. If the District wants to operate the
wells in the future for the beneficial use of the property, the developer is more than
happy to dedicate that to the District, he said. He said he believes there is potential
extraction of water without depleting the groundwater supply.

Golkar stated that the developer is willing to fill the supply gap and willing to pay the
expenses to supply the water source and it is their legal right to do so. This will
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complete the WSA so the District can approve it without any liabilities and with the
support of the City, Golkar indicated.

Mr. Baqai added that there is a separate irrigation system dedicated to the project that
will use its non-potable water for the time being until the City’s recycled water is
available going through the same system. In response to President Covington, Mr.
Bagai confirmed that the project will be building a reservoir and installing piping for the
non-potable system. Mr. Golkar assured that the project’'s water would not be mixed
with the District’s recycled water.

Covington noted the WSA was made available at 4 p.m. and will have to be read
through more diligently. Mr. Jaggers advised that information was received at noon on
Thursday and staff worked through the weekend to prepare the WSA for this meeting.

Update: Status of Local Emergency regarding the Impact of the Respiratory
lliness Pandemic COVID-19 pursuant to Resolution 2020-07

General Manager Jaggers advised that staff continued to watch information coming
from the County of Riverside and pay attention to the situation.

He reviewed current case information for Supervisorial District 5: 141 new cases as
of May 24, with 56 total deaths. The infection doubling time is increased from 29.9 to
34.7 days, he noted and shared the COVID-19 trajectory given the County’s relaxation
of some public health orders. He noted an increase in infections with more person
contact, but the doubling time is increasing. Staff is watching the data and utilizing it
to determine a move-forward position.

Materials and supplies are being ordered for sanitation needs when the front office
opens, he said, and a target date may be July 1. Office staff presence will be reduced
as some can work from home but there is a desire from a community service
perspective to come up with a solution that allows the front doors to be open and
people to come in to interface with staff, Jaggers said. The District wants to be healthy
and conservative in moving that forward, he noted. Plans are being developed for
employee safety, he added, and field staff has protocols in place.

President Covington said he believes a conservative move forward is warranted and
he would like to see everyone back at work as soon as possible, safely, and the front
office open to the public.

Legislative Update
President Covington acknowledged the Legislative Update. There were no questions.

General Manager’s Report

General Manager Jaggers reported that 10 cubic feet per second is being delivered
to the Noble Creek facility and percolation rates are fine. There are no algae issues.

Jaggers said he attended a conference call with Counsel Markman regarding the
Merlin Property. The project engineers advised that it was an exorbitant cost to take
service from BCVWD and asked if the District would support de-annexation from the
BCVWD service area boundary. Mr. Jaggers communicated that they would have to
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dual-plumb their system. He told the developer that a cost analysis to show why
BCVWD would abandon its facilities, and to determine the cost associated with the
stranded assets compared to taking service from BCVWD would need to be done
before bringing the item back to the Board.

In addition, Jaggers reported, Mr. Markman said he would need to understand whether
facilities were put in to make it more practical to take service for YVYWD in the last few
years after BCVWD put in facilities. Mr. Jaggers also pointed out that he had not heard
the developer ask YVWD to provide only sewer service. In 2008, the YVWD created
a condition requiring a water, recycled water and sewer bundled service, Jaggers
explained. The property was annexed into the BCVWD service area before that
condition was created. In addition, YVYWD had indicated there were no other areas
with partial service, but Mr. Jaggers thought there was such activity in the South Mesa
Water Company service area. He suggested YVWD ask its Board to relax the bundled
service requirement.

The Ad Hoc Communications Committee met on Tuesday, Jaggers reported. Public
outreach has been done and there is about $35,000 left in the budget. There is interest
in developing a video at a cost of $4,000 to walk customers through the water bill.
Jaggers said he thinks the idea has merit and it may be something to move forward
on quickly.

Topics for Future Meetings:
None added.
Announcements

All the following meetings will be held via teleconference unless otherwise indicated.
President Covington read the following announcements:

e Personnel Committee Special Meeting: Monday, June 1 at 5:30 p.m.

e Beaumont Basin Watermaster Committee: Wednesday, June 3 at 10 a.m.
(teleconference confirmed)

Finance and Audit Committee Meeting: Thursday, June 4, 2020 at 3:00 p.m.
Regular Board Meeting: Wednesday, June 10, 2020 at 6:00 p.m.
Engineering Workshop: Thursday, June 25, 2020 at 6:00 p.m.

Collaborative Agencies Committee Meeting: Wednesday, July 1 at 5:00 p.m.

Adjournment

President Covington adjourned the meeting at 9:35 p.m.

ATTEST:
DRAFT UNTIL APPROVED DRAFT UNTIL APPROVED
Director John Covington, President Director Lona Williams, Secretary
to the Board of Directors of the to the Board of Directors of the

Beaumont-Cherry Valley Water District Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 4
June 10, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: San Gorgonio Pass Water Agency (SGPWA) and Sites Project Authority Phase
2 Participation Agreement, Associated Costs and Presentation by Jeff Davis,
General Manager of SGPWA

Staff Recommendation

No recommendation. Information only.

Background

The Sites Reservoir Project was anticipated to be a 1.3 to 1.8 million acre-foot storage facility
located in northern California and expected to be constructed and online in 2032. At this time
the project has undergone some revisions as outlined hereafter to accommodate the current
participants as well as adjust (right size) the project, and value engineer the project. This
information is presented in the attachment entitled “Draft Sites Project Authority Messaging
and Informational Materials”.

Participation in the Sites Reservoir Project has been under consideration by the District since
July 2016. The Sites Reservoir Project Consists of five phases and is currently proceeding in
Phase 2.

The District joined Phase 1 of the project with a request for 4,000 AF of water via the San
Gorgonio Pass Water Agency (SGPWA) on May 18, 2017. The SGPWA and the District are
currently participating in Phase 2A — 2019 Sites Reservoir Activities in the amount of 14,000
AF (SGPWA at 10,000 AF and the District at 4,000 AF). The BCVWD Board approved the
SGPWA and District 2019 Phase 2A Participation Agreement at the March 7, 2019 Board
Meeting and the District subsequently made payment to the SGPWA for the District’s 4,000
AF share of the Phase 2A participation in the amount of $240,000. The Phase 2 — 2019
Participation Agreement has been extended from its December 31, 2019 expiration due to
several uncertainties. To date, District accounting records identify that the District has
expended $428,299.48 for Phase 1 and Phase 2A project activities.

At the May 18, 2020 SGPWA Regular Board Meeting, General Manager Jeff Davis gave a
presentation to his Board of Directors. A Draft version of the materials were obtained by
District Staff from the Sites Reservoir website and this information was presented to the Board
of Directors at the Engineering Workshop on May 28, 2010.

Mr. Davis has identified to his Board that at this time the project has been “Right Sized” and
certain facilities have been removed from the project to lower costs and allow for a more
favorable economic participation by project participants. Specifically, the current analysis
identifies that the project cost has been lowered by approximately $2.0 Billion less than the
2017 preferred alternative of approximately $5.0 Billion. The current total project cost in 2019
is $3.0 to $3.3 Billion dollars with an annualized release capability (of the reservoir) in AF/yr
of 240,000 AF. Further the range of annual cost during repayment without WIFIA Loans, the

2020-06-10 - BCVWD Regular Board Meeting - Page 56 of 530



cost per acre foot is estimated to be in the $650/AF to $710/AF range. With WIFIA Loans
used, the cost is estimated to be in the $600/AF to $660/AF range.

It appears that the current Sites Reservoir project schedule identifies that the Reservoir project
may be constructed as soon as 2029 with full operation by 2030.

Additionally, the next planned steps are as follows:

2020-2021 Environmental Permitting (Submit the Biological Assessment and work with
Fish and Wildlife Service to complete the Biological Opinion, finalize the
programmed agreement — National Historic Preservation Act Sect. 106,
prepare development agreement on approach for River and Harbors Act -
Section 408 approval, progress on water right application, and submit required
permits in support of geotechnical field activities)

2020-2021 Engineering (Final federal feasibility report, engage the Division of Safety of
Dams, collect and analyze focused geotechnical data, develop project wide
geotechnical investigation plan, update and refine the project wide cost
estimate)

These activities will cost $100/AF which are requested in two installments as follows:
$60/AF due November 1, 2020 (4,000 AF = $240,000 for BCVWD Component)
$40/AF due September 1, 2021 (4,000 AF = $160,000 for BCVWD Component)

Summary

At the June 1, 2020 SGPWA Regular Board meeting, SGPWA Staff presented a Second
Amendment to the 2019 Sites Reservoir Project Agreement, also known as the Sites Phase
2 Participation Agreement. Approval of this agreement is required of all participants who wish
to continue investing in the project. SGPWA must sign the agreement by September 10, 2020.
The cost to participate, as stated above, will be $400,000 for BCVWD, paid in two (2)
installments due November 1, 2020 and April 1, 2021. SGPWA has requested a confirmation
of continued participation from BCVWD by the end of July 2020.

Further, the SGPWA has identified that they are hopeful that their 10,000 AF participation
might be funded with Debt Service tax revenue collected from the SGPWA's tax base (which
includes contributions from BCVWD'’s service area). This opportunity will be based upon
future determinations made by the State and probably the court system as this project moves
forward.

Also, based upon information presented at the most recent tax setting discussion of the
SGPWA, BCVWD would be making approximately a $2.8 million dollar payment for debt
service activities related to the Sites Reservoir project, on top of said possible tax based
contribution collected from within our District’s Sphere of Influence.

Fiscal Impact

Should the District elect to continue to participate with the ongoing sites activities, the cost of
$100/AF which are requested in two installments as follows:

$60/AF due November 1, 2020 (4000 AF = $240,000 for BCVWD Component)
$40/AF due April 1, 2021 (4000 AF = $160,000 for BCVWD Component)
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Attachment(s)
June 1, 2020 SGPWA Staff Report

Second Amendment to 2019 Reservoir Project Agreement

Staff Report prepared by Daniel K. Jaggers, General Manager
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MEMORANDUM

TO: Board of Directors

FROM: General Manager

RE: Participation in Phase 2 of Sites Reservoir
DATE: June 1, 2020

Summary:

At the May 18 Board meeting, Staff made a presentation on Sites
Reservoir and shared recent information on the project and recent
progress. The purpose of this proposed Board action is to determine
if the Board wishes to participate in Phase 2 of the project and, if so,
at what level.

Background:

The Agency has been an investor in Sites Reservoir for a number of
years. The Board recognized early on that the project had an
environmental benefit, would likely get Prop 1 funding, and could
provide much-needed long-term dry year yield for the Agency. Thus
far, the Agency has invested just over $1,000,000 in the Sites project
over several fiscal years as it has moved through the first part of the
planning phase. The project recently underwent a value planning
process that redefined the project with a smaller footprint that is

~ sufficient to meet the future needs of its investors.

The project is now ready to embark on the last part of the planning
phase, and will require additional funds in order to do so. The next
phase, currently being called Phase 2 of the project, will begin
November 1 and will include completing or nearly completing most of
the major permit applications required, a re-circulation of a Draft EIR,
and reducing project uncertainties. Much of the current uncertainty
revolves around the permit required from California Department of
Fish and Wildlife. This permit will largely determine how much water
the project will yield for its investors and for fish.

Detailed Report:
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Staff reviewed some of the recent project products with the Board at
the May 18 Board meeting, including current talking points, an
executive prospectus, a 2019 Annual Report, and a Power Point
summarizing the status of the project. These documents are not
included in this agenda package, but were included in the May 18
package.

Included in this agenda package is a Second Amendment to the 2019
Sites Reservoir Project Agreement, also known as the Sites Phase 2
Participation Agreement, approval of which is required of all
participants who wish to continue investing in the project. The
General Counsel has reviewed the agreement and has found it
legally acceptable. Staff will review it with the Board at the meeting.
The agreement largely covers the financial commitments required of
participants—$100 for every acre-foot of yield, in two installments
payable on November 1, 2020 and April 1, 2021. At the Agency’s
current participation level of 10,000 AF, this results in a Phase 2
investment of $1,000,000. Should the Beaumont Cherry Valley
Water District wish to continue its participation at its current level, it
would have to remit $400,000 to the Agency prior to September 1.

Phase 2 will last through 2021. In late 2021, the Board will be
presented with information related to continuing the investment
through the design and construction phases, which will be far more
costly per acre-foot. The Phase 2 commitment under consideration
today is only through 2021.

The Agency is a 7% owner in the project at this time. Its 14,000 acre-
feet of participation is approximately 7% of the total projected yield of
193,000 acre-feet. The Agency has played a very active role in the
Reservoir Committee and has helped shape the project to date. As
Vice-Chair of the Reservoir Committee, and as a member of other
key work groups, staff has had and continues to have outsized
influence on the direction of the project.

Sites Reservoir represents the best opportunity in the state at this
time to construct a new surface storage facility. The fact that the
State has invested over $800 million in the project through Prop 1 is
an indication of its value to the environment—it gives back more to
the environment than it takes. The project is one of just two projects
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specifically mentioned in the Governor’s water resiliency portfolio and
has the full support of the Governor and his administration.

The project is largely a dry year storage project, which works well
with the Agency’s portfolio, which is weak in dry year yield. The Sites
project, together with the proposed Delta Conveyance project and
investment in an upstream groundwater bank, should enable the
Agency to meet the long-term water supply needs of its service area.
The estimated cost per acre-foot of Sites water, between $600 and
$700 per acre-foot (in 2030), represents a cost-effective dry year
yield for the Agency and for most urban water suppliers in the State.
The fact that it is a permanent supply means that the Agency will be
able to count on Sites water in its UWMP’s for the foreseeable future.
Without this project, the Agency would be in a position where it would
have to go out and find water in dry years and pay spot water prices;
also, this would not fit into the Agency’'s UWMP, as it would not be a
long-term solution.

Funding the Sites project beyond Phase 2 will be an issue for the
Agency. It has three choices in funding future phases. First, it can
fund them through general fund taxes and the water rate. This would
result in a large increase in the water rate over time and is not
recommended. If the Agency were to fund the project in this manner,
it would almost certainly have to reduce its investment greatly.
Second, it can fund all or part of the project through a capacity fee,
which is a reasonable funding source if the Agency can adopt the fee
and if local water agencies support its collection. Third, it could
potentially be funded (wholly or partly) through the Agency’s tax rate.
However, several actions would have to be taken before this could
occur. Staff is working with other State Water Contractors to bring
these about. This will likely take some time, possibly up to two years.
At this point, the plan is to have such decisions made prior to having
to commit to the next phase of Sites, which will occur in late 2021.
Such actions and decisions could be the subject of future litigation.

Should the Agency wish to participate in Phase 2, and should
BCVWD wish to participate, it is likely that an agreement between the
two parties would be required in order to clarify several issues. This
would not be required prior to the Agency’s commitment to Phase 2,
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but would be required prior to the Agency receiving funds from
BCVWD.

Fiscal Impact:

Funding Phase 2 of Sites will not be as difficult as funding future
phases. The Agency has the $1 million required in its reserves for
new water. The funds have been included in the draft general fund
budget for 2020-21. The Agency has built up its reserves over the
years for just such an opportunity.

Recommendation:

Staff believes that the Sites project is an outstanding project for the
Agency’s future water supply portfolio and that it would play a large
role in procuring the long-term water supplies needed for the region.
At this time, staff recommends that the Board participate in Phase 2
at the current level of 10,000 acre-feet. If additional capacity
becomes available in the next two months, staff may come back to
the Board and recommend a slightly higher participation level. This
would be after reviewing a draft of the Agency'’s infrastructure plan,
currently being developed by Provost & Pritchard, and after
consultation between current staff and the next General Manager.
Staff’'s recommendation is that the Board authorize the General
Manager to sign the Second Amendment to the 2019 Reservoir
Project Agreement and to complete Exhibit A with the number 10,000
acre-feet (pending a decision by BCVWD to participate).
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Yp Sites

May 21, 2020
Dear Reservoir Committee Member,

In April 2020, actions were taken by the Project and Authority governing bodies to adopt
the April 13, 2020, Sites Project Value Planning Alternatives Appraisal Report and the
Amendment 2 Work Plan which together constitute the scope, schedule and budget for
the next stage of project development through December 2021. In taking these actions,
funding requirements were set which established the timing and amount due from each
participating member that wishes to continue its participation in the Project during the
Amendment 2 Work Plan period.

As a participating member in the original Phase 2 Project Agreement dated April 1, 2019
and the First Amendment dated January 1, 2020, the Authority hereby requests your
determination of interest in continued participation by returning the attached Second
Amendment completed and signed by your authorized agency designee, no later than
September 10, 2020.

Please note that the Second Amendment requires the following information in addition
to the authorized signature on the amendment:

* Indicate the amount of capacity shares in acre feet that you are securing through
this phase of the project which, in accordance with the amended Section 6, will
represent the capacity share amount to which your agency has first rights of
refusal in any future phase of work. These capacity share amounts indicated by
each parficipating member will be used for the final Exhibit A of the Second
Amendment.

* Indicate your commitment to provide up to the total funding required for the
capacity shares you have designated. The unit cost is the total for the original
agreement already paid ($60/AF) and the new commitment for the Amendment?2
Work Plan (not fo exceed $100/AF).

We have prepared a set of documents for you to use in your agency deliberations of this
request. Documents are available for you to download at this link: https://brwncald-
my.sharepoint.com/:f:/p/irobinette/Epm?iMLcDWNOhIMc2840b4EBFmM-igGMQPze-HU2pCxroveQee=76687k.
Don't hesitate to contact Kevin Spesert, Sites Project Authority, External Affairs Manager,
ot oy i yoU need assistance with any of these materials.

The project team is excited to embark on this ambitious Amendment 2 Work Plan. It is
critical that you receive timely information for your next decision prior to December 2021
where we will be seeking commitment of the total project local cost share which is one
of the conditions for receiving the $816M State WSIP funds.
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Reservoir Committee Members Letter
May 21, 2020
Page 2

Please don't hesitate to contact me if there are any questions or you need my support
regarding this request.

Jerry Brown
Executive Director, Sites Project Authority

Sincerely,

Jerry Brown, Executive Director
Sites Project Authority
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2020 May 21 Reservoir Committee,

Stradling Yocca Carlson & Rauth
da It 2.2 Att B &
Agengda liem 2.2 Altlachment Draft dated May 15, 2020

SECOND AMENDMENT TO 2019 RESERVOIR PROJECT AGREEMENT

BY AND AMONG

SITES PROJECT AUTHORITY

and

THE PROJECT AGREEMENT MEMBERS LISTED HEREIN

Dated as of July 1, 2020

4833-4024-3896/200804-0001
42/49
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THIS SECOND AMENDMENT TO 2019 RESERVOIR PROJECT AGREEMENT (this
“Second Amendment”), dated as of July 1, 2020, by and among SITES PROJECT AUTHORITY, a
joint powers authority duly organized and existing under the laws of the State of California (the
“Authority”), and the project agreement members listed in the Agreement referenced below (the
“Project Agreement Members”) and amends that certain 2019 Reservoir Project Agreement dated as
of April 1, 2019 (the “Original Agreement”), as previously amended by the First Amendment to
2019 Reservoir Project Agreement dated as of January 1, 2020 (the “First Amendment” and, together
with the Original Agreement, the “Agreement”), each by and among the Authority and the Project
Agreement Members;

WITNESSETH:

WHEREAS, Authority and the Project Agreement Members have determined to approve an
Amendment 2 Work Plan and to extend the term of the Agreement to December 31, 2021; and

WHEREAS, under Section 11 of the Agreement, the Agreement may be amended by a
writing executed by the Authority and at least 75% of the total weighted vote of the then current
Committee members as provided in Subsection 3(g); and

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to
have been performed precedent to and in connection with the execution and the entering into of this
Second Amendment do exist, have happened and have been performed in regular and due time, form
and manner as required by law, and the parties hereto are now duly authorized to execute and enter
into this Second Amendment;

NOW, THEREFORE, THIS SECOND AMENDMENT WITNESSETH, the Authority and
the Project Agreement Members agree, as follows:

ARTICLE ]
DEFINITIONS

Section 1.01.  Definitions. All capitalized terms not otherwise defined herein shall have the
meaning set forth in the Agreement.

ARTICLE I

AMENDMENTS TO AGREEMENT

Section 2.01. Project Agreement Members.

(a)  Effective September 1, 2020, the Project Agreement Members attached as
Exhibit A to the Agreement shall be succeeded in their entirety by the Project Agreement Members
attached hereto as Exhibit A.

Section 2.02. Work Plan.

(a)  Effective September 1, 2020, the 2019 Work Plan attached as Exhibit B to the
Agreement shall be supplemented by the Work Plan attached hereto as Exhibit B (the “Amendment
2 Work Plan™).
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Section 2.03.  Funding,

The Agreement is hereby amended to remove Section 4(a) in its entirety and replace it with
the following:

“(a)  Budget. The Committee shall, in cooperation with the Authority’s Board, provide
and approve both a Fiscal Year operating budget and reestablish a Phase 2 budget target, annually or
more frequently as needed. The Project Agreement Members shall contribute their respective pro-rata
share of the budgeted sums reflected in the 2019 Work Plan (prior to November 1, 2020) and the
Amendment 2 Work Plan (on and after November 1, 2020) in accordance with Section 5 of this
Project Agreement; provided, however, that in no event shall the amount paid by a Project
Agreement Member exceed $160 per acre-foot (with $60 of such amount being attributable to the
2019 Work Plan and $100 of such amount being attributable to the Amendment 2 Work Plan)
without the approval of such Project Agreement Member. The contribution with respect to the pro-
rata budgeted sums reflected in the Amendment 2 Work Plan shall be payable by each Project
Agreement Member in two installments. The first installment shall be in an amount equal to $60 per
acre-foot and shall be payable by no later than November 1, 2020. The second installment shall be in
an amount up to $40 per acre-foot and shall be payable by no later than April 1, 2021. The exact
amount per acre-foot of the second installment shall be established by the Committee, in cooperation
with the Authority’s Board, and notice of such amount shall be provided by the Authority to each
Project Agreement Member.”

Section 2.04.  Future Development of the Sites Reservoir Project.

The Agreement is hereby amended to remove Section 6(b) in its entirety and replace it with
the following:

“(b)  Without limiting the foregoing, any Project Agreement Member that elects to
continue participating in the development, financing, and construction of the Sites Reservoir Project
to the time when the Authority offers contracts for a water supply or other services, will be afforded a
first right, equal to that Project Agreement Member’s Participation Percentage, to contract for a share
of any water supply that is developed, and for storage capacity that may be available from, the Sites
Reservoir Project. In any successor phase agreements, Project Agreement Members who are parties
to this Project Agreement that submitted a proposal to participate before February 28, 2019, shall be
granted rights to contract for a share, in an amount equal to that Project Agreement Member’s
Participation Percentage as of the effective date of such successor phase agreement, of any water
supply that is developed, and for storage capacity that may be available from the Sites Reservoir
Project prior to the rights of those becoming parties to this Project Agreement after that date.

If a participating Project Agreement Member as of February 28, 2019 identifies a lesser
amount in the Second Amendment than its Original Agreement requested amount, that participating
Project Agreement Member’s first rights of refusal in the future are to be based on the Second
Amendment amounts and not the February 28, 2019 amounts.

Provided, however, that if a Project Agreement Member withdraws from the Project
Agreement pursuant to Section 9 of this Agreement but later requests to be reinstated, then to the
extent there is unsubscribed participation in the Project as determined by the Committee, the
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Committee may vote to readmit said withdrawn Member with a reinstated first right of refusal
provided said withdrawing Member provides funding to the Project commensurate with the funding
requirements met by all current Project Agreement Members in the current phase of the Project as
well as any prior phase, as adjusted for any credits, payments and/or reimbursements made under the
Authority’s credit reimbursement policy (the “Credit Reimbursement Policy”).

Further provided, that if a Project Agreement Member desires to increase its participation
after execution of the Second Amendment, then to the extent there is unsubscribed participation in
the Project as determined by the Committee, the Committee may vote to approve said increase, or
portion thereof, with a first right of refusal attendant thereto, provided said increasing Project
Agreement Member provides funding to the Project commensurate with the funding requirements
met by all current Project Agreement Members in the current phase of the Project as well as any prior
phase, as adjusted for any credits, payments and/or reimbursements made under the Credit
Reimbursement Policy.

The Authority and the Project Agreement Members will cooperate on the drafting of
provisions in the water supply contract that will allow a Project Agreement Member or other eligible
entity that commits to purchase a Sites Reservoir Project water supply to transfer water that the entity
may not need from time to time on terms and conditions acceptable to the Project Agreement
Member.”

Section 2.05. Term. The Agreement is hereby amended to remove Section 8(b) in its
entirety and replace it with the following:

“(b)  The term of this Project Agreement shall continue until December 31, 2021.
In the event that this Second Amendment is not approved by Project Agreement Members with the
requisite percentage of the total weighted vote as set forth in the Agreement by June 30, 2020, the
Agreement shall be revived immediately upon approval by such requisite percentage, without any
additional approval of the Project Agreement Members, and this Second Amendment shall become
effective.”

Section 2.06. Executive Director. All references to the “General Manager” in the
Agreement shall be changed to “Executive Director.”

ARTICLE IIT
PROJECT AGREEMENT MEMBER PARTICIPATION

Section 3.01. Project Agreement Participation. Each Project Agreement Member shall
specify its participation in the Sites Reservoir Project by indicating its elected water participation
amount in the Sites Reservoir Project and the associated cost in the space provided therefor on the
signature page to this Second Amendment. Based upon the respective participation elections of the
Project Agreement Members, the Authority shall update Exhibit A pursuant to Section 5 of the
Agreement.
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ARTICLE IV

MISCELLANEOUS

Section 4.01. Effectiveness of Agreement. Except as expressly amended by this Second
Amendment, the Agreement is hereby ratified and confirmed and shall continue in full force and
effect in accordance with the terms and provisions thereof. The amendments set forth in this Second
Amendment shall be incorporated as part of the Agreement upon their effectiveness in accordance
with Section 11 of the Agreement.

Section 4.02. Execution in Several Counterparts. This Second Amendment may be
executed in any number of counterparts and each of such counterparts shall for all purposes be
deemed to be an original; and all such counterparts, or as many of them as the Authority and the
Project Agreement Members shall preserve undestroyed, shall together constitute but one and the
same instrument.

Section 4.03.  Authorization, Ratification and Confirmation of Certain Actions. The
Authority and the Project Agreement Members each hereby authorize, ratify and confirm the
extension of the term of the Agreement, as previously extended pursuant to the First Amendment, to
June 30, 2020, and the expenditure of funds collected under the Agreement with respect to the 2019
Work Plan on and prior to June 30, 2020.

Section 4.04. Laws Governing Second Amendment. The effect and meaning of this
Second Amendment and the rights of all parties hereunder shall be governed by, and construed
according to, the laws of the State.
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IN WITNESS WHEREOF, the Authority and Project Agreement Members hereto, pursuant to
resolutions duly and regularly adopted by their respective governing bodies, have caused their names
to be affixed by their proper and respective officers on the date shown below:

Dated: SITES PROJECT AUTHORITY

By:
Name:
Title:

[PROJECT AGREEMENT MEMBER]

Dated:;

(Authority & Project Agreement Member)

By:
Name:
Title:

PARTICIPATION AMOUNT

[PROJECT AGREEMENT MEMBER] hereby elects to
participate in the Sites Reservoir Project in the amount and at
the cost identified below.

Participation
(Second Amendment
Annualized Acre-Foot):

Second Amendment Cost:
Not to Exceed $100 per
Acre-Foot
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EXHIBIT A

PROJECT AGREEMENT MEMBERS

Participation
(Second Amendment
Annualized Acre-Foot)
Participant Preliminary Percent
American Canyon, City of
Antelope Valley-East Kern Water Agency
Carter Mutual Water Company #
Coachella Valley Water District
Colusa County
Colusa County Water District
Cortina Water District
Dayvis Water District
Desert Water Agency
Dunnigan Water District
Glenn-Colusa Irrigation District
LaGrande Water District
Metropolitan Water District of S. CA
Pacific Resources Mutual Water Company #
Reclamation District 108
San Bernardino Valley Municipal Water District
San Gorgonio Pass Water Agency
Santa Clara Valley Water District
Santa Clarita Valley Water Agency
Westside Water District
Wheeler Ridge-Maricopa Water Storage District
Zone 7 Water Agency
Potential new participants

Total:

Participation Percentages exclude State of California and United States Bureau of Reclamation share of the
Project.

#  Denotes a non-public agency. Refer to California Corporations Code Section 14300 et. seq. with additional
requirements provided in both the Public Utilities Code and Water Code.
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EXHIBIT B

AMENDMENT 2 WORK PLAN
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Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 5
June 10, 2020

STAFF REPORT

TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Resolution 2020- : Adopting Regulations Regarding the Payment of the
Cost of the Candidate’s Statement for the November 2020 Consolidated
Election

Staff Recommendation

Adopt Resolution 2020- _ , adopting regulations regarding the payment of the cost of the
Candidate’s Statement for the November 2020 Consolidated Election.

Background

Section 13307 of the California Elections Code provides that the governing body of any local
agency may require each candidate filing a statement to pay in advance to the County their
estimated pro rata share of the costs incurred for distribution of the statement. The filing of a
candidate’s statement is optional.

A local agency may adopt regulations pertaining to such materials to be submitted to the
electorate. Specifically, Section 13307 3(e) states “Before the nominating period opens, the local
agency for that election shall determine whether a charge shall be levied against that candidate
for the candidate's statement sent to each voter.” Candidates may file statements with their
declaration of candidacy during the filing period of July 13 through August 7, 2020.

The estimated costs of the candidate’s statements are:

e County of Riverside: $650
e County of San Bernardino: $250

In prior years, the County of San Bernardino did not require candidates to file a candidate
statement, as there were too few registered voters within the District boundaries. Staff anticipates
this will again be the case in 2020.

Historically, the District has required the candidates to pay for their own candidate statements.
Staff recommends the District continue to do so.

Fiscal Impact
No fiscal impact related to candidates’ statements if candidates are required to pay their own fees.

Attachment(s)

1. Resolution 2020-_
2. County of Riverside Registrar of Voters letter
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RESOLUTION 2020-____

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE BEAUMONT-CHERRY VALLEY WATER DISTRICT
ADOPTING REGULATIONS REGARDING PAYMENT OF THE
COST OF THE CANDIDATE’S STATEMENT

WHEREAS, Section 13307 of Elections Code of the State of California provides that the
governing body of any local agency may adopt regulations pertaining to materials to be
submitted to the electorate prepared by any candidate for a special district election,
including costs thereof; and

WHEREAS, any candidate for the office of director may prepare a candidate’s statement
using the appropriate form provided by the County Registrar of Voters; and

WHEREAS, the Board of Directors of the Beaumont-Cherry Valley Water District has
determined that it is in the best interest of the District to require candidates to bear their
own costs of the filing of such statements,

NOW, THEREFORE, BE IT RESOLVED by the Beaumont-Cherry Valley Water District
Board of Directors and orders as follows:

1. General Provisions. Candidate’s Statements filed for elective office to the Board
of Directors may be made on an appropriate form provided by the County of San
Bernardino and/or the County of Riverside and will comply with all regulations set
forth by each county and the State of California.

2. Payment. The candidate will be responsible for payment of any costs associated
with the submission of the candidate’s statement as determined by the County
Registrar of Voters.

ADOPTED this day of , by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

ATTEST:

Director John Covington, President of the  Director Lona Williams, Secretary to the
Board of Directors of the Board of Directors of the
Beaumont-Cherry Valley Water District Beaumont-Cherry Valley Water District
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REBECCA SPENCER

ART TINOCO

Registrar of Voters Assistant Registrar of Voters

REGISTRAR OF VOTERS
COUNTY OF RIVERSIDE

June 3, 2020

Yolanda H. Rodriguez

Beaumont-Cherry Valley Water District
PO Box 2037

Beaumont, CA 92223

Dear Ms. Rodriguez:

In preparation for your upcoming November 3, 2020 General District Election, we are providing the
following information:

=

If you
(951)

Candidate Filing Seminar: Please plan to attend a virtual candidate filing seminar on June 25,
2020. In this seminar we will coordinate the procedures involved in conducting the election, discuss
new legislation that impacts general district elections and answer any questions.

Estimated Candidate Statement Costs: The estimated candidate statement costs for your
jurisdiction are as follows: Division 1 $650 & Division 2 $650.

Please note that this is only an estimate. Candidates may receive a bill or refund for the difference
depending on how many candidates actually file a candidate statement. The electronic distribution
of a candidate statement cost is $260.

You must adopt regulations regarding the payment of the costs of candidate statements.
Enclosed forms:

Election Calendar — For your review.

Notice of General District Election Form — Complete and return this form to us as soon as it is
approved at your board meeting. This form and a map of your district showing the current
boundaries must be filed in our office by July 1, 2020.

have any questions, please feel free to call Leticia Flores at (951) 486-7212 or Malissa Kouba at
486-7318.

Sincerely,

REBECCA SPENCER

Registrar of Voters

e

\f-—'\____ ” _’7<\

Malissa Kouba
Chief Deputy Registrar of Voters

Enclosures

2720 Gateway Drive | Riverside, CA 92507-0921
Mailing address: 2724 Gateway Drive | Riverside, CA 92507-0918
(951) 486-7200 | TTY {951) 697-8966 | FAX (951) 486-7272
www.voteinfo.net
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Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 6
June 10, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager
SUBJECT: Approval of the Notices of Election of 2020 for submission to the Registrars of

Voters of the County of San Bernardino and the County of Riverside regarding
the November 3, 2020 Consolidated Election

Staff Recommendation

Approve the Notices of Election of 2020 for submission to the Registrars of Voters of the County
of San Bernardino and the County of Riverside regarding the November 3, 2020 Consolidated
Election and direct the Recording Secretary to do all things necessary to facilitate the election.

Background

The District is required to give notice to the Registrars of Voters of the County of San Bernardino
and the County of Riverside of the holding of the 2020 election for two directors’ seats, which
expire on Thursday, December 3, 2020: BCVWD Divisions 1 and 2. Although Divisions 1 and 2
are located completely within the boundaries of the County of Riverside, the District’s directors
are elected at large by all voters within the District’'s boundaries.

The terms for Divisions 1 and 2 will be for a 4-year period beginning at 12:01 p.m. on December
4, 2020 and ending December 6, 2024 (Elections Code 10505(b)). Staff has reviewed the election
information provided by the County of Riverside and has prepared the associated notices
accordingly. These notices must be returned to the Registrar by July 1, 2020.

Attached is the completed notice for the Riverside County ROV. A similar notice will be prepared
for the San Bernardino County ROV when those forms are available. Staff has prepared the
required District boundary maps.

Fiscal Impact
The total fiscal impact of the 2020 election is estimated to be $100,000.

The FY 2020 budget includes an approved expenditure of $10,000 for the 2020 election. Because
the County of Riverside invoices for elections are received in the following year, an additional
$90,000 will be budgeted in 2021 to cover this anticipated expense.

Attachment(s)

1. Notice of Election — County of Riverside

Staff Report prepared by Lynda Kerney, Administrative Assistant
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NOTICE TO THE REGISTRAR OF VOTERS
(ELECTIONS CODE §§ 10509, 10522; W.C. § 71451)
GENERAL DISTRICT ELECTION, NOVEMBER 3, 2020

DISTRICT: Beaumont-Cherry Valley Water District PHONE: (951) 845-9581
ADDRESS: 560 Magnolia Ave, Beaumont, CA 92223 FAX: (951) 845-0159
MAILING ADDRESS: 560 Magnolia Ave., Beaumont, CA E-MAIL: info@bcvwd.org

LIST NAMES OF DISTRICT DIRECTORS WHOSE TERMS EXPIRE ON DECEMBER 4, 2020

DIVISION NUMBER
NAME OF DIRECTOR (IF APPLICABLE)

Andy Ramirez 1
Lona Williams 2

The following section applies only if a Director(s) was/were appointed to fill a vacancy in an
office, which is not normally scheduled to be voted on this year (Short term).

DIVISION DATE
NAME (It applicable) | APPOINTED DIRECTOR REPLACED

STATEMENT OF ECONOMIC INTERESTS: The Government Code now requires all candidates to file
a Form 700 with the Registrar of Voters by the nomination period deadline. If the candidate has previously filed
an initial, assuming office, or annual statement for the same office sought within 60 days before the nomination
deadline then the candidate does not have to file the Form 700 again.

CANDIDATE’S STATEMENT: Who is to pay the cost of the printing and handling of statement?
Please check appropriate box. CANDIDATE X] DISTRICT []

NOTICE OF ELECTION published by Registrar of Voters in  Record Gazette
(Insert name of Local Newspaper)

CANDIDATES may obtain nomination documents from the Registrar of Voters, 2720 Gateway Drive,
Riverside, CA 92507, or from the District Secretary located at:

Beaumont-Cherry Valley Water District, 560 Magnolia Ave., Beaumont, CA 92223 (Mon-Th 8 a.m.-5 p.m.)
(Insert Location Name, Address, and Business Hours)

DISTRICT MAP: Attach 34" x 42" map showing district boundaries and divisions, if applicable.
Enclosed Map Contains Boundary/Division Changes YES [X] NO []

| certify that the enclosed map of the district boundaries and divisions is true and correct as of this date,
and is submitted in compliance with Section 10522 of the California Elections Code for use in the
General District Election to be held on November 3, 2020, or that there have been no changes to the
boundaries as of the last General District Election.

Dated: 6/11/2020 Contact Person: Yolanda Rodriguez

Sign:

(District Secretary)
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Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 7
June 10, 2020

STAFF REPORT

TO: Board of Directors
FROM: Yolanda Rodriguez, Director of Finance and Administrative Services

SUBJECT: 2019 External Audit and Comprehensive Annual Financial Report

Staff Recommendation

Recommend to the full Board the independent auditors’ unmodified (clean) opinion on the
Beaumont-Cherry Valley Water District’'s (District) financial statements for the year ended
December 31, 2019, included in the December 31, 2019 Comprehensive Annual Financial Report
(CAFR), and the attached Report to the Audit Committee.

Backqground

The CAFR is used to communicate the District’s financial condition and activity in a transparent
and organized manner. The report presents historical and comparative information that can be
useful to District staff, elected officials, and external users; such as debt rating agencies,
businesses, other public agencies and the District's customers. The most recent CAFR and
several prior year reports are available on the District’s website.

Financial statements are prepared by the District and audited by independent auditors who are
contracted through a competitive procurement process. The District’s current independent auditor
is Rogers, Anderson, Malody & Scott, LLP (RAMS). Auditors follow audit industry standards
established by the American Institute of Certified Public Accountants (AICPA). These standards
require auditors to provide an opinion on specific areas of the District’s financial statements based
on observations, inquiries, testing of transactions and analysis.

A clean, unmodified opinion communicates to users that the financial statements are fairly

presented, in all material respects, and that the information used in the report is reliable. Other

minor issues that would not warrant a change in the auditor’s opinion are presented in the form

of a Management Letter, with comments and recommendations to management, intending to

improve internal control or result in other operating efficiencies.

The District’s Annual Financial Report includes the following major sections and information:

Introductory Section

o Letter of Transmittal — prepared by management and used to communicate information

on areas that may have an impact on the District’s finances now and in the future. This
includes economic factors as well as budget and management factors.

Financial Section

¢ Independent Auditors’ Report — report on the reliability and fair presentation of the CAFR.
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e Management’s Discussion and Analysis (MD&A) — an overview of the year’s operations
and how the District performed financially.

e Basic Financial Statements

o Statement of Net Position — presents information on all of the District’'s assets and
deferred outflows of resources, and liabilities and deferred inflows of resources,
with the difference reported as net position.

o Statement of Revenues, Expenses and Changes in Net Position — measures the
success of the District’'s operations over the past reporting period(s) and can be
used to determine if the District has successfully recovered all of its costs through
its rates and other charges.

0 The Statement of Cash Flows — presents information relating to the District’s cash
receipts and cash disbursements during the year. This information should help
readers assess the District’s ability to generate future net cash flows, its ability to
meet its obligations as they come due, and its need for external financing.

0 Notes to the Basic Financial Statements — presents additional information that is
necessary to understand the data provided in the basic financial statements.

o Required Supplementary Information
o0 Pension information — presents the District's proportionate share of the Net
Pension Liability of the Cost-Sharing Multiple Employer Benefit Plan, and

contributions to the Plan as of the end of the year.

0 Other Post-Employment Benefits information — presents three (3) years of OPEB
funding information.

Statistical Section

Presents information on financial trends, revenue capacity, debt capacity, demographic
and economic conditions, and comparative operational data, for ten years.

Fiscal Impact

There is no immediate financial impact or budget action necessary as a result of the
recommended action.

Attachment(s)

Report to the Audit Committee
Summarized Financial Information for the Year Ended December 31, 2019

*DRAFT* Comprehensive Annual Financial Report for the year ended December 31, 2019

Report prepared by Yolanda Rodriguez, Director of Finance and Administrative Services
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Beaumont—Cherry For the year ended
Valley Water District December 31, 2019

Report to the Audit Committee
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Executive Summary

To assist you in your responsibilities as a member of the Audit and Finance Committee, this section
summarizes the most significant conclusions reached and issues addressed during our audit of Beaumont-
Cherry Valley Water District for the year ended December 31, 2019.

Significant Conclusions and Issues

We have completed our audit and will issue our report, dated June 10, 2020, once approved by this
Committee. Based on our work performed:

= The scope of our audit was in accordance with what we communicated in our first Statement on
Auditing Standards No. 114 Communication Letter, as well as our engagement letter, both of which
were dated January 23, 2020.

= We have given an unmodified opinion on the December 31,2019 financial statements.

< There are no conditions that we have identified which we consider to be material weaknesses or
significant deficiencies in internal controls.

= Inthe context of our responsibility to render an opinion on the overall fairness of the presentation
of the financial statements, audit areas designated by us as having greater than normal risk
(pension and OPEB amounts), as well as any financial accounting or reporting issues, have been
addressed and resolved to our satisfaction.

= We received the full cooperation of management and staff throughout the District and were kept
abreast as to developments and plans affecting our audit scope.

The following report includes additional information for the benefit of the Audit Committee.
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June 10, 2020

To the Board of Directors
Beaumont-Cherry Valley Water District
Beaumont, California

We have audited the financial statements of Beaumont-Cherry Valley Water
District (the District) as of and for the year ended December 31, 2019, and
have issued our report thereon dated June 10, 2020. Professional standards
require that we advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our engagement letter dated January 23, 2020, our
responsibility, as described by professional standards, is to form and express
opinions about whether the financial statements that have been prepared by
management with your oversight are presented fairly, in all material respects,
in accordance with accounting principles generally accepted in the United
States of America. Our audit of the financial statements does not relieve you
or management of your respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and
perform our audit to obtain reasonable, rather than absolute, assurance about
whether the financial statements are free of material misstatement. An audit
of financial statements includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control over financial reporting.
Accordingly, as part of our audit, we considered the internal control of District
solely for the purpose of determining our audit procedures and not to provide
any assurance concerning such internal control

We are also responsible for communicating significant matters related to the
audit that are, in our professional judgment, relevant to your responsibilities in
overseeing the financial reporting process. However, we are not required to
design procedures for the purpose of identifying other matters to communicate
to you.

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we
previously communicated to you.
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Board of Directors June 10, 2020
Beaumont-Cherry Valley Water District

Compliance with All Ethics Requirements Regarding Independence

The engagement team, others in our firm and our firm, have complied with all relevant ethical
requirements regarding independence.

Qualitative Aspects of the City’s Significant Accounting Practices
Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A summary
of the significant accounting policies adopted by the District is included in Note 1 to the financial
statements. There have been no initial selection of accounting policies and no changes in significant
accounting policies or their application during 2019. No matters have come to our attention that
would require us, under professional standards, to inform you about (1) the methods used to
account for significant unusual transactions and (2) the effect of significant accounting policies in
controversial or emerging areas for which there is a lack of authoritative guidance or consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s current judgments. Those judgments are normally based on
knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ markedly from
management’s current judgments.

The most sensitive accounting estimates affecting the financial statements are:

Management’s estimate of capital asset depreciation is based on historical estimates of
each capitalized item’s useful life. We evaluated the key factors and assumptions used to
develop the estimated useful lives and determined that it is reasonable in relation to the
basic financial statements taken as a whole and in relation to the applicable opinion units.

The estimate of the net pension liability and related deferred inflows and outflows of
resources is based on actuarial reports provided by independent actuaries. We evaluated
the key factors and assumptions used to develop the estimate in determining that it is
reasonable in relation to the financial statements taken as a whole.

Management’s estimate of the liability for other post-employment benefits and related
deferred inflows and outflows or resources are based on actuarial reports provided by
independent actuaries. We evaluated the key factors and assumptions used to develop the
estimate and determined that it is reasonable in relation to the basic financial statements
taken as a whole.
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Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly sensitive
because of their significance to financial statement users. The most sensitive disclosures affecting
the City’s financial statements relate to:

The disclosure of accumulated depreciation in Note 5 to the financial statements is based
on estimated useful lives which could differ from actual useful lives of each capitalized item.

The disclosure of the net pension liability and related pension information in Note 12 is based
on actuarial assumptions which will differ from actual amounts in future periods.

The disclosure of the other post-employment benefits (OPEB) and related OPEB information
in Note 10 to the financial statements identifies the annual OPEB cost and the funded status
of the actuarial accrued liability. The information disclosed is based on actuarial assumptions
which could differ from actual costs.

The disclosure related to subsequent events in Note 16 relating to the COVID-19 pandemic
is significant to the financial statement users.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the performance
of the audit.

Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all known and
likely misstatements identified during the audit, other than those that we believe are trivial, and
communicate them to the appropriate level of management. Further, professional standards require
us to also communicate the effect of uncorrected misstatements related to prior periods on the
relevant classes of transactions, account balances or disclosures, and the financial statements as
a whole and each applicable opinion unit. None of the misstatements identified by us as a result of
our audit procedures and corrected by management were material, either individually or in the
aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or
auditing matter, which could be significant to the District’s financial statements or the auditor's
report. No such disagreements arose during the course of the audit.

Representations Requested from Management

We have requested certain written representations from management, which are included in the
attached letter dated June 10, 2020.
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Beaumont-Cherry Valley Water District

Management’s Consultations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters. Management informed us that, and to our knowledge, there were no
consultations with other accountants regarding auditing and accounting matters.

Other Significant Matters, Findings, or Issues

In the normal course of our professional association with the District, we generally discuss a variety
of matters, including the application of accounting principles and auditing standards, operating and
regulatory conditions affecting the entity, and operational plans and strategies that may affect the
risks of material misstatement. None of the matters discussed resulted in a condition to our retention
as the District’s auditors.

Other Information in Documents Containing Audited Financial Statements

Pursuant to professional standards, our responsibility as auditors for other information in documents
containing the District's audited financial statements does not extend beyond the financial
information identified in the audit report, and we are not required to perform any procedures to
corroborate such other information. However, in accordance with such standards, we have:

We applied certain limited procedures to the required supplementary information (RSI) that
supplements the basic financial statements. Our procedures consisted of inquiries of
management regarding the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We did not audit the RSI and do not express an opinion or provide any
assurance on the RSI.

We were engaged to report on the supplementary information, which accompany the
financial statements but are not RSI. With respect to this supplementary information, we
made certain inquiries of management and evaluated the form, content, and methods of
preparing the information to determine that the information complies with accounting
principles generally accepted in the United States of America, the method of preparing it
has not changed from the prior period, and the information is appropriate and complete in
relation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves.

Our responsibility also includes communicating to you any information which we believe is a
material misstatement of fact. Nothing came to our attention that caused us to believe that such
information, or its manner of presentation, is materially inconsistent with the information, or manner
of its presentation, appearing in the financial statements.
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This report is intended solely for the use of the information and use of the Board of Directors, and
management of the District and is not intended to be and should not be used by anyone other than
these specified parties.

San Bernardino, California
June 10, 2020
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June 10, 2020

Rogers, Anderson, Malody & Scott, LLP
735 E. Carnegie Drive, Suite 100
San Bernardino, CA 92408

This representation letter is provided in connection with your audit of the financial
statements of Beaumont-Cherry Valley Water District (the District) as of
December 31, 2019 and for the year then ended, and the related notes to the
financial statements, for the purpose of expressing an opinion on whether the basic
financial statements present fairly, in all material respects, the financial position,
results of operations, and cash flows, where applicable, of the various opinion units
of the District in accordance with accounting principles generally accepted for
governments in the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that
are material. ltems are considered material, regardless of size, if they involve an
omission or misstatement of accounting information that, in the light of surrounding
circumstances, makes it probable that the judgment of a reasonable person relying
on the information would be changed or influenced by the omission or
misstatement.

We confirm that, to the best of our knowledge and belief, having made such
inquiries as we considered necessary for the purpose of appropriately informing
ourselves as of June 10, 2020:

Financial Statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit
engagement letter dated January 23, 2020, for the preparation and fair
presentation of the financial statements of the various opinion units referred to
above in accordance with U.S. GAAP.

2) We acknowledge our responsibility for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due
to fraud or error.

3) We acknowledge our responsibility for the design, implementation, and
maintenance of internal control to prevent and detect fraud.

4) We acknowledge our responsibility for compliance with the laws, regulations,
and provisions of contracts and grant agreements.

5) We have reviewed, approved, and taken responsibility for the financial
statements and related notes.

6) We have a process to track the status of audit findings and recommendations.
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7) We have identified and communicated to you all previous audits, attestation engagements,
and other studies related to the audit objectives and whether related recommendations have
been implemented.

8) Significant assumptions used by us in making accounting estimates, including those
measured at fair value, are reasonable.

9) Related party relationships and transactions have been appropriately accounted for and
disclosed in accordance with the requirements of U.S. GAAP.

10) All events subsequent to the date of the financial statements and for which U.S. GAAP
requires adjustment or disclosure have been adjusted or disclosed.

11) The effects of all known actual or possible litigation and claims have been accounted for and
disclosed in accordance with U.S. GAAP.

12) All component units, as well as joint ventures with an equity interest, are included and other
joint ventures and related organizations are properly disclosed.

13) All funds and activities are properly classified.

14) All funds that meet the quantitative criteria in GASB Statement No. 34, Basic Financial
Statements—and Management's Discussion and Analysis—for State and Local
Governments, GASB Statement No. 37, Basic Financial Statements—and Management's
Discussion and Analysis—for State and Local Governments: Omnibus as amended, and
GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, for
presentation as major are identified and presented as such and all other funds that are
presented as major are considered important to financial statement users.

15) Our policy regarding whether to first apply restricted or unrestricted resources when an
expense is incurred for purposes for which both restricted and unrestricted net position/fund
balance are available is appropriately disclosed and net position/fund balance is properly
recognized under the policy.

16) Deposit and investment risks have been properly and fully disclosed.

17) Capital assets, including infrastructure assets, are properly capitalized, reported, and if
applicable, depreciated.

18) All required supplementary information is measured and presented within the prescribed
guidelines.

19) With regard to investments and other instruments reported at fair value:

a) The underlying assumptions are reasonable and they appropriately reflect
management’s intent and ability to carry out its stated courses of action.

b) The measurement methods and related assumptions used in determining fair value are
appropriate in the circumstances and have been consistently applied.

c) The disclosures related to fair values are complete, adequate, and in accordance with
U.S. GAAP.

d) There are no subsequent events that require adjustments to the fair value measurements
and disclosures included in the financial statements.

Information Provided

20) We have provided you with:

a) Access to all information, of which we are aware that is relevant to the preparation and
fair presentation of the financial statements of the various opinion units referred to above,
such as records, documentation, meeting minutes, and other matters;

b) Additional information that you have requested from us for the purpose of the audit; and

c) Unrestricted access to persons within the entity from whom you determined it necessary
to obtain audit evidence.

21) All transactions have been recorded in the accounting records and are reflected in the
financial statements.
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22) We have disclosed to you the results of our assessment of the risk that the financial
statements may be materially misstated as a result of fraud.

23) We have no knowledge of any fraud or suspected fraud that affects the entity and involves:
a) Management;

b) Employees who have significant roles in internal control; or

c) Others where the fraud could have a material effect on the financial statements.

24) We have no knowledge of any allegations of fraud, or suspected fraud, affecting the entity’s
financial statements communicated by employees, former employees, vendors, regulators,
or others.

25) We are not aware of any pending or threatened litigation, claims, and assessments whose
effects should be considered when preparing the financial statements.

26) We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

27) There have been no communications from regulatory agencies concerning noncompliance
with or deficiencies in accounting, internal control, or financial reporting practices.

28) The District has no plans or intentions that may materially affect the carrying value or
classification of assets and liabilities.

29) We have disclosed to you all guarantees, whether written or oral, under which the District is
contingently liable.

30) We have disclosed to you all nonexchange financial guarantees, under which we are
obligated and have declared liabilities and disclosed properly in accordance with GASB
Statement No. 70, Accounting and Financial Reporting for Nonexchange Financial
Guarantees, for those guarantees where it is more likely than not that the entity will make a
payment on any guarantee.

31) We have disclosed to you all significant estimates and material concentrations known to
management that are required to be disclosed in accordance with GASB Statement No. 62
(GASB-62), Caodification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989 FASB and AICPA Pronouncements. Significant estimates are estimates
at the balance sheet date that could change materially within the next year. Concentrations
refer to volumes of business, revenues, available sources of supply, or markets or
geographic areas for which events could occur that would significantly disrupt normal
finances within the next year.

32) We have identified and disclosed to you the laws, regulations, and provisions of contracts
and grant agreements that could have a direct and material effect on financial statement
amounts, including legal and contractual provisions for reporting specific activities in
separate funds.

33) There are no:

a) Violations or possible violations of laws or regulations, or provisions of contracts or grant
agreements whose effects should be considered for disclosure in the financial
statements or as a basis for recording a loss contingency, including applicable budget
laws and regulations.

b) Unasserted claims or assessments that our lawyer has advised are probable of assertion
and must be disclosed in accordance with GASB-62.

c) Other liabilities or gain or loss contingencies that are required to be accrued or disclosed
by GASB-62

d) Continuing disclosure consent decree agreements or filings with the Securities and
Exchange Commission and we have filed updates on a timely basis in accordance with
the agreements (Rule 240, 15¢2-12).

34) The District has satisfactory title to all owned assets, and there are no liens or encumbrances
on such assets nor has any asset or future revenue been pledged as collateral, except as
disclosed to you.
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35) We have complied with all aspects of grant agreements and other contractual agreements
that would have a material effect on the financial statements in the event of noncompliance.

Required Supplementary Information

With respect to the required supplementary information (RSI) accompanying the financial
statements:

36) We acknowledge our responsibility for the presentation of the RSI in accordance with U.S.
GAAP.

37) We believe the RSI, including its form and content, is measured and fairly presented in
accordance with U.S. GAAP.

38) The methods of measurement or presentation have not changed from those used in the prior
period.

Daniel K. Jaggers, General Manager

Yolanda Rodriguez, Director of Finance and Administrative Services
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’'s Report

To the Board of Directors
Beaumont-Cherry Valley Water District
Beaumont, California

We have audited, in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the financial statements of
the Beaumont-Cherry Valley Water District (the District) as of and for the
year ended December 31, 2019, and the related notes to the financial
statements, which collectively comprise the District's basic financial
statements, and have issued our report thereon dated June 10, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we
considered the District’s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a
control does not allow management or employees in the normal course of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or
a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the District's
financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be material weaknesses or significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

San Bernardino, California
June 10, 2020
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Assets and Liabilities

Total assets as of December 31, 2019 were $180.4M, reflecting an increase of $2.1M from
2018 (CAFR page 24 of 72).

Total Assets (thousands)

EFY 2019 ®FY 2018 mFY 2017

$185.0

$180.4

$180.0

$175.0

$170.0

$165.0

$160.0

Total liabilities as of December 31, 2019 were $8.8M, reflecting an increase of $.4M from 2018
(CAFR page 24 of 72).

Total Liabilities (thousands)

HFY 2019 mFY 2018 mFY 2017

$9.0
$8.8
$8.6
$8.4
$8.2
$8.0
$7.8
$76
$7.4

$8.8
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Net Position

Total net position as of December 31, 2019 was $172.2M, reflecting an increase of $1.8M from
2018 (CAFR page 24 of 72).

Net Position (thousands)

EmFY 2019 mFY 2018 mFY 2017

$174.0 $172.2

$172.0 $170.4
$170.0

$168.0
$166.0
$164.0
$162.0
$160.0
$158.0
$156.0
$154.0

Unrestricted net position of $27.5M includes (CAFR pages 24 and 45 of 72):

Components of Unrestricted Net Position (thousands)

$25.0
$22.0 $21.9
$20.7
$20.0
$15.0
$10.0
$5.0
$3.6 $3.4
$23 22 419 ¢
SIIO $1.1 50'9 . .
1 T Hn
Nonspendable Items Capital Replacement Reserve Operating Reserve Emergency Reserve

m2019 m2018 m 2017

¢ Nonspendable items include inventories, prepaid items, and the non-current portion of notes receivable.
e Capital Replacement Reserve are “pay as you go” reserves available for necessary capital purchases.

e Operating Reserve is equal to 3 months of the next year’s budgeted operating expenses less depreciation.
e Emergency Reserve is equal to 15% of the next year’s budgeted operating expenses less depreciation.

3

2020-06-10 - BCVWD Regular Board Meeting - Page 96 of 530



Total Cash and Investments

Total Cash and Investments of $61.3M are sufficient to fund the District's Restricted and
Unrestricted requirements (CAFR pages 24 and 32 of 72).

Total Cash and Investments (thousands)

$35.0
29.5
$30.0 $28.5 >
$27.9
»27.0 $26.3
$25.0
$20.7
$20.0
$15.0
$10.0
S_ . .
Unrestricted Cash & Investments Restricted Cash - Funds Held for Restricted Cash - Capital
Others Commitments

2019 m2018 m2017

e Unrestricted Cash & Investments are for use in operations or capital replacement and improvement
projects.

e Restricted Cash — Funds Held for others consist of items such as customer and developer deposits that
are either returned or consumed by the District once certain requirements are met.

e Restricted Cash — Capital Commitments are capacity charges (facilities fees) restricted to use for facilities
needed to support new growth.

4
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Significant Liabilities

Net OPEB Liability — Retiree Health

The District’s net other post-employment benefits (OPEB) liability as of December 31, 2019
was $1.6M, an increase of $220K over 2018. The District pays a portion of the cost of health
insurance (including prescription drug benefits) as post-employment benefits to retired
employees who satisfy the eligibility rules as required by CalPERS Health Program enroliment.
Refer to the Statement of Net Position and Note 10 of the CAFR, on pages 24 and 40 (of 72 of
the CAFR) for more information.

Net Pension Liability — Retirement/Pension

The District’'s net pension liability as of December 31, 2019 was $2.3M, an increase of $249K
over 2018. The District’s net pension liability is a proportionate share of the CalPERS Public
Agency Cost-Sharing Multiple-Employer Defined Benefit Pension Plan (Plan). Refer to the
Statement of Net Position and Note 12 of the CAFR, on pages 24 and 46 (of 72 of the CAFR)
for more information.

5
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Statement of Revenues, Expenses, and
Changes in Net Position

(CAFR Page 25 of 72)

Summarized Statement of Revenues, Expenses, and
Changes in Net Position (thousands)

$18.0

»16.0 $14.1
$14.0 $13.3 $13.1

$16.0

$13.5413.2

$12.0 511.3

$10.0
$8.0
$6.0
$4.0

$2.0 517 ¢1q

0.3
I

TOTAL OPERATING TOTAL OPERATING INTEREST EARNINGS CAPACITY
REVENUES EXPENSES CHARGES/FACILITIES
FEES

m 2019 m2018 m2017

Total operating revenues of $13.3M decreased by $.8M over 2018, primarily because:

Metered water sales and the corresponding water importation charges and water pumping
pass-through charges totaling $8.8M decreased by $.8M mainly due to a 7.2 percent
decrease in water consumption (CAFR Page 25 of 72).

Development and installation charges of $.9M decreased by $.1M mainly due to a slight
downturn in development-driven activities (CAFR Page 25 of 72).

Water service charges of $3.4M increased by $.2M mainly due to the installation

of 592 meters during 2019 (CAFR Page 25 of 72).

Total operating expenses of $16.0M increased by $2.4M over 2018, primarily because:

Purchases of imported water totaling $5.2M increased by $1.4M as the District participated
in a regional effort to buy imported water from Northern California to recharge the local
groundwater basin. In addition, the District paid for the costs to increase the San Gorgonio
Pass Water Agency’s State Water Project facility’s hydraulic capacity, which enabled the
District to import more water in a calendar year than ever before (CAFR Page 25 of 72).
Salaries and employee benefits expenses of $4.2M increased by $.4M as the District
implemented the second of a three-year phasing in of wage increases in accordance with a
salary and compensation study performed in late 2017 (CAFR Page 25 of 72).

6
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GFOA Award

The District received the Government Finance Officers Association (GFOA) “Excellence Award
in Government Finance” for its 2018 Comprehensive Annual Financial Report (CAFR), making

it the second year in a row. The District's 2019 CAFR will be submitted in anticipation of
receiving the award for a third straight year.

7
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Comprehensive Annual Financial Report
For the Year Ended December 31, 2019

Beaumont-Cherry Valley Water District
Beaumont, California

Board of Directors as of June XX, 2020

John Covington, President
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Daniel Slawson, Treasurer
Lona Williams, Secretary
Andy Ramirez, Director

Daniel K. Jaggers, P.E., General Manager
Prepared by the Finance and Administrative Services Department
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The goal of the District is to provide for a healthy, safe and enriched quality of life throughout the District
boundaries through watershed stewardship and thorough management of water resources in a practical, cost-
effective, and environmentally sensitive manner for current and future generations.
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June XX, 2020

Honorable Board of Directors
Beaumont-Cherry Valley Water District

It is our pleasure to submit the Comprehensive Annual Financial Report (CAFR) for the
Beaumont-Cherry Valley Water District (District) for the year ended December 31, 2019,
following guidelines set forth by the Government Accounting Standards Board (GASB) and
Generally Accepted Accounting Principles (GAAP).

District staff prepared this financial report. District management is ultimately responsible for
both the accuracy of the data and the completeness and fairness of presentation, including
all disclosures in this financial report. To the best of our knowledge and belief, the enclosed
data is accurate in all material respects and is reported in a manner designed to present
fairly the financial position and results of operations of the District. All disclosures necessary
to enable the reader to gain an understanding of the District’s financial activities have been
included. Internal controls are an important part of any financial reporting framework, and
management of the District has established a comprehensive framework of internal controls
to provide a reasonable basis for asserting that the financial statements are fairly presented.
Because the cost of an internal control should not exceed the benefits to be derived, the
objective is to provide reasonable, rather than absolute assurance, that the financial
statements are free of any material misstatements.

GAAP requires that management provide a narrative introduction, overview, and analysis
to accompany the basic financial statements in the form of Management's Discussion and
Analysis (MD&A). The letter of transmittal is designed to complement the MD&A and should
be read in conjunction with it. The District's MD&A can be found immediately following the
report of the independent auditors.

The District’s financial statements have been audited by Rogers, Anderson, Malody and
Scott, LLP, a firm of licensed certified public accountants. The independent auditors
concluded, based upon the audit, that there was a reasonable basis for rendering an
unmodified (clean) opinion that the District’s financial statements for the year ended
December 31, 2019, are fairly presented, in all material respects, in conformity with GAAP.
The independent auditors’ report is presented as the first component of the financial section
of this report.

1
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Profile of the District

The goal of the District is to provide for a healthy, safe and enriched quality of life throughout the
District boundaries through watershed stewardship and thorough management of water
resources in a practical, cost-effective, and environmentally sensitive manner for current and
future generations.

History

The origin of the District dates back to the latter part of the 1800’s when the Southern California
Investment Company was the owner of the land that currently is the City of Beaumont and the
community of Cherry Valley. The Company intended to build a system of water lines for the
purpose of developing subdivisions throughout the Beaumont and Cherry Valley areas. The area
started to develop in the late 1880s and in 1912 the community of Beaumont incorporated. The
District was formed in 1919 as the Beaumont Irrigation District under California Irrigation District
law, Water Code Section #20500 et seq. The name was changed to the Beaumont-Cherry Valley
Water District in 1973. The District owns 575 acres of watershed land in Edgar Canyon in San
Bernardino County and 949 acres of watershed in Riverside County. Edgar Canyon is nhamed
after Dr. William F. Edgar, a military doctor who was in charge of a number of hospitals during the
Civil War. Dr. Edgar appreciated the beauty of the land and purchased it in 1859, he planted fruits
and vineyards and later established a winery.

Service Area

The District’s present service area covers approximately 28 square miles, virtually all of which is
in Riverside County, and includes the City of Beaumont, the community of Cherry Valley, and
some small areas of Calimesa.

Figure 1
BCVWD Service Area

BCVWD Service Area

BCVWD Sphere of
Influence
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Water Services, Supply, and Reliability

The District has both a potable and non-potable water distribution system. At the end of 2019, the
District had a total of 19,349 connections, an increase of 592 connections over 2018, 93.05
percent of which are for single family residences.

The District has a total of 24 wells and 15 reservoirs ranging in size from 0.5 million gallons (MG)
to 5 MG. Total storage is approximately 23 MG.

Today, the District continues to develop programs and policies that ensure a supply of water for
the area’s growing population and include recharge of local area storm water and imported water
from the State Water Project.

Of significance to its programs and goals, the Board authorized the purchase of 78.8 acres of
land, and eventually constructed the Noble Creek Recharge Facility for the recharge of imported
water from the State Water Project. In the future, storm runoff and possibly highly treated recycled
water may be recharged at the facility. These water sources would receive additional natural
treatment as they recharge the groundwater much like rain and runoff, which are naturally treated
as they seep into the ground to become groundwater.

The District’'s water supplied for the year ended December 31, 2019 of 12,458 acre-feet (AF) was
comprised 9,246 AF of imported water (74.2%), 1,308 AF of groundwater (10.5%), and a 1,905
AF allocation of unused overlying water rights (15.3%) as determined by the Beaumont Basin
Watermaster in accordance with Beaumont Basin Stipulated Judgment. Groundwater is pumped
from Edgar Canyon, while the allocation of unused overlying water rights is derived from a
calculated distribution of the volume of allowable water not produced by Overlying Parties to
Appropriators.

Governance

The District's Board of Directors is comprised of five members elected by the citizens within their
geographical area. Each Director serves a four year staggered term and must be a resident of
the division they represent. The District operates under a Board-Manager form of government.
The General Manager is appointed by the Board, and administers the daily affairs of the District
and carries out policies of the Board of Directors. The District employs a full-time and temporary
staff of 41 under the direction of the General Manager.

Local Economy

The District is located within Riverside County, the fourth largest county in the State. Riverside
County and San Bernardino County comprise the Inland Empire which is one of the fastest
growing metropolitan areas in the nation. The Inland Empire covers approximately 27,000 square
miles with a population of about 4.6 million. Riverside County has a population of 2.4 million
people and of this, the District serves approximately 59,200 between the City of Beaumont and
community of Cherry Valley. According to the State Department of Finance, Beaumont was the
fastest growing California city of those with populations exceeding 30,000 in 2019.

The District’'s customer base currently is comprised of mostly residential and commercial
customers. Large consumers remain consistent year to year with the City of Beaumont, Beaumont
Unified School District, K Hovnanian’s Four Seasons, Highland Springs Country Club, and
Perricone Juices rounding out the top five users.

According to US Census Bureau projections, median household incomes within the City of
Beaumont of $78,111 are 22 percent higher than for the County of Riverside at $63,948, and ten
percent higher than the State-wide median household income of $71,948. Housing prices in the
District’s service area continue to remain steady. The median value of a single family owner-
occupied housing unit in the vicinity of the City of Beaumont is $352,122, up 2.3 percent over the
past year.
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Financial Management

The keys to the District’s successful financial management are the District’s Capital Improvement
Plan, annual budget process, and financial policies.

Capital Improvement Plan

The Capital Improvement Plan (CIP) is a ten-year fiscal planning tool used to identify the future
capital needs of the District, as well as identify the timing and method of financing those capital
needs. The CIP is designed to show how the District will build, maintain, and manage the assets
needed to produce, treat, and distribute water while keeping costs as low as possible. This
planning tool provides the framework for District investments over a ten-year horizon, while
providing the flexibility to adapt to changing infrastructure needs and opportunities as they arise.

Annual Budget Process

The General Manager is responsible for keeping expenses within budget allocations and may
adopt budget policies necessary to carry out that responsibility. No expenditure of funds shall be
authorized unless sufficient funds have been appropriated by the Board or reallocated by the
General Manager.

The General Manager may exercise discretion in the administration of the Budget to respond to
changed circumstances, by requesting budget amendments between line items within their
department. Budget transfers between departments must be approved by both department
directors. Any single line item (account) modification in excess of $50,000, shall require approval
by the Board. Any addition to the budget shall also require approval by the Board. All budget
transfers are documented and tracked in the District's computerized financial system and reported
to the Finance and Audit committee at their regular meetings on the first Thursday of each month.

The Capital Improvement Budget (CIB) is presented as a supplement to the annual operating
budget and includes only the next five years of the most-recently adopted CIP. Any additions or
changes to the CIP are documented in the CIB.

Financial Policies

The District's financial policies include financial management practices that are used for
operational and strategic decision making and allow the Board of Directors and stakeholders to
monitor how the District is managing its financial responsibilities.

Investment Policy - This policy is intended to provide a guideline for the prudent investment
of surplus cash, reserves, trust funds, and restricted monies and to outline a policy for
maximizing the efficiency of the District's cash management system in compliance with
Section 53646 of the Government Code of California. The policy applies to all financial assets
of the District as accounted for in the audited financial statements. The primary objectives of
the District’'s investment activities, in order of priority, are safety of principal through the
mitigation of both credit and market risk, maintenance of the liquidity necessary to meet cash
flow needs and, lastly, return on investment.

Reserve Policy - This policy incorporates and identifies restricted reserves as Future Capital
Commitments, Funds Held for Others, and Debt Service. Board designated unrestricted
reserves are identified in the policy as Emergency, Capital Replacement, and Operations.

The purpose of the Emergency Reserve is to ensure continued service to the District’s
customers and service areas for events which are impossible to anticipate and budget for.
The Emergency Reserve is adjusted annually to a minimum of 15 percent of the annual
operating budget.
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The Capital Replacement Reserve is earmarked for the purchase of operating equipment,
physical plant, infrastructure, water conservation projects and other capital items. They are
designed to stabilize funding for capital by accumulating “pay as you go” reserves available
for necessary capital purchases. The Capital Replacement Reserve is funded through any
sources available for capital improvements, including operating revenues.

The Reserve for Operations is to be used for working capital purposes and to ensure continuity
of customer services regardless of cash flow. This Reserve is adjusted annually to a minimum
amount sufficient to pay for three months of budgeted operating expenses, not exceeding a
maximum of six months of budgeted operating expenses. Adequate reserves, along with
sound financial policies, provide financial flexibility in the event of unanticipated expenses or
revenue fluctuations.

Purchasing Policy - This policy is designed to establish policies and procedures that provide
for:
e competitive bidding in the open market
a cost effective purchasing process that incorporates high ethical standards
e obtaining quality materials, supplies, equipment, and non-professional services at the
lowest ultimate cost and in a timely manner
e a process to purchase, using effective fiscal controls that assure adherence to
budgeted expenses and for obtaining appropriate levels of approval as established
therein

Short- and Long-Term Issues Impacting the District’s Financial Position

California’s water supply continues to be a concern due to past droughts and projected population
increases. This concern has increased interest in recycled water for groundwater replenishment
purposes. The District has expanded and will continue to expand its conservation efforts and the
availability of local sources such as canyon water. Such expansions will increase diversity of the
District’s water supply and water source reliability. The District will also continue to work with local
and regional water suppliers in planning and constructing other water delivery systems throughout
its service area.

Considerations at the state level include the various policy decisions presided over by the
CalPERS Board that can have direct bearing on the District's financial obligations to the
pension fund. There are three key policy areas that affect the District and by causing contribution
amounts to change and the measurements of unfunded accrued liability to fluctuate. Those
policy areas include: asset allocation across investment portfolios, which, in turn affects the
second area; discount rate (or rate of return on investments of the fund); and the amortization
policy, which governs the payment of unfunded accrued liability. In December 2016, the Board
adopted a policy to lower the discount rate (or rate of return) from 7.5% to 7% with a three-year
phase in beginning with fiscal year 2016-17. As of fiscal year 2019, the lowered discount rate of
7% was fully implemented. Implications for the District include higher pension costs and
considerations of establishing a stabilization fund in order to build budget resiliency against
future policy changes by the CalPERS Board. More specific information is presented in Note
12 of the Notes to the Financial Statements.

Drinking water utilities across the U.S. have experienced, and are anticipated to continue to
experience, revenue and cost impacts associated with the COVID-19 pandemic. Along with many
other water utilities, the District has changed its shutoff and late bill payment fee policies for
delinquent accounts, mandated by the State of California, in reaction to the pandemic. It is
anticipated that the District could experience some revenue losses from non-residential
customers due to declines in water consumption. However, these potential losses could be offset
by an increase in water demands and revenues as indoor water use increases due to higher
homeowner occupancy during normal working hours because of Federal and State stay-at-home-
orders.
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The District may also experience some revenue losses from non-payment of customer bills due
to the COVID-19 pandemic. Due to the water metering frequency employed by the District, there
is a lag in observable changes in water consumption associated with the crisis, and thus it is too
early to estimate the impacts precisely.

Major Initiatives

Major goals for the District continue to be the conservation and efficient use of urban water
supplies, providing the means to meet increasing demands for water, and providing an accurate
accounting of all business operations including District infrastructure. Planning for and developing
facilities to provide water for future growth continues to be a District priority.

Following are highlights of the District's completed and on-going initiatives identified in the 2018
Comprehensive Annual Financial Report (CAFR) as well as highlights of major projects that have
been or are planned to be initiated in 2019 to meet the District’s goals.

Completed
e Worked with SGPWA to complete construction activities related to the upsizing of the East
Branch Extension - Noble Creek Turnout, from 20 cubic feet per second to 34 cubic feet
per second.

e Finalized and Executed Memorandum of Understanding with the City of Beaumont for
supply of Recycled Water to the District.

e Completed a seven-month Domestic and Recycled Water Rates and Fees Study with the
assistance of an independent financial consulting firm. The last water rate study was
conducted in 2010, and this was the first time the District took an in-depth look at the rate
structure for recycled water.

e Hosted State legislators to strengthen relationships between the District and its state
representatives and to continue to build the District’s brand in the region and across the
State

To Be Initiated:

e Moving forward, the District intends to complete capital improvement design activities and
commence construction for Noble Reservoir No. 2 and Pipeline, 2018 Replacement
Pipeline Project, and Well 1A and 2A Well Drilling Project, Well 25 block wall, Noble Creek
Recharge Facility Phase | security fencing, Noble Booster equipment purchase, and 4A
Booster equipment replacement.

e Commence Capital Improvement Projects including design of Wells 30 and 31, Well 1A
and 2A Pumping Plants, Wells 30 and 31 Pumping Plant, Raw Water Filter and Pump
Station, City of Beaumont WWTP Recycled Water Booster Station and connection piping,
2750 PZ to 2850 PZ Booster Station, 2020 Replacement Pipelines, and miscellaneous
projects

e Apply for and gain certification for the delivery of Recycled Water through the Department
of Water Resources (DWR).

e Apply for grant funding to secure additional generator power and provide redundancy
during emergencies and Public Service Power Shutdowns from Southern California
Edison.
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Ongoing:

Continued development of: water supply opportunities with regional partners; storm water
capture programs; recycled water supply and recovery programs; and San Timoteo
groundwater basin management activities.

The District will continue with the development of the non-potable water system by
constructing additional facilities necessary to complete the conversion of the landscape
irrigation users as well as satisfy additional demand. The District’s focus in 2020 and
beyond will be on design and construction of Recycled Water Booster Station on a City of
Beaumont provided site located adjacent to the City of Beaumont Wastewater Treatment
Plant, pressure regulator projects, 2520 PZ to 2370 PZ and 2600 PZ to 2520 PZ, as well
as the Raw Water Filter System Project at the 2800 PZ Tank.

The Grand Avenue Storm Drain Project, which is being developed in conjunction with
Riverside County Flood Control and Water Conservation District and partially funded
utilizing grant funding from Proposition 84, will capture and recharge storm water at NCRF
Phase Il. The Project continued in 2019 and likely will be on-going through 2021.

The GIS System Mapping Project is on-going with the majority of the system completely
mapped and accessible to District personnel

Conservation Program and a Community Outreach Program - The District’s intent is to work
with surrounding agencies and develop a joint program with regional partners and
community stakeholders.

The revised Capacity Fee (Facility Fee) Study was initiated in 2016 and is expected to be
completed by the end of 2020.

AMR/AMI Deployment — the AMR/AMI Deployment project was designed to provide a
streamlined and efficient way for staff to read water meters electronically. Staff planned
deployment of radios over the next few years for the AMR/AMI Deployment project is
defined by the $1.5 million grant the District was awarded in early 2020 related to this
activity.

In 2018 the District initiated the IT workstation upgrade program that is ongoing and is
based on a rotating three-year replacement plan.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded
a Certificate of Achievement for Excellence in Financial Reporting to the District for its
comprehensive annual financial report (CAFR) for the fiscal year ended December 31, 2018. This
was the second consecutive year that the District has achieved this prestigious award. In order to
be awarded a Certificate of Achievement, the District had to publish an easily readable and
efficiently organized CAFR that satisfied both generally accepted accounting principles and
applicable program requirements.

A Certificate of Achievement for Excellence in Financial Reporting is valid for a period of one year
only. However, we believe that our current CAFR continues to meet the Certificate of Achievement
for Excellence in Financial Reporting Program’s requirements, and we are submitting it to the
GFOA to determine its eligibility for another certificate.
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Preparation of this report was accomplished by the combined efforts of District staff. We
appreciate the dedicated efforts and professionalism that these staff members contribute to the
District. We would also like to thank the members of the Board of Directors for their continued
support in the planning and implementation of the Beaumont-Cherry Valley Water District’'s
financial and operating policies.

Daniel Jaggers Yolanda Rodriguez
General Manager Director of Finance and
Administrative Services
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Beaumont-Cherry Valley Water District

560 Magnolia Avenue Beaumont CA 92223
951.845-9581 www.bcvwd.org

Board of Directors as of December 31, 2019

Director Title Division  Current Term

John Covington President 4 12/2018 — 12/2022
Daniel Slawson Vice-President 3 12/2018 — 12/2022
Andy Ramirez Secretary 1 12/2016 — 12/2020
David Hoffman Treasurer 3) 12/2018 — 12/2022
Lona Williams Director 2 12/2018 — 12/2020

Daniel K. Jaggers, P.E.
General Manager
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Independent Auditor’s Report

Board of Directors
Beaumont-Cherry Valley Water District
Beaumont, California

Report on the Financial Statements

We have audited the accompanying financial statements of the Beaumont-
Cherry Valley Water District (the District), as of and for the year ended
December 31, 2019, and the related notes to the financial statements, which
collectively comprise the District’'s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America, the standards applicable
to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States and the State Controller's Minimum
Audit Requirements for California Special Districts. Those standards require
that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the District's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the
financial statements.

12

2020-06-10 - BCVWD Regular Board Meeting - Page 121 of 530



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the District as of December 31, 2019, and the changes in financial position
and, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America, as well as the accounting systems prescribed by the
State Controller’'s Office and State Regulations governing Special Districts.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required
supplementary information, as listed in the table of contents, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District’'s basic financial statements. The introductory section and
statistical section are presented for purposes of additional analysis and are not a required part of
the basic financial statements.

The introductory section and statistical section has not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on it.

Prior Year Comparative Information

We have previously audited the District's 2018 financial statements, and we expressed an
unmaodified opinion in our report dated June 27, 2019. In our opinion, the summarized comparative

information presented herein as of and for the year ended December 31, 2018, is consistent, in
all material respects, with the audited financial statements which it has been derived.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
June xx, 2020 on our consideration of the District’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in
considering the District’s internal control over financial reporting and compliance.

San Bernardino California
June xx, 2020
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis
For the Years Ended December 31, 2019 and 2018

As management of the Beaumont-Cherry Valley Water District (the “District” or “BCVWD”), we
offer readers of the District’s financial statements this narrative overview and analysis of the
financial activities of the District for the fiscal years ended December 31, 2019 and 2018. We
encourage readers to consider the information presented here in conjunction with additional
information that we have furnished in our transmittal letter which can be found on pages 1-8.

FINANCIAL HIGHLIGHTS

Based on the financial information for the year ended December 31, 2019, the following financial
highlights are noted for the District:

The assets and deferred outflows of resources of the District exceeded its liabilities and
deferred inflows of resources at year end by $172,166,721 (net position). Of this amount,
$27,472,086 represents unrestricted net position, which may be used to meet the District’s
ongoing obligations to customers and creditors and maintain designated reserves
approved by the District’s Board of Directors.

The District’s total net position increased $1,801,503 from the prior fiscal year. The
increase is mainly a result of capacity charges to developers in the amount of $2,989,469,
to ensure that funds are set aside to provide for the expansion of the domestic and non-
potable water system.

In addition to the capacity charges, the increase in net position was due to investment
earnings of $1,668,981, and together these helped offset a loss from operations of
$2,643,548.

Based on the financial information for the year ended December 31, 2018, the following financial
highlights are noted for the District:

The assets and deferred outflows of resources of the District exceeded its liabilities and
deferred inflows of resources at year end by $170,365,218 (net position). Of this amount,
$28,366,923 represents unrestricted net position, which may be used to meet the District’s
ongoing obligations to customers and creditors and maintain designated reserves
approved by the District’s Board of Directors.

The District’s total net position increased $9,449,835 from the prior fiscal year. The
increase is mainly a result of capital contributions from developer activities of $7,706,050,
which is comprised of $2,423,839 in donated capital assets and $5,282,211 in capacity
charges to developers to ensure that funds are set aside to provide for the expansion of
the domestic and non-potable water system.
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis
For the Years Ended December 31, 2019 and 2018

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

Beaumont-Cherry Valley Water District is a special-purpose government engaged in activities that
are supported exclusively by user charges. As such, the District’'s financial statements are
presented in the format prescribed for proprietary funds by the Governmental Accounting
Standards Board.

The following financial statements for the year ended December 31, 2019 (2018 for comparative
purposes only) consist of a series of interrelated statements designed to provide the reader with
relevant, understandable data about the District’s financial condition and operating results. They
are the Statement of Net Position, the Statement of Revenues, Expenses, and Changes in Net
Position, and the Statement of Cash Flows.

The Statement of Net Position presents financial information on all of the District's assets and
deferred outflows of resources, and liabilities and deferred inflows of resources, with the
difference reported as net position. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the Beaumont-Cherry Valley Water District
is improving or deteriorating.

The Statement of Revenues, Expenses and Changes in Net Position presents information
illustrating how net position changed during the fiscal year. This Statement measures the success
of the District’'s operations over the past reporting periods and can be used to determine if the
District has successfully recovered all of its costs through its rates and other charges. More
succinctly, this Statement can be used to evaluate the District’s financial condition over the last
two years. It can also be used as a basis for determining credit worthiness.

The Statement of Cash Flows presents information relating to the District’'s cash receipts and
cash disbursements during the year. When used with related disclosures and information in the
other financial statements, the information in this Statement should help readers assess the
District’s ability to generate future net cash flows, its ability to meet its obligations as they come
due, and its need for external financing. It also provides insight into the reasons for differences
between operating income and associated cash receipts and payments; and the effects of the
District’s financial position of its cash and non-cash investing for capital and related transactions
during the years. This Statement answers questions such as sources of cash, uses of cash, and
the change in the cash balance during the reporting periods.

Notes to the Basic Financial Statements. The notes provide additional information that is
necessary to understand the data provided in the basic financial statements. The notes to the
financial statements are included immediately following the Basic Financial Statements and can
be found on pages 28-55 of this report.

In addition to the Basic Financial Statements and accompanying notes, this report also presents
Required Supplementary Information, which includes the schedule of the District’s proportionate
share of the net pension liability, schedule of pension contributions, and the schedule of funding
progress on the other post-employment benefit (OPEB) plan. Required Supplementary
Information can be found on pages 56-58 of this report.
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis

For the Years Ended December 31, 2019 and 2018

FINANCIAL ANALYSIS OF THE DISTRICT

The following condensed schedules contain a summary of financial information that was taken
from the Basic Financial Statements, to assist readers in assessing the District’s overall financial

position and operating results.

Condensed Statements of Net Position

2019 2018 2017
Assets
Current assets $ 65,234,010 $ 62,512,946 54,612,083
Non-current assets 529,104 595,426 659,696
Capital assets 114,636,883 115,174,259 112,850,063
Total assets 180,399,997 178,282,631 168,121,842
Deferred outflows of resources 729,769 677,933 844,250
Liabilities
Current liabilities 4,813,944 4,865,655 4,379,864
Non-current liabilities 3,979,186 3,511,702 3,478,403
Total liabilities 8,793,130 8,377,357 7,858,267
Deferred inflows of resources 169,915 217,989 192,442
Net position
Net investment in capital assets 114,636,883 115,174,259 112,850,063
Restricted 30,057,752 26,824,036 21,287,702
Unrestricted 27,472,086 28,366,923 26,777,618
Total net position $ 172,166,721 $ 170,365,218 160,915,383

Assets

2019 compared to 2018 Total assets were $180,393,997, reflecting an increase of $2,117,366
primarily due to the following:

e Current assets, comprised of restricted and unrestricted assets, increased by $2,721,064.
This change is primarily reflective of the $396,106 provided by operating activities, capital
contributions from developers, net of capital contributed to another government, of
$2,469,818, and $1,510,069 of interest received, less $1,856,995 for acquisition and
construction of capital assets.
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis
For the Years Ended December 31, 2019 and 2018

FINANCIAL ANALYSIS OF THE DISTRICT (Continued)
Assets (Continued)

2018 compared to 2017 Total assets were $178,282,631, reflecting an increase of $10,160,789
primarily due to the following:

e Current assets, comprised of restricted and unrestricted assets, increased by $7,900,863.
This change is primarily reflective of net cash from operations of $3,558,493, and capital
contributions of $5,327,811 less $2,476,161 for acquisition and construction of capital assets.

Liabilities

2019 compared to 2018 Total liabilities were $8,793,130, reflecting an increase of $415,773
primarily due to the following:

e The District's net pension liability increased by $248,900, a year-end calculation made in
accordance with Governmental Accounting Standards Board (GASB) statement number 68
Accounting and Financial Reporting for Pensions.

e The District's net other post-employment benefits (OPEB) liability increase by $219,779, a
year-end calculation made in accordance with Governmental Accounting Standards Board
(GASB) statement number 75, Accounting and Financial Reporting for Post-employment
Benefits Other Than Pensions.

2018 compared to 2017 Total liabilities were $8,337,357, reflecting an increase of $519,090
primarily due to the following:

o Unearned revenues, which are generally payments made in advance of the District providing
services such as meter installations, plan checks, and inspections, increased by $330,994.

e The District's net other post-employment benefits (OPEB) liability increased by $79,847, a
year-end calculation made in accordance with Governmental Accounting Standards Board
(GASB) statement number 75, Accounting and Financial Reporting for Post-employment
Benefits Other Than Pensions.

e The District's net pension liability increased by $46,779, a year-end calculation made in
accordance with Governmental Accounting Standards Board (GASB) statement number 68
Accounting and Financial Reporting for Pensions.
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis
For the Years Ended December 31, 2019 and 2018

FINANCIAL ANALYSIS OF THE DISTRICT (Continued)

Net Position

2019 compared to 2018 Total net position was $172,166,721, reflecting an increase of
$1,801,503.

The largest portion of the District’'s net position, which is its investment in capital assets of
$114,636,883 (66.6%) had a decrease of $537,376 from the prior year. Investment in capital
assets reflects its investment in land, transmission and distribution systems, reservoirs, tanks,
pumps, buildings and structures, and equipment and vehicles, net of depreciation. The
District uses its capital assets to provide water service to the residents of Beaumont, Cherry
Valley and some portions of Calimesa. As such, these assets are not available for future
spending.

The restricted portion of net position was $30,057,752 (17.5%), an increase of $3,233,716
from the prior year. Restricted net position is subject to external restrictions on its use, such
as for future infrastructure construction.

The remaining unrestricted net position of $27,472,086 (15.9%), a decrease of $894,837, is
non-spendable ($996,240) and designated ($26,475,846), according to Board policy, to meet
the ongoing needs of the District. See Note 11 on page 45 for more details on the District’s
net position.

2018 compared to 2017 Total net position was $170,365,218, reflecting an increase of
$9,449,835.

The details of both increases were discussed in the Financial Highlights section on page 15.

Condensed Statements of Revenues, Expenses and Changes in Net Position

2019 2018 2017
Operating revenues $ 13,351,751 $ 14,160,641 $ 13,177,509
Non-operating revenues 1,711,954 1,167,115 461,712
Total revenues 15,063,705 15,327,756 13,639,221
Operating expenses 15,995,299 13,583,971 13,235,100
Non-operating expenses - - 37,031
Total expenses 15,995,299 13,583,971 13,272,131
Income (loss) before contributions (931,594) 1,743,785 367,090
Capital contributions 2,733,097 7,706,050 11,270,398
Change in net position $ 1,801,503 $ 9,449,835 $ 11,637,488
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis
For the Years Ended December 31, 2019 and 2018

FINANCIAL ANALYSIS OF THE DISTRICT (Continued)

Operating Revenues and Expenses

2019 compared to 2018

Total operating revenues of $13,351,751 decreased by $808,890 primarily due to the following:

Metered water sales and the corresponding water importation charges and water pumping
pass-through charges totaling $8,775,157 decreased by $763,242, mainly due to a 7.2
percent decrease in water consumption.

Development and installation charges of $851,465 decreased by $128,164, mainly due to
a slight downturn in development-driven activities.

Water service charges of $3,403,608 increased by $164,965, mainly due to the installation
of 592 meters during 2019.

Total operating expenses of $15,995,299 increased by $2,411,328 primarily due to the following:

Purchases of imported water totaling $5,200,241 increased by $1,357,884 as the District
participated in a regional effort to buy imported water from Northern California to recharge
the local groundwater basin. In addition, the District paid for the costs to increase the San
Gorgonio Pass Water Agency’s State Water Project facility’s hydraulic capacity, which
enabled the District to import more water in a calendar year than ever before. Higher
groundwater levels resulting from the recharge not only helps ensure the health of the
basin but also makes pumping groundwater more cost effective.

Salaries and employee benefits expenses of $4,214,548 decreased by $353,374 as the
District implemented the second of a three-year phasing in the wage increases in
accordance with a salary and compensation study performed in late 2017.

Maintenance and repair expenses increased by $202,681 as the District drastically
increased landscaping maintenance activities at many of its facilities.

The District's year-end calculation of pension expense of $242,066 under GASB
statement number 68 increased by $149,420. This is a required each year and can be
volatile as it involves complex actuarial assumptions and calculations.

2018 compared to 2017

Total operating revenues of $14,160,641 increased by $983,132 primarily due to the following:

Metered water sales and the corresponding water importation charges and water pumping
pass-through charges totaling $9,538,399 increased by $547,505, mainly due to an 8.8
percent increase in water consumption.

Development and installation charges of $979,629 increased by $161,199, mainly due to
an increase in development-driven activities.

Water service charges of $3,238,643 increased by $223,891, mainly due to the installation
of 760 meters during 2018.
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis
For the Years Ended December 31, 2019 and 2018

FINANCIAL ANALYSIS OF THE DISTRICT (Continued)

Operating Revenues and Expenses (continued)

Total operating expenses of $13,583,971 increased by $348,871 primarily due to the following:

Salaries and employee benefits expenses of $3,855,018 increased by $459,960 as the
District filled several positions that were previously vacant and implemented increases in
accordance with salary and compensation study performed in late 2017.

Energy costs from pumping totaling $1,760,641 increased by $161,976 as a result of the
increase in consumer demand.

In spite of the increased consumer demand, purchased of imported water totaling
$3,842,357 decreased by $456,673. The District continued to participate in a regional
effort to buy imported water from Northern California to recharge the local groundwater
basin, but to a lesser extent than it had in the previous year. The District was still able to
add to its storage account with the Beaumont Basin Watermaster by the end of 2018.
The District's year-end calculation of the pension expense of $92,646 under GASB
statement number 68 increased by $180,160 from a credit of $87,514 in 2017. This is a
complex calculation required each year and can be volatile.

Capital Assets

Balance Balance Balance
December 31, December 31, December 31,
2019 2018 2017

Land $ 7,721,730 $ 7,721,730 $ 7,721,730
Construction in progress 1,505,184 988,172 428,469
Transmission and distribution system 65,878,826 66,165,371 63,828,190
Structures and improvements 13,514,867 13,828,960 14,138,546
Reservoirs and tanks 15,748,653 16,234,527 16,722,251
Pumping and telemetry equipment 9,516,397 9,520,651 9,300,108
Vehicles and equipment 751,226 714,848 710,769
Capital assets, net of depreciation $ 114,636,883 $ 115,174,259 $ 112,850,063

The District’s investment in capital assets includes land, transmission and distribution systems,
buildings and structures, reservoirs, tanks, pumps, equipment and vehicles, and construction in
progress.

2019 compared to 2018 The District's investment in capital assets, net of accumulated
depreciation, was $114,636,883, a decrease of $537,376. The decrease resulted mainly from the
following significant capital additions, offset by current year depreciation of $2,707,811:

Well pumping and chlorination equipment of $245,397.

Developer donated water systems totaling $312,918.

Installations of new and retrofitted radio read-capable meters amounting to $827,370.
New additions to construction in progress of $517,012.
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis
For the Years Ended December 31, 2019 and 2018

FINANCIAL ANALYSIS OF THE DISTRICT (Continued)
Capital Assets (Continued)

2018 compared to 2017 The District's investment in capital assets, net of accumulated
depreciation, was $115,174,259, an increase of $2,324,196. The increase resulted mainly from
the following significant capital additions, offset by current year depreciation of $2,575,804:

e Well pumping and chlorination equipment of $443,194.
e Developer donated water systems totaling $2,423,839.
¢ Installations of new and retrofitted radio read-capable meters amounting to $1,032,213.
¢ New additions to construction in progress of $559,703.

New meter installations include the cost of employee labor, as well as meter parts. Meters are
currently replaced every 10-15 years as part of the District's meter change out program. More
information on the District’s capital assets activity for the years ending December 31, 2019 and
2018 can be found in Note 5 beginning on page 38 of this report.

Long-term Debt
At December 31, 2019, the District had no long-term debt.

CONDITIONS AFFECTING CURRENT FINANCIAL POSITION

Increasing CalPERS Costs

The District provides retirement benefits to District employees through the California Public
Employees Retirement System (CalPERS). Although the District pays what it is billed annually,
the District’s unfunded liability is in excess of $2 million. Due to changes in actuarial assumptions
made by the CalPERS Board, as well as projected rate of return on investments, the unfunded
liability is expected to increase. A significant portion of the current CalPERS contributions are
directly related to paying off the principal and interest of the unfunded liability, the difference
between estimated pension plan obligations and the current value of its assets. It is expected that
these contributions may grow significantly over the next ten years, which would have a direct
impact on rates.

Water Rates and Charges

The District Board of Directors approved proposed changes to water rates and service charges
following a public hearing on February 27, 2020, after a seven-month evaluation by an
independent financial expert who studied the then-current rate structures and cost of service,
balancing revenue needs with mitigating rate increases for customers. The study revealed the
need for new rates and charges based on increasing operating, maintenance and capital
replacement costs, which went into effect on March 1, 2020.
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Beaumont-Cherry Valley Water District

Management’s Discussion and Analysis
For the Years Ended December 31, 2019 and 2018

CONDITIONS AFFECTING CURRENT FINANCIAL POSITION (Continued)

WaterSMART Water and Energy Efficiency Grant

In February 2020, the District received notification that it had been awarded a $1.5 million
WaterSMART Water and Energy Efficiency Grant from the United States Bureau of Reclamation
for its Advanced Meter Infrastructure (AMI) Project.

Once fully completed, the project is expected to reduce the District’s reliance on imported water
and offset local groundwater pumping. The meters will allow for automated meter reads and
improve water conservation by increasing system-wide leak detection effectiveness. Switching
to AMI meters is also anticipated to increase efficiency, improve customer service, reduce costs,
and decrease fuel and carbon dioxide emissions.

Requests for Information

This financial report is designed to provide a general overview of the District’s finances and to
demonstrate accountability and stewardship over the money it receives. Questions regarding the
content provided in this report or requests for additional information should be addressed to the
Director of Finance and Administrative Services, Beaumont-Cherry Valley Water District, 560
Magnolia Avenue, Beaumont, CA, 92223.
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Beaumont-Cherry Valley Water District

Statements of Net Position
December 31, 2019 with Comparative Information as of December 31, 2018

2019 2018
ASSETS
Current assets:
Cash and investments (Note 2) $ 27,918,643 $ 28,537,743
Restricted cash and investments - funds held for others (Note 2) 3,912,513 3,868,662
Restricted cash and investments - capital commitments (Note 2) 29,534,286 26,250,409
Interest receivable 191,699 206,577
Accounts receivable, net of allowance for uncollectible accounts (Note 3) 2,677,821 2,607,627
Notes receivable 8,446 9,029
Restricted notes receivable (Note 4) 55,176 50,160
Inventories 720,828 787,117
Prepaid items 214,598 195,622
Total current assets 65,234,010 62,512,946
Noncurrent assets:
Notes receivable (Note 4) 60,814 71,959
Restricted notes receivable (Note 4) 468,290 523,467
Capital assets, net of accumulated depreciation (Note 5) 114,636,883 115,174,259
Total noncurrent assets 115,165,987 115,769,685
Total assets 180,399,997 178,282,631
DEFERRED OUTFLOWS OF RESOURCES
OPEB related (Note 10) 99,893 12,349
Pension related (Note 12) 629,876 665,584
Total deferred outflows of resources 729,769 677,933
LIABILITIES
Current liabilities:
Accounts payable and other accrued liabilities (Note 6) 659,393 783,821
Customer account credit balances (Note 7) 177,912 181,178
Customer deposits payable 498,818 469,009
Unearned revenues (Note 8) 3,235,784 3,218,476
Current portion of long-term liabilities:
Compensated absences (Note 9) 242,037 213,171
Total current liabilities 4,813,944 4,865,655
Noncurrent liabilities:
Compensated absences (Note 9) 99,807 101,002
Net OPEB liability (Note 10) 1,550,636 1,330,857
Net pension liability (Note 12) 2,328,743 2,079,843
Total noncurrent liabilities 3,979,186 3,511,702
Total liabilities 8,793,130 8,377,357
DEFERRED INFLOWS OF RESOURCES
OPERB related (Note 10) 53,119 58,652
Pension related (Note 12) 116,796 159,337
Total deferred inflows of resources 169,915 217,989
NET POSITION
Net investment in capital assets (Note 11) 114,636,883 115,174,259
Restricted (Note 11)
Capital Commitments 29,534,286 26,250,409
Notes Receivable 523,466 573,627
Unrestricted (Note 11) 27,472,086 28,366,923
Total net position $ 172,166,721 $ 170,365,218

The accompanying notes are an integral part of the financial statements.
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Beaumont-Cherry Valley Water District

Statements of Revenues, Expenses and Changes in Net Position
For the Year Ended December 31, 2019 with Comparative Information for the year ended

December 31, 2018

OPERATING REVENUES
Metered water sales
Water senvice charges
Water importation pass-through charges
Water pumping power pass-through charges
Development and installation charges
Other revenue

Total operating revenues

OPERATING EXPENSES
Salaries and employee benefits
Pension expense
Energy expenses
Water purchases
Administration
Operations
Maintenance and repairs
Depreciation
Insurance
Professional fees
Other expenses

Total operating expenses
Operating income (loss)
NONOPERATING REVENUES (EXPENSES)
Investment earnings
Rental income
Other revenue
Gain on sale of capital assets
Total nonoperating revenues (expenses)
Income before contributions
CAPITAL CONTRIBUTIONS
Donated capital assets
Capital contribution to other government
Capacity charges
Total capital contributions
Change in net position

Net position, beginning of year

Net position, end of year

The accompanying notes are an integral part of the financial statements.

2019 2018
$ 4,933,445 $ 5,375,165
3,403,608 3,238,643
2,237,051 2,424,212
1,604,661 1,739,022
851,465 979,629
321,521 403,970
13,351,751 14,160,641
4,214,548 3,861,174
242,066 92,646
1,621,377 1,760,641
5,200,241 3,842,357
508,291 313,973
586,603 574,263
536,022 333,341
2,707,811 2,575,804
75,858 73,530
272,752 144,908
29,730 11,334
15,995,299 13,583,971
(2,643,548) 576,670
1,668,981 1,121,500
23,805 20,934
3,328 24,681
15,840 -
1,711,954 1,167,115
(931,594) 1,743,785
313,440 2,423,839
(569,812) -
2,989,469 5,282,211
2,733,097 7,706,050
1,801,503 9,449,835
170,365,218 160,915,383
$ 172,166,721 $ 170,365,218
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Beaumont-Cherry Valley Water District

Statements of Cash Flows
For the Year Ended December 31, 2019 with Comparative Information for the year ended
December 31, 2018

2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers $ 13,338,280 $ 14,404,274
Payments to employees for salaries and benefits (4,040,357) (3,647,387)
Payments to suppliers and senvice providers (8,931,626) (7,221,022)
Receipt of customer deposits 29,809 43,562
Net cash provided by operating activities 396,106 3,579,427
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Acquisition and construction of capital assets (1,856,995) (2,476,161)
Capital contributions 3,039,630 5,327,811
Capital contribution to other government (569,812) -
Gain on sale of capital assets 15,840 -
Net cash provided by capital and related financing activities 628,663 2,851,650
CASH FLOWS FROM INVESTNG ACTIVITIES:
Interest received 1,510,069 1,080,380
Gain/(loss) on investments 173,790 (29,499)
Net cash provided by investing activities 1,683,859 1,050,881
Net increase in cash and cash equivalents 2,708,628 7,481,958
Cash and investments, beginning of year 58,656,814 51,174,856
Cash and investments, end of year $ 61,365,442  $ 58,656,814
Reconciliation to the Statement of Net Position:
Cash and investments $ 27,918,643  $ 28,537,743
Restricted cash and investments - funds held for others 3,912,513 3,868,662
Restricted cash and investments - capital commitments 29,534,286 26,250,409
Total cash and investments $ 61,365,442  $ 58,656,814

The accompanying notes are an integral part of the financial statements.
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Beaumont-Cherry Valley Water District

Statements of Cash Flows, Continued
For the Year Ended December 31, 2019 with Comparative Information for the year ended
December 31, 2018

2019 2018
RECONCILIATION OF OPERATING INCOME (LOSS) TO

NET CASH PROVIDED BY OPERATING ACTIVITIES

Operating income (loss) $ (2,643,548) $ 576,670

Adjustments to reconcile operating income (loss) to net

cash provided by operating activities:
Depreciation expense 2,707,811 2,575,804
Other income 3,328 24,681
Rental income 23,805 20,934
(Increase) decrease in accounts receivable (70,194) (158,878)
(Increase) decrease in notes receivable 11,728 14,832
(Increase) decrease in inventories 66,289 (151,209)
(Increase) decrease in prepaid items (18,976) (34,361)
(Increase) decrease in deferred outflows of resources (51,836) 166,317
Increase (decrease) in accounts payable and other accrued liabilities (124,428) 49,263
Increase (decrease) in customer account credit balances (3,266) 17,559
Increase (decrease) in customer deposits payable 29,809 43,562
Increase (decrease) in unearned revenues 17,308 330,994
Increase (decrease) in compensated absences 27,671 44,644
Increase (decrease) in other post-employment benefit obligations 219,779 79,847
Increase (decrease) in net pension liability 248,900 (46,779)
Increase (decrease) in deferred inflows of resources (48,074) 25,547

Total adjustments 3,039,654 3,002,757
Net cash provided by operating activities $ 396,106 $ 3,579,427
Schedule of non-cash investing and capital and related financing activities
Capital contributions - donated capital assets $ 313,440 $ 2,423,839

The accompanying notes are an integral part of the financial statements.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity and Basis of Presentation

The Beaumont-Cherry Valley Water District (District) is a special-purpose government
district supplying and distributing water to over 55,000 people in both the City of
Beaumont and the community of Cherry Valley. The District is governed by a five-member
Board of Directors who serve overlapping four-year terms. The financial statements of the
District have been prepared in conformity with accounting principles generally accepted in
the United States of America (GAAP), as applied to enterprise funds. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The District solely operates as
a special-purpose government which means it is only engaged in business-type activities;
accordingly activities are reported in the District's proprietary fund.

B. Measurement Focus and Basis of Accounting

Proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of when the
related cash flows take place. Non-exchange transactions, in which the District receives
value without directly giving equal value in return, include grants, entitlements and
donations. Revenue from grants, entittements and donations are recognized in the fiscal
year in which all eligibility requirements have been satisfied.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services, and producing
and delivering goods in connection with a proprietary fund's principal ongoing operations. The
principal operating revenues of the District's proprietary fund is charges to customers for
sales and services. Operating expenses include the costs of sales and services, the
costs of employee benefits, maintenance of capital assets, and depreciation on capital
assets. All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.

C. Cash and Cash Equivalents
The District’s cash and investments are considered to be cash on hand, demand deposits
and investments with maturities less than 90 days. Therefore, for purposes of the statement

of cash flows, the District considers the cash and investment balance to be cash and cash
equivalents.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Restricted Cash and Investments

Restricted cash and investments are cash and investments that are segregated and can
only be used for specific purposes. The District’s restricted cash and investments consist of
funds held for others, including refundable or prepaid customer deposits. The District also
restricts cash and investments for capital commitments in the amount of developer capacity
charges collected during the year to ensure that funds are set aside to provide for the
expansion of the domestic and non-potable water system.

Please refer to Note 2 - Cash and Investments for additional details.
E. Inventories and Prepaid Items

Inventories are stated at cost using the average-cost method, and consist of materials
used in construction and maintenance of the water system.

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items. The costs of the prepaid items are recorded as expenses when
consumed rather than when purchased.

F. Capital Assets

Capital assets purchased or constructed are carried at historical cost. Constructed costs
include labor, materials and construction period interest expense (net of interest income,
where applicable). The capitalization threshold is $5,000. Contributed assets are stated at
estimated acquisition value at the time received by the District. Land and construction in
progress are not depreciated. Depreciation on the other assets is calculated on the
straight-line method over the following estimated useful lives of the assets:

Pump House Structures 25 to 40 years
Well Casings & Development 10 to 40 years
Pumping Equipment 10 to 50 years
Chlorinators 15 to 30 years
Reservoirs & Tanks 15 to 50 years
Telemetering Equipment 10 to 20 years
Transmission & Distribution Mains 40 to 75 years
Meters & Meter Services 10 to 15 years
Fire Hydrants 30 to 50 years
Structures & Improvements 10 to 75 years
Office Furniture & Equipment 3 to 20 years
Automobile Equipment:

Vehicles 5to 15 years

Heavy Equipment 7 to 15 years

Light Equipment 5to 7 years
General Equipment 51to 15 years

Please refer to Note 5 - Capital Assets for additional details.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G. Unearned Revenues
Unearned revenues arise when resources are received by the District before revenues are
earned, as when developers pay in advance for services to be provided by the District at a
later date. When the District has provided the services, the associated amounts will be
recognized as revenue.
Please refer to Note 8 - Unearned Revenues for additional details.

H. Compensated Absences

Vacation

The District’s policy permits employees to accumulate earned but unused vacation benefits,
which are eligible for payment upon separation from the District. The liability for such leave is
reported as an expense when incurred.

Sick Leave

All full-time, regular employees not using any sick leave for twelve consecutive months can
convert their twelve accrued 8-hour sick days to cash at the rate of two accrued days for 8
hours paid at their regular hourly rate. Upon retirement or death, all employees or their
beneficiaries are entitled to receive a pay-out of 50% of all accumulated sick leave.
Accumulated sick leave dissolves when employees separate from the District in any other
manner.

Please refer to Note 9 - Compensated Absences for additional details.

I. Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

J. Uncollectible Accounts
The District provides an allowance for doubtful accounts for all accounts deemed uncollectible.
Any unpaid debt is deemed a lien against the real property to which service is rendered in
accordance with applicable law.
Please refer to Note 3 - Accounts Receivable for additional detail.

K. Use of Restricted Resources

When both restricted and unrestricted resources are available for use, it is the District's
policy to use restricted resources first, and then unrestricted resources as they are needed.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
L. Credit/Market Risk

The District provides water services to local residents, commercial, industrial, irrigation and
construction customers. As part of normal operating practices, credit is granted to residential,
commercial, industrial, and irrigation customers on a secured basis and to construction
customers on an unsecured basis.

M. Fair Value Measurement

The definition of fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. The
District categorizes its fair value measurements within the fair value hierarchy established by
generally accepted accounting principles. The fair value hierarchy, which has three levels,
is based on the valuation inputs used to measure an asset’s fair value: Level 1 inputs are
quoted prices in active markets for identical assets; Level 2 inputs are significant other
observable inputs; Level 3 inputs are significant unobservable inputs. The District has no
investments subject to the fair value hierarchy.

N. Pensions

For purposes of measuring the net pension liability and deferred outflows/inflows of
resources related to pensions, and pension expense, information about the fiduciary net
position of the District’s California Public Employees Retirement System (CalPERS) Plans
and additions to/deductions from the plan’s fiduciary net position have been determined
on the same basis as they are reported by CalPERS. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

Valuation Date June 30, 2018
Measurement Date June 30, 2019
Measurement Period January 1 to December 31, 2019

0. Other Postemployment Benefits (OPEB)

For purposes of measuring the net OPEB liability, deferred outflows/inflows of resources
related to OPEB, and OPEB expense, information about the fiduciary net position of the
District’s plan and additions to/deductions from the OPEB’s Plan’s fiduciary net position have
been determined on the same basis. For this purpose, benefit payments are recognized when
currently due and payable in accordance with the benefit terms. Investments are reported at
fair value.

Valuation Date June 30, 2018

Measurement Date June 30, 2019

Measurement Period January 1 to December 31, 2019
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
P. Prior Year Data

Selected information regarding the prior year has been included in the accompanying
financial statements. This information has been included for comparison purposes only and
does not represent a complete presentation in accordance with generally accepted
accounting principles. Accordingly, such information should be read in conjunction with the
District’s prior year financial statements from which this selected financial information was
derived.

Q. Reclassifications

Certain reclassifications have been made to prior year’s balance to conform to classifications
used in 2019.

NOTE 2 - CASH AND INVESTMENTS

Cash and investments as of December 31 are classified in the accompanying financial
statements as follows:

Description 2019 2018
Cash and investments $ 27,918,643 $ 28,537,743
Restricted cash and investments - funds held for others 3,912,513 3,868,662
Restricted cash and investments - capital commitments 29,534,286 26,250,409
Total cash and investments $ 61,365,442 $ 58,656,814

Cash and investments as of December 31 consist of the following:

Description 2019 2018
Cash on hand (petty cash and change drawers) $ 1,400 $ 1,400
Demand deposits (cash in bank) 491,614 774,460
Investments 60,872,428 57,880,954
Total cash and investments $ 61365442 $ 58,656,814

Investments Authorized by the California Government Code and the District's Investment
Policy

The table below identifies the investment types that are authorized for the District by the
California Government Code and the District's policy, where more restrictive. The table also

identifies certain provisions of the California Government Code that address interest rate risk,
credit risk, and concentration of credit risk.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 2 — CASH AND INVESTMENTS (Continued)

Maximum Specified

Authorized Investment Type Maturity Limit % of Portfolio
Local Agency Bonds 5 years None
US Treasury Obligations 5 years None
State Obligations - CA and others 5 years None
CA Local Agency Obligations 5 years None
US Agency Obligations 5 years None
Bankers Acceptances 180 days 40%
40% of the
Commercial Paper - Pooled Funds 270 days District's money
25% of the

Commercial Paper - Non-Pooled Funds 270 days District's money
Negotiable Certificates of Deposit 5 years 30%
Non-negotiable Certificates of Deposit 5 years None
Placement Service Deposits 5 years 30%
Placement Service Certificates of Deposit 5 years 30%
Repurchase Agreements 1 year None
Reverse Repurchase Agreements and 20% of the base

Securities Lending Agreements 92 days value of the portfolio
Medium Term Notes 5 years 30%
Mutual Funds and Money Market

Mutual Funds N/A 20%
Collateralized Bank Deposits 5 years None
Mortgage Pass-Through Securities 5 years 20%
County Pooled Investment Funds N/A None
Joint Powers Authority Pool N/A None
Local Agency Investment Fund (LAIF) N/A None
Voluntary Investment Program Fund N/A None
Supranational Obligations 5 years 30%

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value
of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity
of its fair value to changes in market interest rates.

The District’s investment policy follows the California Government Code as it relates to limits on

investment maturities as a means of managing exposure to fair value losses arising from
increasing interest rates.
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NOTE 2 — CASH AND INVESTMENTS (Continued)

The District’s investments as of December 31, 2019 were as follows:

Maturity
12 Months
Investment Type Fair Value or Less
CalTRUST $ 36,292,837 $ 36,292,837
LAIF 24,579,591 24,579,591
Total investments $ 60,872,428 $ 60,872,428
The District’s investments as of December 31, 2018 were as follows:
Maturity
12 Months
Investment Type Fair Value or Less
CalTRUST $ 33,335,400 $ 33,335,400
LAIF 24,545,554 24,545,554
$ 57,880,954 $ 57,880,954

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. The District's only investments are in LAIF and
CalTRUST, both of which are unrated.

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in
any one issuer beyond that stipulated by the California Government Code.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The custodial credit
risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The California Government Code
and the District's investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits or investments, other than the following provision
for deposits: The California Government Code requires that a financial institution secure
deposits made by state or local governmental units by pledging securities in an undivided
collateral pool held by a depository regulated under state law (unless so waived by the
governmental unit). The market value of the pledged securities in the collateral pool must
equal at least 110 percent of the total amount deposited by the public agencies.
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NOTE 2 - CASH AND INVESTMENTS (Continued)
Custodial Credit Risk (Continued)

California law also allows financial institutions to secure deposits by pledging first trust deed
mortgage notes having a value of 150 percent of the secured public deposits. The District may
waive collateral requirements for deposits which are fully insured by federal depository insurance.

As of December 31, 2019 and 2018, the District had deposits with financial institutions of
$274,521 and $604,800, respectively, in excess of federal depository insurance limits and
subject to custodial credit risk as described above.

Investment in State Investment Pool

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is
regulated by California Government Code Section 16429 under the oversight of the Treasurer
of the State of California. LAIF is a governmental investment pool managed and directed by
the California State Treasurer and is not registered with the Securities and Exchange
Commission. An oversight committee comprised of California State officials and various
participants provide oversight to the management of the fund. The daily operations and
responsibilities of LAIF fall under the auspices of the State Treasurer's office. The fair value
of the District's investment in this pool is reported in the accompanying financial statements,
at amounts based upon the District's pro-rata share of the fair value provided by LAIF, for the
entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for
withdrawal is based on the accounting records maintained by LAIF, which are recorded on an
amortized cost basis. Accordingly, under the fair value hierarchy, the measurement of the
District’s investment is based on uncategorized inputs not defined as Level 1, Level 2, or Level
3 inputs. Further information about LAIF is available on the California State Controller's website:
www.treasurer.ca.gov/pmia-laif/.

CalTRUST

The District is a voluntary participant in CalTRUST, a Joint Exercise Powers Agreement of the
Investment Trust of California. The principal executive office is located at 1100 K Street, Suite
1010, Sacramento, California 95814. CalTRUST is subject to the California Joint Exercise of
Powers Act. Each participant in CalTRUST must be a California Public Agency. The purpose of
CalTRUST is to consolidate investment activities of its participants and thereby reduce
duplication, achieve economies of scale and carry out coherent and consolidated investment
strategies through the issuance of shares of beneficial interest in investments purchased by
CalTRUST.

The two funds the District has invested in are the short-term and medium-term fund. The short-
term fund has a targeted portfolio duration of 0 to 2 years and medium-term fund has a targeted

portfolio duration of 1 72 to 3 V2 years. Investment strategies are to attain as high as a level of
current income as is consistent with the preservation of principal.
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NOTE 2 — CASH AND INVESTMENTS (Continued)
CalTRUST (Continued)

The fair value of the District’'s investment in CalTRUST is based upon the net asset value (NAV) of
shares held by the District at year-end. The net asset value per share is computed by dividing the
total value of the securities and other assets, less any liabilities, by the total outstanding shares.
Liabilities include all accrued expenses and fees, including expenses of the trust.

The market value of CalTRUST portfolio securities is determined on the basis of the market value
of such securities, or, if market quotations are not readily available, at fair value under the guidelines
established by the trustees. Investments with short remaining maturities may be valued at
amortized cost which the CalTRUST Board has determined to equal fair value.

NOTE 3 - ACCOUNTS RECEIVABLE

Water Sales and Services are reported net of uncollectible amounts based on actual collections
as of the preparation date of the statements. The General Manager or their designee is authorized
to file a lien against real property serviced with the Assessor-Clerk-Recorder of the County of
Riverside for any charges 60 days past due. The amount of charges of unpaid bills are included as
a lien against the debtor’'s property until the unpaid charges are collected and the account is
brought current. Other receivables, those billings outside of the normal water sales and services
billings, include items such as damages to District property and rental of District property.
Amounts not expected to be collected within the next year have been included in the
allowance for uncollectible accounts. Developer receivables are those receivables due from
developers for development activity that has exceeded deposits collected to-date. The amount
included in the allowance for uncollectible accounts is an estimate based on other refundable
accounts held for the developer that the District feels they can use to negotiate settlement on
balances due to the District. Amounts are aggregated into a single accounts receivable (net of
allowance for uncollectible) amount on the financial statements.

The detail of the receivables, including applicable allowances for uncollectible amounts as of
December 31, 2019 is as follows:

Water Sales
and Services Other Developer Total
Receivables $ 2,366,044 $ 16,189 $§ 564,778 $ 2,947,011
Less: allowance for
uncollectible accounts - - (269,190) (269,190)
Net receivables $ 2,366,044 $ 16,189 $ 295588 $ 2,677,821
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NOTE 3 — ACCOUNTS RECEIVABLE (Continued)

The detail of the receivables, including applicable allowances for uncollectible amounts, as of
December 31, 2018 is as follows:

Water Sales
and Services Other Developer Total
Receivables $ 2328602 $ 54,755 $ 493,030 $ 2,876,387
Less: allowance for
uncollectible accounts - (1,036) (267,724) (268,760)
Net receivables $ 2328602 $ 53,719 $ 225306 $ 2,607,627

NOTE 4 - NOTES RECEIVABLE

In 2003, the Bonita Vista Mutual Water Company (Bonita Vista) started the annexation process
to join the District. The annexation agreement called for the District to install a new water
delivery system. The property owners/shareholders in Bonita Vista were responsible for 1/100%
of the costs of construction of the new system, at $5,500 per meter. The notes are payable
over 20 years at a variable interest rate calculated annually at 1.5 percent above the LAIF
interest rate. The notes are due to mature as of February 15, 2028.

The District has entered into various agreements with the developers of the Fairway Canyon
Community Association (Fairway Canyon) for payment of the new water component of the water
main extension and capacity charges. The notes are payable over 10 years at an annual
interest rate of 10 percent.

Amounts due from Bonita Vista and Fairway Canyon are separated into current and non-current
portions on the Statement of Net Position.

The detail of the notes, including applicable allowances for uncollectible amounts as of
December 31, 2019 is as follows:

Restricted Notes

Notes Receivable Receivable
Bonita Vista Fairway Canyon Total
Current $ 8446 $ 55,176 $ 63,622
Non-current 60,814 468,290 529,104
Total notes receivable  $ 69,260 $ 523,466 $ 592,726
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NOTE 4 — NOTES RECEIVABLE (Continued)

The detail of the notes, including applicable allowances for uncollectible amounts as of
December 31, 2018 is as follows:

Restricted Notes

Notes Receivable Receivable
Bonita Vista Fairway Canyon Total
Current $ 9,029 § 50,160 $ 59,189
Non-current 71,959 523,467 595,426
Total notes receivable _$ 80,988 $ 573,627 $ 654,615

NOTE 5 - CAPITAL ASSETS

The following table summarizes capital asset activity during the year ended December 31, 2019:

Capital assets, not being depreciated
Land
Construction in progress

Total capital assets, not being
depreciated

Capital assets, being depreciated:
Transmission and distribution system
Structures and improvements
Resenwirs and tanks
Pumping and telemetry equipment
Vehicles and equipment

Total capital assets,
being depreciated

Less accumulated depreciation for:
Transmission and distribution system
Structures and improvements
Resenwirs and tanks
Pumping and telemetry equipment
Vehicles and equipment

Total accumulated depreciation

Total capital assets, being
depreciated, net

Capital assets, net of depreciation
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Beginning Ending

Balance Additions Deletions Transfers Balance
$ 7,721,730 $ - - $ - $ 7,721,730
988,172 1,842,861 - (1,325,849) 1,505,184
8,709,902 1,842,861 - (1,325,849) 9,226,914
82,504,147 319,666 - 834,323 83,658,136
17,941,928 - - - 17,941,928
22,546,667 - - - 22,546,667
13,146,242 - - 251,485 13,397,727
2,395,514 7,908 (184,669) 240,041 2,458,794
138,534,498 327,574 (184,669) 1,325,849 140,003,252
(16,338,776) (1,440,534) - - (17,779,310)
(4,112,968) (314,093) - - (4,427,061)
(6,312,140) (485,874) - - (6,798,014)
(3,625,591) (255,739) - (3,881,330)
(1,680,666) (211,571) 184,669 - (1,707,568)
(32,070,141) (2,707,811) 184,669 - (34,593,283)
106,464,357 (2,380,237) - 1,325,849 105,409,969
$ 115,174,259 $ (537,376) $ - $ - $ 114,636,883
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NOTE 5 - CAPITAL ASSETS (Continued)

The following table summarizes capital asset activity during the year ended December 31, 2018:

Beginning Ending
Balance Additions Deletions Transfers Balance
Capital assets, not being depreciated
Land $ 7,721,730 $ - $ - $ - $ 7,721,730
Construction in progress 428,469 2,341,160 - (1,781,457) 988,172
Total capital assets, not being
depreciated 8,150,199 2,341,160 - (1,781,457) 8,709,902
Capital assets, being depreciated:
Transmission and distribution system 78,827,974 2,431,035 - 1,245,138 82,504,147
Structures and improvements 17,919,428 - - 22,500 17,941,928
Resenwirs and tanks 22,546,667 - - - 22,546,667
Pumping and telemetry equipment 12,749,864 - (46,816) 443,194 13,146,242
Vehicles and equipment 2,197,084 127,805 - 70,625 2,395,514
Total capital assets,
being depreciated 134,241,017 2,558,840 (46,816) 1,781,457 138,534,498
Less accumulated depreciation for:
Transmission and distribution system (14,999,784) (1,338,992) - - (16,338,776)
Structures and improvements (3,780,882) (332,086) - - (4,112,968)
Resenwirs and tanks (5,824,416) (487,724) - - (6,312,140)
Pumping and telemetry equipment (3,449,756) (222,651) 46,816 - (3,625,591)
Vehicles and equipment (1,486,315) (194,351) - (1,680,666)
Total accumulated depreciation (29,541,153) (2,575,804) 46,816 - (32,070,141)
Total capital assets, being
depreciated, net 104,699,864 (16,964) - 1,781,457 106,464,357
Capital assets, net of depreciation $ 112,850,063 $ 2,324,196 $ - $ - $ 115,174,259

NOTE 6 — ACCOUNTS PAYABLE AND OTHER ACCRUED LIABILITIES

Accounts payable and other accrued liabilities as of December 31 were as follows:

Description 2019 2018
Accounts payable $ 536,197 $ 684,262
Salaries and employee benefits 92,521 72,374
Other 30,675 27,185
Total accounts payable and other accrued liabilities $ 659,393 $ 783,821

NOTE 7 - CUSTOMER ACCOUNT CREDIT BALANCES

Credit balances on customer utility accounts are to be used against future billings or refunded
upon request. As of December 31, 2019 and 2018, the balance was $177,912 and $181,178,
respectively.
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NOTE 8 - UNEARNED REVENUES

Developers make payments in advance of the District providing services, including items such as
meter installations, development plan checks and development inspections. As the District
provides these services, revenues are recognized and the unearned revenues balance is
reduced. As of December 31, 2019 and 2018, the balance was $3,235,784 and $3,218,476,
respectively.

NOTE 9 — COMPENSATED ABSENCES

Compensated absences comprise unpaid vacation, sick, holiday and administrative leave,
which is accrued as earned. The liability for compensated absences is determined annually.

The activity for the year ended December 31, 2019 was as follows:

Beginning Ending Current Non-current
Balance Additions Deletions Balance Portion Portion

$ 314173 § 290,601 $ (262,930) $ 341,844 § 242,037 $ 99,807

The activity for the year ended December 31, 2018 was as follows:

Beginning Ending Current Non-current
Balance Additions Deletions Balance Portion Portion

$ 269529 § 294,473 $ (249,829) $ 314,173 § 213,171 $ 101,002

NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS OBLIGATION

A. Plan Description

The District pays a portion of the cost of health insurance (including prescription drug benefits) as
post-employment benefits to retired employees who satisfy the eligibility rules as required by
CalPERS Health Program enrollment. The current District contribution is fixed at $474 per month.
Spouses and surviving spouses are also eligible to receive benefits. Retirees may enroll in any
medical plan available through the District's CalPERS Health Program, a cost-sharing multiple-
employer medical coverage plan. The contribution requirements of eligible retired employees and
the District are established and may be amended by the Board of Directors.
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NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS OBLIGATION (Continued)
B. Employees Covered

As of the June 30, 2019 measurement date, the following numbers of participants were covered by
the benefit terms under the Plan:

Active employees 34
Inactive employees or beneficiaries currently receiving benefits 5
Inactive employees entitled to, but not yet receiving benefits -

Total 39

C. Funding Policy

The District funds the Plan on a pay-as-you-go basis. There are no assets accumulated in a
qualifying trust to pay related benefits.

D. Net OPEB Liability

The District’'s net OPEB liability was measured as of June 30, 2019 and the total OPEB liability
used to calculate the net OPEB liability was determined by an actuarial valuation dated June 30,
2018 that was rolled forward to determine the June 30, 2019 total OPEB liability, based on the
following actuarial methods and assumptions:

Actuarial Assumptions | June 30, 2019 Measurement Date
Actuarial Valuation Date [June 30, 2018

Contribution Policy No pre-funding
Discount Rate 3.50% at June 30, 2019

3.87% at June 30, 2018
General Inflation 2.75%

Mortality, Retirement, Based on CalPERS 1997-2015
Disability, Termination |Experience Study

Salary increases 3.00%

Medical Trend Non-Medicare — 7.5% for 2020,
decreasing to an ultimate rate of
4.0% in 2076 and later

Medicare — 6.5% for 2020,
decreasing to an ultimate rate of
4.0% in 2076 and later
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NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS OBLIGATION (Continued)

D. Net OPEB Liability (Continued)

Change in Assumptions

The discount rate changed from 3.87 percent in 2018 to 3.50 percent in 2019.

E. Discount Rate

A discount rate of 3.50 percent was used in the valuation for measurement date June 30, 2019.
F. Changes in the OPEB Liability

The changes in the net OPEB liability for the Plan are as follows:

(a) (b) (a)- (b)=(c)
Total OPEB  Plan Fiduciary Net OPEB

Liability Net Position Liability
Balance at December 31, 2018
(6/30/18 measurement date) $1,330,857 $ - $ 1,330,857
Changes recognized for the measurement period:
Service cost 104,143 - 104,143
Interest 54,966 - 54,966

Differences between expected and
actual experience - -
Changes in assumptions 90,015 - 90,015
Contributions — employer - - -
Net investment income - -
Benefit payments (29,345) - (29,345)

Administrative expense - - -

Net changes 219,779 - 219,779
Balance at December 31, 2019

(6/30/19 measurement date) $1,550,636 $ - $ 1,550,636

G. Sensitivity of the Net OPEB Liability to Changes in the Discount Rate

The following represents the net OPEB liability of the District if it were calculated using a discount
rate that are one percentage point lower or one percentage point higher than the current rate, for
measurement period ended June 30, 2019:

December 31, 2019 (measurement date June 30, 2019)

1% 1%
Decrease Current Discount Increase
(2.50%) Rate (3.50%) (4.50%)
Net OPEB
Liability $1,837,720 $1,550,636 $1,323,832
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NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS OBLIGATION (Continued)
G. Sensitivity of the Net OPEB Liability to Changes in the Discount Rate (Continued)

December 31, 2018 (measurement date June 30, 2018)

1% 1%
Decrease Current Discount Increase
(2.50%) Rate (3.50%) (4.50%)
Net OPEB
Liability $1,572,091 $1,330,857 $1,139,286

H. Sensitivity of the Net OPEB Liability to Changes in the Health Care Trend Rates

The following represents the net OPEB liability of the District if it were calculated using healthcare
costs trend rates that are one percentage point lower or one percentage point higher than the
current rate, for measurement period ended June 30, 2019:

December 31, 2019 (measurement date June 30, 2019)

1% Current Healthcare 1%
Decrease Cost Trend Rates Increase
Net OPEB
Liability $1,389,126 $1,550,636 $1,819,476

December 31, 2018 (measurement date June 30, 2018)

1% Current Healthcare 1%
Decrease Cost Trend Rates Increase
Net OPEB
Liability $1,204,837 $1,330,857 $1,538,991

I. OPEB Plan Fiduciary Net Position

As the District is not prefunding with an OPEB trust, Plan Fiduciary Net Position was $0 at June
30, 2019 measurement date. The District does not have assets accumulated in a trust that meets
the criteria of GASB 75 to pay related benefits.

Recognition of Deferred Outflows and Deferred Inflows of Resources

Gains and losses related to changes in total OPEB liability and fiduciary net position are
recognized in OPEB expense systematically over time. Amounts are first recognized in OPEB
expense for the year the gain or loss occurs. The remaining amounts are categorized as deferred
outflows and deferred inflows of resources related to OPEB and are to be recognized in future
OPEB expense. The net difference between projected and actual earnings on OPEB plan
investments is amortized over the expected average remaining service lifetime (EARSL) of plan
participants.
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NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS OBLIGATION (Continued)

J. OPEB Expense and Deferred Outflows /Inflows of Resources Related to OPEB

For the fiscal year ended December 31, 2019, the District recognized OPEB expense of $161,468.
As of fiscal year ended December 31, 2019 and December 31, 2018, the District reported deferred

outflows and inflows related to OPEB from the following sources:

December 31, 2019 (measurement date June 30, 2019)

Deferred Outflows Deferred Inflows of

of Resources Resources
Changes in assumptions $ 82,255 $ (53,119)
Contributions to OPEB plan subsequent to the
measurement date 17,638 -
Total $ 99,893 $ (53,119)

December 31, 2018 (measurement date June 30, 2018)

Deferred Outflows Deferred Inflows of

of Resources Resources
Changes in assumptions $ - $ (58,652)
Contributions to OPEB plan subsequent to the
measurement date 12,349 -
Total $ 12,349 $ (58,652)

The $17,638 reported as deferred outflows of resources related to contributions subsequent to the
June 30, 2019 measurement date will be recognized as a reduction of the net OPEB liability during
the upcoming fiscal year. Other amounts reported as deferred outflows or inflows of resources
related to OPEB will be recognized as expense as follows:

Deferred
Fiscal Year Ended Outflows/(Inflows)
December 31 of Resources
2020 $ 2,227
2021 2,227
2022 2,227
2023 2,227
2024 2,227
Thereafter 18,001
$ 29,136
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NOTE 11 — NET POSITION

December 31, December 31,
2019 2018
Net Position:
Net investment in capital assets $ 114,636,883 $ 115,174,259
Restricted 30,057,752 26,824,036
Unrestricted 27,472,086 28,366,923
Total net position $ 172,166,721 $ 170,365,218

Net investment in capital assets is the value of the District's capital assets, less accumulated
depreciation.

Unrestricted net position includes non-spendable assets and spending designations set by the
Board of Directors:

December 31, December 31,
2019 2018
Unrestricted Net Position:
Nonspendable assets:
Inventories $ 720,828 $ 787,117
Prepaid items 214,598 195,622
Non-current portion of notes receivable 60,814 71,959
Total nonspendable items 996,240 1,054,698
Board of Directors' Designations:
Capital replacement reserve 20,742,568 22,022,905
Operating reserve 3,583,299 3,371,679
Emergency reserve 2,149,979 1,917,641
Total designations 26,475,846 27,312,225
Total unrestricted net position $ 27,472,086 $ 28,366,923
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NOTE 12 — DEFINED BENEFIT PENSION PLAN

A. General Information about the Pension Plan

Plan Description

All qualified permanent and probationary employees are eligible to participate in the Public Agency
Cost-Sharing Multiple-Employer Defined Benefit Pension Plan (Plan) administered by the California
Public Employees’ Retirement System (CalPERS). The Plan consists of individual rate plans
(benefit tiers) within a safety risk pool (police and fire) and a miscellaneous risk pool (all other).
Plan assets may be used to pay benefits for any employer rate plan of the safety and miscellaneous
pools. Accordingly, rate plans within the safety or miscellaneous pools are not separate plans under
GASB Statement No. 68. Individual employers may sponsor more than one rate plan in the
miscellaneous or safety risk pools. The District sponsors two miscellaneous rate plans. Benefit
provisions under the Plan are established by State statute and District resolution. CalPERS issues
publicly available reports that include a full description of the pension plan regarding benefit
provisions, assumptions and membership information that can be found on the CalPERS’ website,
at www.calpers.ca.gov.

Benefits Provided

CalPERS provides service retirement and disability benefits, annual cost of living adjustments and
death benefits to plan members, who must be public employees and beneficiaries. Benefits are
based on years of credited service, equal to one year of full time employment. Members with five
years of total service are eligible to retire at age 50 with statutorily reduced benefits. All members
are eligible for non-duty disability benefits after 5 years of service. The death benefit is one of the
following: the Basic Death Benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W Death
Benefit. The cost of living adjustments for each plan are applied as specified by the Public
Employees’ Retirement Law.

The Plan operates under the provisions of the California Public Employees’ Retirement Law
(PERL), the California Public Employees’ Pension Reform Act of 2013 (PEPRA), and the
regulations, procedures and policies adopted by the CalPERS Board of Administration. The Plan’s
authority to establish and amend the benefit terms are set by the PERL and PEPRA, and may be
amended by the California state legislature and in some cases require approval by the CalPERS
Board.

The Plan’s provisions and benefits in effect at December 31, 2019 are summarized as follows:

Prior to On or after
Hire date January 1, 2013 January 1, 2013
Benefit formula 2.7% @ 55 2% @ 62
Benefit vesting schedule 5 years of service 5 years of service
Benefit payments monthly for life monthly for life
Retirement age 50 - 60 52 -62
Monthly benefits, as a % of eligible compensation 2.0% to 3.0% 1.0% to 2.0%
Required employee contribution rates 8.0% 7.5%
Required employer contribution rates 15.097% 7.528%
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NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)

A. General Information about the Pension Plan (Continued)

Contributions

Section 20814(c) of the California Public Employees’ Retirement Law (PERL) requires that the
employer contribution rates for all public employers be determined on an annual basis by the
actuary and shall be effective on the July 1 following notice of a change in the rate. The total plan
contributions are determined through CalPERS’ annual actuarial valuation process. For public
agency cost-sharing plans covered by either the Miscellaneous or Safety risk pools, the Plan’s
actuarially determined rate is based on the estimated amount necessary to pay the Plan’s allocated
share of the risk pool’'s costs of benefits earned by employees during the year, and any unfunded
accrued liability. The employer is required to contribute the difference between the actuarially
determined rate and the contribution rate of employees. Employer contribution rates may change
if plan contracts are amended. Payments made by the employer to satisfy contribution
requirements that are identified by the pension plan terms as plan member contribution
requirements are classified as plan member contributions. Employer Contributions to the Plan for
the fiscal year ended December 31, 2019 were $303,397. The actual employer payments of
$396,918 made to CalPERS by the District during the measurement period ended June 30, 2019
differed from the District's proportionate share of the employer’s contributions of $374,841 by
$22,077, which is being amortized over the expected average remaining service lifetime in the
Public Agency Cost-Sharing Multiple Employer Plan.

B. Net Pension Liability

The District’s net pension liability for the Plan is measured as the total pension liability, less the
pension plan’s fiduciary net position. The net pension liability of the Plan is measured as of June 30,
2019, using an annual actuarial valuation as of June 30, 2018 rolled forward to June 30, 2019 using
standard update procedures. A summary of principal assumptions and methods used to determine
the net pension liability is as follows.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)

B. Net Pension Liability (Continued)

Actuarial Methods and Assumptions Used to Determine Total Pension Liability

Valuation Date June 30, 2018 June 30, 2017
Measurement Date June 30, 2019 June 30, 2018
Actuarial Cost Method Entry Age Normal Entry Age Normal
Asset Valuation Method Market Value of Assets Market Value of Assets
Actuarial Assumptions:
Discount Rate 7.15% 7.15%
Inflation 2.50% 2.75%
Salary Increases () 3.3% -14.2% 3.3%-14.2%
Mortality Rate Table @ Derived using CalPERS’ Derived using CalPERS’
membership data for all membership data for all
Funds Funds
Post Retirement Benefit Increase Contract COLA up to Contract COLA up to
2.0% until purchasing 2.75% until purchasing
power protection power protection
allowance floor on allowance floor on
purchasing power applies, | purchasing power applies,
2.5% thereafter 2.75% thereafter

(1) Annual increases vary by category, entry age and duration of service

(2) The mortality table used was developed based on CalPERS’ specific data. The table includes 15 years
of mortality improvements using Society of Actuaries Scale 90% of scale MP 2016. For more details on
this table, please refer to the December 2017 experience study report (based on CalPERS
demographics from 1997 to 2015) that can be found on the CalPERS website.

All other actuarial assumptions used in the June 30, 2017 valuation were based on the results of
an actuarial experience study for the period from 1997 to 2015, including updates to salary

increase, mortality and retirement rates. The Experience Study report can be obtained at CalPERS’
website, at www.calpers.ca.gov.

Long-term Expected Rate of Return
The long-term expected rate of return on pension plan investments was determined using a

building-block method in which expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)

B. Net Pension Liability (Continued)

In determining the long-term expected rate of return, CalPERS took into account both short-term
and long-term market return expectations as well as the expected pension fund cash flows. Using
historical returns of all the funds’ asset classes, expected compound (geometric) returns were
calculated over the short-term (first 10 years) and the long-term (11+ years) using a building-block
approach. Using the expected nominal returns for both short-term and long-term, the present value
of benefits was calculated for each fund. The expected rate of return was set by calculating the
rounded single equivalent expected return that arrived at the same present value of benefits for
cash flows as the one calculated using both short-term and long-term returns. The expected rate
of return was then set equal to the single equivalent rate calculated above and adjusted to account
for assumed administrative expenses.

The expected real rates of return by asset class are as follows:

New Real
Strategic Real Return Return
Asset Class Allocation Years 1 - 10" Years 11+2
Global Equity 50.0% 4.80% 5.98%
Global Fixed Income 28.0% 1.00% 2.62%
Inflation Sensitive - 0.77% 1.81%
Private Equity 8.0% 6.30% 7.23%
Real Estate 13.0% 3.75% 4.93%
Liquidity 1.0% - (0.92%)
Total 100%

" An expected inflation of 2.5% used for this period
2 An expected inflation of 3.0% used for this period

Change of Assumptions
In 2019, there were no changes to the discount rate. In 2018, demographic assumptions and

inflation rate were changed in accordance to the CalPERS Experience Study and Review of
Actuarial Assumptions December 2017. There were no changes in the discount rate.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)
B. Net Pension Liability (Continued)

Discount Rate

The discount rate used to measure the total pension liability for PERF C was 7.15%. The projection
of cash flows used to determine the discount rate assumed that contributions from plan members
will be made at the current member contribution rates and that contributions from employers will
be made at statutorily required rates, actuarially determined. Based on those assumptions, the
Plan’s fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on plan
investments was applied to all periods of projected benefit payments to determine the total pension
liability.

Pension Plan Fiduciary Net Position

Information about the pension plan’s assets, deferred outflows of resources, liabilities, deferred
inflows of resources, and fiduciary net position are presented in CalPERS’ audited financial
statements, which are publicly available reports that can be obtained at CalPERS’ website, at
www.calpers.ca.gov. The plan’s fiduciary net position and additions to/deductions from the plan’s
fiduciary net position have been determined on the same basis used by the pension plan, which is
the economic resources measurement focus and the accrual basis of accounting. Benefits and
refunds are recognized when due and payable in accordance with the terms of the plan.
Investments are reported at fair value.

The plan fiduciary net position disclosed in the GASB 68 accounting valuation report may differ
from the plan assets reported in the funding actuarial valuation report due to several reasons. First,
for the accounting valuations, CalPERS must keep items such as deficiency reserves, fiduciary
self-insurance and other post-employment benefits (OPEB) expense included as assets. These
amounts are excluded for rate setting purposes in the funding actuarial valuation. In addition,
differences may result from early Comprehensive Annual Financial Report closing and final
reconciled reserves.

C. Proportionate Share of Net Pension Liability

The following table shows the District’'s proportionate share of the net pension liability over the
measurement period.

Increase (Decrease)
Total Pension [Plan Fiduciary| Net Pension
Liability Net Position Liability
(a) (b) (c) = (a) - (b)

Balance at: 6/30/2018 (Valuation Date) $ 10,203,946 |$ 8,124103|$ 2,079,843

Balance at: 6/30/2019 (Measurement Date) $ 11,374,999 | $§ 9,046,256 | $ 2,328,743

Net Changes during 2018-19 $ 1,171,053 | $ 922153 | $ 248,900
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)
C. Proportionate Share of Net Pension Liability (Continued)

The District’s net pension liability for the Plan is measured as the proportionate share of the net
pension liability. The net pension liability of the Plan is measured as of June 30, 2019, and the total
pension liability for the Plan used to calculate the net pension liability was determined by an
actuarial valuation as of June 30, 2018 rolled forward to June 30, 2019 using standard update
procedures. The District’s proportion of the net pension liability was determined by CalPERS using
the output from the Actuarial Valuation System and the fiduciary net position, as provided in the
CalPERS Public Agency Cost-Sharing Allocation Methodology Report, which is a publicly available
report that can be obtained at CalPERS’ website, at www.calpers.ca.gov. The changes in the
District’s proportionate share of the net pension liability were as follows:

December 31, 2019

Proportionate Share - December 31, 2018 (measurement date June 30, 2018) 0.021583%
Proportionate Share - December 31, 2019 (measurement date June 30, 2019) 0.022726%
Change - Increase (Decrease) 0.001143%

December 31, 2018

Proportionate Share - December 31, 2017 (measurement date June 30, 2017) 0.021444%
Proportionate Share - December 31, 2018 (measurement date June 30, 2018) 0.021583%
Change - Increase (Decrease) 0.000139%

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the District’s proportionate share of the net pension liability of the Plan as
of the measurement date, calculated using the discount rate of 7.15 percent, as well as what the
net pension liability would be if it were calculated using a discount rate that is 1 percentage-point
lower (6.15 percent) or 1 percentage-point higher (8.15 percent) than the current rate:

December 31, 2019
Discount Rate +

Discount Rate -1% Current Discount 1%
(6.15%) Rate (7.15%) (8.15%)
Plan's Net Pension Liability $ 3,858,716  $ 2,328,743  $ 1,065,860

December 31, 2018
Discount Rate +

Discount Rate -1%  Current Discount 1%
(6.15%) Rate (7.15%) (8.15%)
Plan's Net Pension Liability $ 3,460,143  $ 2,079,843 $ 940,428
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)
C. Proportionate Share of Net Pension Liability (Continued)
Subsequent Events

There were no subsequent events that would materially affect the results presented in this
disclosure.

Recognition of Gains and Losses

Under GASB 68, gains and losses related to changes in total pension liability and fiduciary net
position are recognized in pension expense systematically over time.

The first amortized amounts are recognized in pension expense for the year the gain or loss occurs.
The remaining amounts are categorized as deferred outflows and deferred inflows of resources
related to pensions and are to be recognized in future pension expense.

The amortization period differs depending on the source of the gain or loss:

Difference between projected 5 year straight-line amortization
and actual earnings

All other amounts Straight-line amortization over the expected average
remaining service lives of all members that are
provided with benefits (active, inactive and retired) as
of the beginning of the measurement period

The expected average remaining service lifetime (EARSL) is calculated by dividing the total future
service years by the total number of plan participants (active, inactive, and retired) in the Public
Agency Cost-Sharing Multiple-Employer Plan (PERF C).

The EARSL for PERF C for the measurement period ending June 3, 2019 is 3.8 years, which was
obtained by dividing the total service years of 530,470 (the sum of remaining service lifetimes of
the active employees) by 140,593 (the total number of participants: active, inactive, and retired) in
PERF C. Inactive employees and retirees have remaining service lifetimes equal to 0. Total future
service is based on the members’ probability of decrementing due to an event other than receiving
a cash refund.

D. Pension Expense and Deferred Outflows and Deferred Inflows of Resources Related to
Pensions

As of the start of the measurement period (July 1, 2018), the District's net pension liability was

$2,079,843. For the measurement period ending June 30, 2019 (the measurement date), the
District incurred a pension expense/(income) of $242,066.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)

D. Pension Expense and Deferred Outflows and Deferred Inflows of Resources Related to

Pensions (Continued)

As of December 31, 2019 and 2018, the District has deferred outflows and deferred inflows of

resources related to pensions as follows:

December 31, 2019

Deferred Outflows

Deferred Inflows of

Differences Between Expected and
Actual Experience $
Changes of Assumptions
Net Difference Between Projected and
Actual Earnings on Pension Plan
Investments
Change in Employer's Proportion
Difference in Actual vs Projected Contributions
Pension Contributions Subsequent to
Measurement Date

of Resources Resources

161,741 $ (12,532)
111,043 (39,364)
- (40,714)

167,416 -
22,040 (24,186)

167,636 -
629,876 $ (116,796)

Total $

December 31, 2018

Deferred Outflows

Deferred Inflows of

of Resources Resources

Differences Between Expected and

Actual Experience $ 237,108 $ (58,111)
Changes of Assumptions 79,800 (27,155)
Net Difference Between Projected and

Actual Earnings on Pension Plan

Investments 10,281 -
Change in Employer's Proportion 20,150 (37,623)
Difference in Actual vs Projected Contributions 177,020 (36,448)
Pension Contributions Subsequent to

Measurement Date 141,225 -
Total $ 665,584 $ (159,337)
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)

D. Pension Expense and Deferred Outflows and Deferred Inflows of Resources Related to
Pensions (Continued)

These amounts above are net of outflows and inflows recognized in the 2018-19 measurement
period expense. Contributions subsequent to the measurement date of $167,636 reported with
deferred outflows of resources will be recognized as a reduction of the net pension liability in the
upcoming fiscal year. Other amounts reported as deferred outflows and deferred inflows of
resources related to pensions will be recognized in future pension expense as follows:

Deferred
Fiscal Year Outflows/(Inflows) of
Ended December 31: Resources
2020 $ 267,439
2021 24,950
2022 44,830
2023 8,225

2024 -
E. Payable to the Pension Plan

At December 31, 2019, the District reported a payable of $0 for the outstanding amount of
contributions to the pension plan required for the year ended December 31, 2019.

NOTE 13 - COMMITMENTS

In 2004, the Beaumont Basin Watermaster (Watermaster) was created to manage the
groundwater excavations, replenishment thereof, and storage of supplemental water within the
Beaumont Basin. The Watermaster consists of representatives from the Beaumont-Cherry Valley
Water District, the City of Banning, the City of Beaumont, the South Mesa Water Company, and
the Yucaipa Valley Water District. The District is a member agency of the Watermaster and
contributes a varied annual amount to the Watermaster to fund its operations. For the years
ended December 31, 2019 and 2018, the District contributed $25,171 and $37,874, respectively.

NOTE 14 — CONTINGENCIES
In the ordinary course of operations, the District is subject to claims and litigation from outside

parties. After consultation with legal counsel, the District believes the ultimate outcome of such
matters, if any, will not have a material adverse effect on the financial position of the District.
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Beaumont-Cherry Valley Water District

Notes to the Financial Statements
For the Years Ended December 31, 2019 and 2018

NOTE 15 - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage to and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The District is a
member of the Association of California Water Agencies/Joint Powers Insurance Authority
(ACWA/JPIA), an intergovernmental risk sharing joint powers authority created to provide self-
insurance programs for California water agencies. The purpose of the ACWA/JPIA is to arrange
and administer programs of self-insured losses and to purchase excess insurance coverage. At
December 31, 2019, the District participated in the liability, property, and workers’
compensation programs of the ACWA/JPIA as follows:

e General and auto liability, public officials and employees’ errors and omissions: Total risk
financing limits of $2,000,000, combined single limit at $2,000,000 per occurrence. The District
purchased additional excess coverage layers: $60 million for general, auto and public
officials liability, which increases the limits on the insurance coverage noted above.

In addition to the above, the District also has the following insurance coverage:

e Employee dishonesty coverage up to $100,000 per loss includes public employee
dishonesty, forgery or alteration and theft, computer fraud, disappearance and destruction
coverages, subject to a $1,000 deductible per occurrence.

o Property loss is paid at the replacement cost for property on file, if replaced within two years
after the loss, otherwise paid on an actual cash value basis, to a combined total of $100
million per occurrence, subject to a $1,000 deductible per occurrence. Mobile equipment and
vehicles have a $1,000 deductible and $500 deductible per occurrence, respectively.

e Boiler and machinery coverage for the replacement cost up to $100 million per occurrence,
subject to various deductibles depending on the type of equipment.

o Workers’ compensation insurance up to California statutory limits for all work related
injuries/illnesses covered by California law.

Settled claims have not exceeded any of the coverage amounts in any of the last three fiscal
years and there was no reduction in the District’s insurance coverage during the year ended
December 31, 2019. Liabilities are recorded when it is probable that a loss has been incurred
and the amount of the loss can be reasonably estimated net of the respective insurance coverage.

NOTE 16 - SUBSEQUENT EVENT

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(COVID-19) a global pandemic and recommended containment and mitigation measures
worldwide. The COVID-19 outbreak in the United States has caused business disruption through
mandated and voluntary closings of businesses and shelter in place orders for all but those
deemed essential services. While the business disruption is currently expected to be temporary,
there is considerable uncertainty around the duration of the closings and shelter in place orders.
As a result, the outbreak has caused uncertainty in the financial markets. Although many of the
District's services are considered essential, the District was closed to the public, certain other
services transitioned to online-only, and because the District's major revenue source is directly
impacted by these events, it is probable that this matter will negatively impact the District.
However, the ultimate financial impact and duration cannot be estimated at this time.
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Beaumont-Cherry Valley Water District

Required Supplementary Information

Schedule of Proportionate Share of the Net Pension Liability and Related Ratios as of the
Measurement Date

Last 10 Years*

Employer's Proportionate Share

Employer's Proportion of  Employer's Proportionate of the Net Pension Liability as a Pension Plan's Fiduciary Net
the Collective Net Share of the Collective Employer's Percentage of the Employer's Position as a Percentage of the
Measurement Date Pension Liability’ Net Pension Liability Covered Payroll Covered Payroll Total Pension Liability
6/30/2015 0.020719% $ 1,422,127 $ 1,716,891 82.83% 82.06%
6/30/2016 0.020557% $ 1,778,844 $ 1,894,097 93.92% 75.87%
6/30/2017 0.021444% $ 2,126,622 $ 1,969,047 108.00% 75.39%
6/30/2018 0.021583% $ 2,079,843 $ 2,128,022 97.74% 79.62%
6/30/2019 0.022726% $ 2,328,743 $ 2,455,799 94.83% 79.53%

" Proportion of the collective net pension liability represents the plan's proportion of PERF C, which
includes both the Miscellaneous and Safety Risk pools excluding the 1959 Survivors Risk Pool.

* Measurement date 6/30/2014 (fiscal year 2015) was the 1st year of implementation. Additional years will be presented as they become
available.
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Beaumont-Cherry Valley Water District

Required Supplementary Information
Schedule of Plan Contributions
Last 10 Years*

Contractually Contributions in Relation to Contribution Contributions as a

Determined the Contractually Determined Deficiency Employer's Percentage of
Fiscal Year Contributions Contributions (Excess) Covered Payroll Covered Payroll
12/31/2015 $ 275,729  $ (275,729) $ - $ 1,914,001 14.41%
12/31/2016 237,259 (237,259) - 1,985,446 11.95%
12/31/2017 241,633 (241,633) - 2,019,541 11.96%
12/31/2018 275,682 (275,682) - 2,393,812 11.52%
12/31/2019 303,397 (303,397) - 2,532,417 11.98%

* Measurement date 6/30/2014 (fiscal year 2015) was the 1st year of implementation. Additional years will be presented as they become
available.

Notes to Schedule:

Change in Benefit Terms: None

Changes in Assumptions: In 2018, demographic assumptions and inflation rate were changed in accordance to the CalPERS Experience
Study and Review of Actuarial Assumptions December 2017. There were no changes in the discount rate. In 2017, the accounting
discount rate was reduced from 7.65 percent to 7.15 percent. In 2016, there were no changes. In 2015, amounts reported reflect an

adjustment of the discount rate from 7.5 percent (net of administrative expense) to 7.65 percent (without a reduction for pension plan
administrative expense). In 2014, amounts reported were based on the 7.5 percent discount rate.
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Beaumont-Cherry Valley Water District

Required Supplementary Information

Schedule of Changes in Other Post-Employment Benefits and Related Ratios

Last Ten Years*

Fiscal Year 2018 2019
Measurement Period 2017 2018
Total OPEB Liability
Service cost $ 108,164 $ 104,143
Interest 48,433 54,966
Changes in assumptions (64,185) 90,015
Benefit payments (12,565) (29,345)
Net change in total OPEB liability 79,847 219,779
Total OPEB liability - beginning 1,251,010 1,330,857
Total OPEB liability - ending (a) 1,330,857 1,550,636
Plan Fiduciary Net Position
Contributions — employer - -
Net investment income - -
Benefit payments - -
Administrative expense - -
Net change in plan fiduciary net position - -
Plan fiduciary net position - beginning - -
Plan fiduciary net position - ending (b) - -
Net OPEB liability - ending (a) - (b) $1,330,857 $1,550,636
Plan fiduciary net position as a percentage
of the total OPEB liability 0.0% 0.0%
Covered-employee payroll $2,186,445 $2,353,519
Net OPEB liability as a percentage of covered
employee payroll 60.9% 65.9%

Notes to schedule:

Changes in assumptions: Discount rate changed from 3.87% in 2018 to 3.50% in 2019.

The District does not have assets accumulated in a trust that meet the criteria of GASB 75 to pay
related benefits.

*Historical information is required for measurement periods for which GASB 75 is applicable.

Future years’ information will be displayed up to 10 years as information becomes available.
Fiscal year 2018 was the first year of implementation.
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Beaumont-Cherry Valley Water District

Net Position by Component

Last Ten Years

Net investment in capital assets
Restricted

Capital commitments

Notes receivable
Unrestricted

Total net position

Net investment in capital assets
Restricted

Capital commitments

Notes receivable
Unrestricted

Total net position

2010 2011 2012 2013 2014
$ 99,800,836 $ 99,194,309 $ 98,791,875  $117,924,668  $ 116,054,562
- - - - 2,138,747
7,090,191- 5,283,20E; 5,827,344; 5,499,646- 13,498,835-
$106,891,027 $104,477,517  $104,619,219  $123,424,314  $131,692,144
2015 2016 2017 2018 2019
$115,246,313  $114,241,568  $112,850,063  $115,174,259  $ 114,636,883
9,225,608 10,226,231 20,668,475 26,250,409 29,534,286
- - 619,227 573,627 523,466
14,338,676 25,294,018 26,777,618 28,191,312 27,472,086
$138,810,597 $149,761,817 $160,915,383  $170,189,607  $172,166,721

Source: Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District

Changes in Net Position
Last Ten Years

2010 2011 2012 2013
OPERATING REVENUES
Metered water sales $ 4,170,001 4,766,022 5,139,923 5,046,558
Water senice charges 1,810,098 2,188,438 2,339,128 2,544,173
Water importation pass-through charges 1,025,996 1,326,091 2,318,837 2,321,236
Water pumping power pass-through charges 1,349,287 1,617,081 1,663,191 1,685,246
Dewvelopment and installation charges 228,986 127,141 146,889 271,122
Other revenue 381,094 288,708 364,628 369,537
Total operating revenues 8,965,462 10,313,481 11,972,596 12,237,872
OPERATING EXPENSES ()
Salaries and employee benefits 2,404,984 3,094,522 4,040,757 3,780,225
Pension expense (credit) - - - -
Energy expenses 1,231,156 1,435,343
Water purchases 1,815,459 3,125,537 2,642,003 2,607,642
Administration 187,758 196,422 552,707 270,533
Operations 3,051,149 2,877,985 281,110 297,048
Maintenance and repairs - - 577,422 272,990
Depreciation 1,998,033 2,002,794 2,072,402 2,528,691
Insurance - - 95,208 96,385
Professional fees - - 211,580 295,528
Other expenses 193,713 199,934 11,749 11,246
Total operating expenses 9,651,096 11,497,194 11,716,094 11,595,631
Operating Income (loss) (685,634) (1,183,713) 256,502 642,241
NONOPERATING REVENUES (EXPENSES)
Interest earnings 89,198 127,905 110,426 84,830
Rental income 22,031 20,507 22,969 17,815
Other revenue 193,834 101,383 43,092 3,889
Gain/loss on disposal of capital assets 4,500 - - (41,421)
Interest expense (38,278) (137,271) (122,975) (49,968)
Amortization of deferred charges (13,742) (18,322) - -
Other non-operating expenses (104,659) - - -
Total nonoperating revenues (expenses) 152,884 94,202 53,512 15,145
Income (loss) before contributions (532,750) (1,089,511) 310,014 657,386
CAPITAL CONTRIBUTIONS
Donated capital assets - - - -
Capital contribution to other government - - - -
Capacity charges 1,853,106 579,869 66,382 1,025,791
Total capital contributions 1,853,106 579,869 66,382 1,025,791
SPECIAL ITEM
Change in assumptions - OPEB - - - -
Change in net position 1,320,356 (509,642) 376,396 1,683,177
Net position, beginning of year 106,824,178 106,891,027 104,477,517 104,619,219
Prior period adjustment (1,253,507) (1,903,868) (234,694) 17,121,918
Net position, end of year $ 106,891,027 $§ 104,477,517 $ 104,619,219 § 123,424,314
Note:

(1) Amounts may appear to be inconsistent and incomparable as classifications of operating expenses changed in 2012

Source: Beaumont-Cherry Valley Water District
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(continued)

2014 2015 2016 2017 2018 2019

$ 5174292  § 4,165,087 § 4,655,883 § 5,060,758 $ 5,375,165  $ 4,933,445

2,623,140 2,756,998 2,865,733 3,014,752 3,238,643 3,403,608
2,334,731 1,889,751 2,102,694 2,288,455 2,424,212 2,237,051
1,674,936 1,355,677 1,508,460 1,641,681 1,739,022 1,604,661

315,244 348,830 653,251 818,430 979,629 851,465
313,807 315,952 353,419 353,433 403,970 321,521
12,436,150 10,832,295 12,139,440 13,177,509 14,160,641 13,351,751
2,985,138 3,076,232 2,974,987 3,395,058 3,855,018 4,214,548
- 394,267 (225,040) (87,514) 92,646 242,066
1,772,112 1,371,858 1,344,733 1,598,665 1,760,641 1,621,377
1,396,410 879,066 2,954,123 4,308,030 3,842,357 5,200,241
173,873 381,598 193,382 284,724 313,973 508,291
468,345 236,757 234,245 292,991 420,403 586,603
469,552 591,554 604,118 515,645 493,357 536,022
2,514,369 2,517,384 2,528,643 2,591,208 2,575,804 2,707,811
80,162 78,285 75,502 73,674 73,530 75,858
310,590 184,169 228,162 250,504 144,908 272,752
10,736 10,503 10,978 12,115 11,334 29,730
10,181,287 9,721,673 10,923,833 13,235,100 13,583,971 15,995,299
2,254,863 1,110,622 1,215,607 (57,591) 576,670 (2,643,548)
55,597 84,254 180,342 350,406 1,121,500 1,668,981
21,007 20,103 20,577 21,715 20,934 23,805
291,671 35,528 1,101 89,591 24,681 3,328
3,310 - (7,898) (37,031) - 15,840
(300) - - - - -
371,285 139,885 194,122 424,681 1,167,115 1,711,954
2,626,148 1,250,507 1,409,729 367,090 1,743,785 (931,594)
- 1,092,505 1,004,624 - 2,423,839 313,440
. . R - . (569,812)
2,677,180 6,296,897 8,536,867 11,270,398 5,282,211 2,989,469
2,677,180 7,389,402 9,541,491 11,270,398 7,706,050 2,733,097
2,964,502 - - - - -
8,267,830 8,639,909 10,951,220 11,637,488 9,449,835 1,801,503
123,424,314 131,692,144 138,810,597 149,761,817 160,915,383 170,365,218
- (1,521,456) - (483,922) - -

$ 131,692,144 § 138,810,597 § 149,761,817 $ 160,915383 $ 170,365218 $ 172,166,721
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Beaumont-Cherry Valley Water District

Operating Revenue by Source
Last Ten Years

Water Water Pumping
Importation Power Pass-  Development
Metered Water Water Service Pass-through through and Installation Other
Fiscal Year Sales Charges Charges Charges Charges Revenue Totals
2010 $ 4,170,001 $ 1,810,098 $ 1,025996 $ 1,349,287 $ 228986 $ 381,094 $ 8,965,462
2011 4,766,022 2,188,438 1,326,091 1,617,081 127,141 288,708 10,313,481
2012 5,139,923 2,339,128 2,318,837 1,663,191 146,889 364,628 11,972,596
2013 5,046,558 2,544,173 2,321,236 1,685,246 271,122 369,537 12,237,872
2014 5,174,292 2,623,140 2,334,731 1,674,936 315,244 313,807 12,436,150
2015 4,165,087 2,756,998 1,889,751 1,355,677 348,830 315,952 10,832,295
2016 4,655,883 2,865,733 2,102,694 1,508,460 653,251 353,419 12,139,440
2017 5,060,758 3,014,752 2,288,455 1,641,681 818,430 353,433 13,177,509
2018 5,375,165 3,238,643 2,424,212 1,739,022 979,629 403,970 14,160,641
2019 4,933,445 3,403,608 2,237,051 1,604,661 851,465 321,521 13,351,751
Operating Revenue by Source (2010-2019)
$16,000,000
$14,000,000 .
$12,000,000 — — = —-— - -
$10,000,000 — ]
$8,000,000 . - - . B - .
$6,000,000
$4,000,000
$2,000,000

S-

2010

2011 2012

® Metered Water Sales

B Water Importation Pass-through Charges

2013

m Development and Installation Charges

Source: Beaumont-Cherry Valley Water District

2014 2015

2016 2017

m Water Service Charges

2018

Water Pumping Power Pass-through Charges

m Other Revenue
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Beaumont-Cherry Valley Water District

Operating Expense by Activity™"?

Last Ten Years

Salaries and
Employee Water Energy Operations & Professional Other
Fiscal Year Benefits Purchases Expense Maintenance  Administration Fees Depreciation Expenses Totals
2010 $ 2404984 $ 1815459 $ - $ 3,051,149 $ 187,758 $ - $ 1,998,033 $ 193,713 $ 9,651,096
2011 3,094,522 3,125,537 - 2,877,985 196,422 - 2,002,794 199,934 11,497,194
2012 4,040,757 2,642,003 1,231,156 858,532 552,707 211,580 2,072,402 106,957 11,716,094
2013 3,780,225 2,607,642 1,435,343 570,038 270,533 295,528 2,528,691 107,631 11,595,631
2014 2,985,138 1,396,410 1,772,112 937,897 173,873 310,590 2,514,369 90,898 10,181,287
2015 3,470,499 879,066 1,371,858 828,311 381,598 184,169 2,517,384 88,788 9,721,673
2016 2,749,947 2,954,123 1,344,733 838,363 193,382 228,162 2,528,643 86,480 10,923,833
2017 3,307,544 4,308,030 1,598,665 808,636 284,724 250,504 2,591,208 85,789 13,235,100
2018 3,947,664 3,842,357 1,760,641 913,760 313,973 144,908 2,575,804 84,864 13,583,971
2019 4,456,614 5,200,241 1,621,377 1,122,625 508,291 272,752 2,707,811 105,588 15,995,299
Operating Expense by Activity (2010-2019)
$18,000,000
$16,000,000
$14,000,000
$12,000,000 . l
$10,000,000 . l I l
$8,000,000 . .
l =
$6,000,000 ]
$4,000,000 . E -
.
$2,000,000 .
. 1
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
W Water Purchases W Energy Expense W Operations & Maintenance Salaries and Employee Benefits
W Administration W Professional Fees W Depreciation W Other Expenses
Notes:

(1) Amounts may appear to be inconsistent and incomparable as classifications of operating expenses changed in 2012
(2) Some amounts from the Changes in Net Position schedule are grouped together for comparability

Source: Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District

Customers by Type

Last Ten Years

Fiscal Single Family ~ Multi-Family Landscape Agricultural
Year Residential Residential Commercial Industrial Irrigation Irrigation Other Totals
2010 12,578 114 453 23 286 82 - 13,536
2011 13,921 122 494 26 288 84 - 14,935
2012 14,388 130 507 26 297 86 - 15,434
2013 14,981 140 536 31 311 89 - 16,088
2014 15,436 140 540 31 314 90 1 16,552
2015 15,860 140 546 31 321 90 2 16,990
2016 16,222 141 560 31 326 89 1 17,370
2017 16,768 141 631 31 337 88 1 17,997
2018 17,430 159 692 33 354 88 1 18,757
2019 18,004 159 700 33 364 87 2 19,349
Total Meters Installed (2010 -2019)
25,000
20,000
—

15,000

10,000

5,000

M Single Family Residential B Multi-Family Residential @ Commercial

2010

2011

2012

Source: Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District

Principal Customers

Current and Seven Years Ago (V)

2019 2010
Annual Percentage Annual Percentage Percentage
Consumption of Total Consumption of Total Change in of
Customer (hcf) Consumption (hcf) Consumption Consumption Change
City of Beaumont 261,504 5.33% 323,495 6.73% (61,991) -19.16%
Beaumont Unified School District 172,906 3.53% 157,291 3.27% 15,615 9.93%
K Hownanian's Four Seasons 168,244 3.43% 75,843 1.58% 92,401 121.83%
Highland Springs Country Club 68,570 1.40% 51,032 1.06% 17,538 34.37%
Perricone Juices 60,791 1.24% 26,483 0.55% 34,308 129.55%
Solera Oak Valley Greens 49,122 1.00% 64,616 1.34% (15,494) -23.98%
Fairway Canyon Community Association 47,094 0.96% 54,593 1.14% (7,499) -13.74%
Highland Springs Owners Association 23,702 0.48% 28,546 0.59% (4,844) -16.97%
Oak Valley Il Community Association 23,467 0.48% - 0.00% 23,467 100.00%
Country Highlands MHC 23,432 0.48% 30,631 0.64% (7,199) -23.50%
898,832 18.33% 812,530 16.91% 86,302
Total Water Consumed 4,903,165 100.00% 4,805,082 100.00%

Notes:

(1) Data for years prior to 2010 not available

Source: Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District

Revenue Rates
Last Ten Years

Charges for Water Used (per ccf)

Single-Family Residential Multi-Family Residential Commercial/ Agricultural
Fiscal Year Tier 1 Tier 2 Tier 1 Tier 2 Fire Senvice Landscape Irrigation Construction

2010 080 $ 088 $ 080 $ 082 §$ 082 §$ 096 $ 084 § 0.96

2011 0.91 1.00 0.91 0.93 0.94 1.09 0.96 1.09

2012 0.96 1.05 0.96 0.98 0.99 1.15 1.01 1.15

2013 0.96 1.05 0.96 0.98 0.99 1.15 1.01 1.15

2014 0.96 1.05 0.96 0.98 0.99 1.15 1.01 1.15

2015 0.96 1.05 0.96 0.98 0.99 1.15 1.01 1.15

2016 0.96 1.05 0.96 0.98 0.99 1.15 1.01 1.15

2017 0.96 1.05 0.96 0.98 0.99 1.15 1.01 1.15

2018 0.96 1.05 0.96 0.98 0.99 1.15 1.01 1.15

2019 0.96 1.05 0.96 0.98 0.99 1.15 1.01 1.15

Domestic Service Charge (bi-monthly)

Fiscal
Year 5/8" 3/4" 1" 1.5" 2" 3" 4" 6" 8" 10" 12"
2010 15.00 22.50 37.50 75.01 120.01 240.02 375.03 750.05 1,200.08 1,725.12 2,325.16
2011 17.04 25.56 42.61 85.21 136.34 272.67 426.05 852.10 1,363.36 1,959.83 2,641.51
2012 18.01 27.02 45.03 90.06 144.09 288.18 450.28 900.55 1,440.88 2,071.27 2,791.71
2013 18.01 27.02 45.03 90.06 144.09 288.18 450.28 900.55 1,440.88 2,071.27 2,791.711
2014 18.01 27.02 45.03 90.06 144.09 288.18 450.28 900.55 1,440.88 2,071.27 2,791.71
2015 18.01 27.02 45.03 90.06 144.09 288.18 450.28 900.55 1,440.88 2,071.27 2,791.71
2016 18.01 27.02 45.03 90.06 144.09 288.18 450.28 900.55 1,440.88 2,071.27 2,791.71
2017 18.01 27.02 45.03 90.06 144.09 288.18 450.28 900.55 1,440.88 2,071.27 2,791.711
2018 18.01 27.02 45.03 90.06 144.09 288.18 450.28 900.55 1,440.88 2,071.27 2,791.711
2019 18.01 27.02 45.03 90.06 144.09 288.18 450.28 900.55 1,440.88 2,071.27 2,791.71

Source: Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District

Ratios of Outstanding Debt by Type
Last Ten Years

Total Share of
Fiscal General Revenue Notes Capital Loans  Outstanding Personal
Year  Obligation Bonds  Bonds Payable Leases Payable Debt Per Capita Income
2010 $ - $ - $4,530,000 $ - $ $4,530,000 $ 122 0%
2011 - - 3,585,000 - 3,585,000 92.99 0%
2012 - - 2,600,000 - 2,600,000 66.07 0%
2013 - - - - - - 0%
2014 - - - - - - 0%
2015 - - - - - - 0%
2016 - - - - - - 0%
2017 - - - - - - 0%
2018 - - - - - - 0%
2019 - - - - - - 0%

Source: Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District

Debt Coverage
Last Ten Years

Debt
Operating Net Available Coverage
Fiscal Year Net Revenues Expenses Revenues Principal Interest Total Ratio
2010 $ 11,123,631 $ (7,653,063) $3,470,568 $ 470,000 $ - $ 470,000 7.38
2011 11,143,145 (9,494,400) 1,648,745 945,000 145,256 1,090,256 1.74
2012 12,215,465 (9,643,692) 2,571,773 985,000 112,976 1,097,976 2.61
2013 13,370,197 (9,066,940) 4,303,257 2,600,000 71,938 2,671,938 1.66
2014 15,481,605 (7,666,918) 7,814,687 - 300 300 -
2015 17,269,077 (7,204,289) 10,064,788 - - - -
2016 20,878,327 (8,395,190) 12,483,137 - - - -
2017 24,909,619 (10,643,892) 14,265,727 - - - -
2018 20,609,967 (11,008,167) 9,601,800 - - - -
2019 18,037,334 (13,287,488) 4,749,846 - - - -
Source: Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District

Demographic and Economic Statistics

Last Ten Years

County of Riverside

Median Per Capita
Calendar Household Personal Unemployment

Year Population Income Income Rate

2010 37,278 57,768 $ 24,431 11.2%
2011 38,553 58,365 24,516 12.9%
2012 39,353 57,096 23,863 14.2%
2013 40,424 56,529 23,591 14.9%
2014 42,117 63,523 23,660 14.3%
2015 43,629 56,603 23,783 12.9%
2016 45,349 57,972 24,443 11.3%
2017 46,179 60,100 36,800 4.3%
2018 49,630 63,900 39,300 4.1%
2019 51,475 63,900 39,300 3.6%

Sources:

Population Source: State of California Department of Finance;
County Source: Riverside County Economic Development Agency
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Beaumont-Cherry Valley Water District

Principal Employers for the Community Area (")
Current Year @

2019 ©®
Percent of
Total
Number of Employment
Employer Employees @

County of Riverside 21,215 30.19%
March Air Reserve Base 9,000 12.81%
University of California, Riverside 8,735 12.43%
Kaiser Permanente Riverside Medical Center 5,592 7.96%
Corona-Norco Unified School District 4,989 7.10%
Pechanga Resort & Casino 4,683 6.66%
Riverside Unified School District 4,335 6.17%
Hemet Unified School District 4,302 6.12%
Eisenhower Medical Center 3,743 5.33%
Moreno Valley Unified School District 3,684 5.24%
Total 70,278 100.00%

Notes:

(1) Community Area defined as the County of Riverside

(2) Total employment for the ten major employers for the community area
(3) County of Riverside Economic Development Agency last updated 2018

Source: Riverside County Economic Development Agency
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Beaumont-Cherry Valley Water District

Full-time and Part-time District Employees by Department
Last Ten Years'"

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Department
Engineering 2 2 2 2 2 2 3 5 5 6
Finance & Administrative Services 11 13 7 8 6 10 10 12 13 13
T 0 0 1 1 1 1 1 1 1
Human Resources 0 0 0 0 0 0 0 1
Operations
Source of Supply 4 4 3 3 3 4 4 4
Transmission and Distribution 13 12 11 12 12 11 11 10 13 13
Customer Service and Meter Reading 3 3 3 3 3 3 3 3 3 3
Total 33 34 27 29 27 30 31 35 39 41
Notes:

(1) As of 12/31 of each year
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Beaumont-Cherry Valley Water District

Operating Indicators by Function

Last Ten Years

Function/Program 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
District Service Area (square miles) 28 28 28 28 28 28 28 28 28 28
Water mains (miles) 282 282 282 282 282 282 282 282 282 303
Fire hydrants 1,248 1,310 1,375 1,443 1,515 1,590 1,669 1,752 1,840 2,131
Number of reservoirs (non-potable) - 1 1 1 1 1 1 1 1 1
Reservoir Capacity (MG) - 2 2 2 2 2 2 2 2 2
Storage Tanks 13 13 13 13 13 13 13 13 13 20
Storage Capacity (MG) 23 23 23 23 23 23 23 23 23 23
Number of wells 22 21 21 21 21 21 21 21 21 21
Well Capacity (GPM) 23,175 23,175 23,175 23,175 23,175 23,175 23,175 23,175 23,175 23,175

Source: Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 9
June 10, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager
SUBJECT: Review of Allocation of Water Supply Credits for Riverside County Assessor’s

Parcel No. 401-071-039, located on Rancho Drive, north of Orchard Street and
south of Bonita Drive in the Community of Cherry Valley

Staff Recommendation

Receive and File

Background

The Applicant, Kurt Latham, has requested water service from the District for a proposed single
family residence to be constructed on an existing parcel of land located on Rancho Drive and
further identified as Riverside County Assessor’s Parcel No. 401-071-039.

Subject property is located on Rancho Drive, north of Orchard Street and south of Bonita Drive in
the Community of Cherry Valley, California (see Figure 1 — Location Map, attached). Said property
has not yet been assigned a physical mailing address. This parcel is currently within the District’s
Service Boundary and the District has confirmed there is an 8-inch water main fronting the
property in Rancho Drive. The Applicant plans to build a single family residence on the subject
parcel. The Applicant will need to secure the necessary approvals from the County of Riverside.

The subject parcel is approximately 2.3 acres in size and was originally part of the 100 lot Bonita
Vista Mutual Water Company Service Area Annexation which took place in or around 2003. At
that time, the District arranged for project financing through the property owners to pay for
activities related to the annexation process as well as construction of the required service facilities
and connection fees. This property has paid those fees at this time but has yet to connect to the
District facilities.

Stephen Bell, the original owner during the annexation proceedings financed 9 water shares for
two (2) of three (3) parcels he owned within the Mutual Water Company service area. One of the
parcels (APN 401-071-024) does not have water shares tied to it, as it is an undevelopable lot
(due to it being narrow). The remaining two (2) parcels (APNs 401-071-038 and 401-071-039)
total over nine (9) acres and have paid for 9 shares (or services). Due to the County of Riverside’s
Land Use Designation lot sizing of Very Low Density Residential (VLDR) which identifies lot sizes
as 1-acre lot minimums, APN 401-071-039 was allotted two (2) water shares.

On December 18, 2018, District staff provided Mr. Bell Staff analysis of financing activities related
to the shares and Mr. Bell's current standing on the parcels in our letter dated 12/18/2018
regarding this matter (see Figure 2 — Verification of Service Letter). The following year, Mr. Bell
paid off the outstanding finance balance for the nine (9) water shares which includes the two (2)
water shares (services) associated with APN 401-071-039. When Mr. Bell paid off the balance,
he informed the District of his intentions to sell both parcels and wanted to assure the prospective
buyers that the water service was secured. The District informed Mr. Bell that the buyer of either
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property would need to provide the District with appropriate documentation of ownership after the
sale of the property.

Recently, District Staff was contacted by Kurt Latham while APN 401-071-039 was in escrow
providing District staff with the required documentation. Mr. Latham further informed staff that
currently, the site development only proposed to utilize one (1) water service for one proposed
single family residence. The impact of this residence on the District's water supply system is
minimal and has been planned for as part of the Bonita Vista Mutual Water Company (BVMWC)
Annexation and Water Service financing activity. At this time, District Staff wishes to memorialize
the completed research and provide a record of ongoing requirements related to these parcels as
they related to the BVMWD Annexation and Water Service proceedings. Since service to these
properties have previously been provided by Board action and District Facilities and Financing
Agreements, no further Board action is required.

Final meter size will be determined by the Applicant. Fire Flow requirements will be determined
by the County of Riverside Fire Department and said requirements will dictate actual required Fire
Hydrant Fire Flows and residential fire sprinkler requirements for the residence.

Conditions:

The Applicant shall conform to all District requirements for water service and all County of
Riverside requirements.

1. The Applicant will be required to pay front footage fees along all property frontages
where facilities are currently installed.

2. To minimize the use of potable water, the District requires the applicant to conform to the
County of Riverside Landscaping Ordinances which pertains to water efficient landscape
requirements and the following:

a. Landscaped areas which have turf, shall have “smart irrigation controllers” which use
Evapotranspiration (ET) data to automatically control the watering. Systems shall
have an automatic rain sensor to prevent watering during and shortly after rainfall,
automatically determine watering schedule based on weather conditions, and not
require seasonal monitoring changes. Orchard areas, if any, shall have drip irrigation.

b. Landscaping in non-turf areas should be drought-tolerant, consisting of planting
materials native to the region. Irrigation systems for these areas should be drip or
bubbler type.

Fiscal Impact:

Fees related to the subject property taking service from the District have been paid as part of the
2003 Bonita Vista Annexation Agreement. The applicant shall be responsible for future costs
associated with fire flow analysis.

Attachments
Figure 1 — Location Map

Figure 2 — Verification of Service Letter

Staff Report prepared by Aaron Walker, Engineering Office Assistant
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Beaumont-Cherry Valley Water District
Regular Board Meeting
June 10, 2020

Iltem 8

FIGURE 1 - Location Map
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Andy Ramirez
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Beaumont-Cherry Valley Water District

Phone: (951) 845-9581 Fax: (951) 845-0159
Email _info@bcywd.org

December 18, 2018

Stephen Bell
3902 Sheridan Place
Carlsbad, CA 92008

Subject: Verification of Service Status Regarding Riverside County Assessor's
Parcel Numbers 401-071-024, 401-071-039, and 401-071-038
(Finance Standing of 9 Shares)
Cherry Valley, CA

Dear Mr. Bell:

The District has conducted an audit on Riverside County Assessor's Parcel
Numbers (APN) 401-071-024, 401-071-038, and 401-071-038. The District
identified an original financing amount of FORTY-NINE THOUSAND FIVE
HUNDRED DOLLARS AND 00/100 ($49,500.00) for nine (9) water shares (see
Attachment 1 - Special Assessments). The nine (9) water shares are based on
the number of connections to serve the potential needs of the three (3) subject
parcels, assuming that the County of Riverside Land Use Designation Summary
Table (Attachment 2) which identifies VLDR minimum fot sizing of 1 acre is
maintained. The three (3) subject parcels Land Use Designations were
identified as VLDR (see Attachment 3 — Riverside County Parcel Reports).

August 15, 2003, an Annexation Agreement was recorded by the County of
Riverside (see Attachment 4 — Annexation Agreement) and said agreement was
based on nine (9) water shares for the subject parcels at FIVE THOUSAND
FIVE HUNDRED DOLLARS AND 00/100 ($5,500.00) each. The District has
reviewed the amortization payment schedule for subject parcels and as of
December 11, 2018, the District has identified the following information:

Amount Principal Projected Projected
Paid to Date Balance interest Balance | Payoff Date *
$24,777.39 $24,722.61 $13,063.83 04/15/2028

*Note: The payoff date is based on the annexation agreement, and the amortization schedule
(Attachment 5) reflects the remaining balance and scheduie.

Per the Annexation Agreement, signed July 8, 2003, ltem “C” states the cost of
the Bonita Vista Water System shall be borne by the existing shareholders of
Bonita Vista. The District has identified the property owner has financed nine

Page 1 of 3
560 Magnolia Avenue Beaumont CA 92223
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Phone: (951) 845-9581 Fax: (951) 845-0159
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(9) of the 100 original water shares. The District will provide water service
to the subject properties assuming all obligations to provide service are
met including, but not limited to, the full payment for nine (9) water shares
and the Rules and Regulations Governing Water Service as amended by
the Board of Directors from time to time (referenced in Section “6” of the
Annexation Agreement).

The District has identified (based on Section “6” of the Annexation
Agreement) that the dwelling unit lot designation allows:

e APN 401-071-038 a share limit to seven (7} water shares of the
100 original water shares

 APN 401-071-039 a share limit to two (2) water shares of the 100
original water shares

The District has identified (based on Section "6" Of the Annexation
Agreement) that the dwelling unit lot designation does not allow APN 401-
071-024 any shares of the 100 original water shares.

The Applicant shall conform to all District requirements for water service
and all County of Riverside requirements regarding installation of service
once payment is made in-full.

1. County of Riverside identifies APN’s 401-071-024, 401-071-039, and
401-071-038 as Very Low Density Residential (VLDR) lots. The VLDR
lots are subject to a land use designation minimum of 1 acre.

2. Should the property owner sell property or change of ownership occur,
owner shali adhere to the Annexation Agreement Section “14” which
states “Property owner hereby agrees to provide district with written
notice within ten (10) days after Property Owner has agreed to sell,
give, donate or otherwise alienate the Property to a third party. The
written notice shall include the following:

a. Name and address of the proposed transferee;

b. Name of the Escrow Company handling the transaction;
c. Date of close of escrow; and

d. Name of Title Company issuing the title policy.

Page 2 of 3
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htip:/www bevwd. org

Board of Directors

David Hoffman
Division 5

John Covington
Division 4

Daniel Slawson
Division 3

Lona Williams
Division 2

Andy Ramirez
Division 1

4

Beaumont-Cherry Valley Water District

Phone: (951} 845-9581 Fax: (951) 845-0159
Email: into@becvwd.org

Property Owner hereby authorizes the District to examine and copy any records
concerning the sale of the Property.”

3. If applicable, the Applicant shall connect to the non-potable water system for
irrigation supply. To minimize the use of potable water, the District requires
the applicant conform to the City of Beaumont Landscaping Ordinances and
Zoning Requirements and/or County of Riverside Landscaping Ordinances
(as applicable) which pertains to water efficient landscape requirements and
the following:

a. Landscaped areas which have turf shall have “smart irrigation
controllers” which use Evapotranspiration (ET) data to automatically
control the watering. Systems shall have an automatic rain sensor to
prevent watering during and shortly after rainfall and automatically
determine watering schedule based on weather conditions, and not
require sgasonal monitoring changes. Orchard areas, if any, shall have
drip irrigg

b. Landscaping in non-turf areas should be drought toierant consisting of
planting materials. Irrigation systems for these areas should be drip or

ard to working with you in the coming months and please feel free
e office should you have any questions.

Mlark Swanson, P.E.
Senior Engineer
BCVWD

MS/aw

Attachments:

Attachment 1 — Special Assessments

Attachment 2 — Land Use Designations Summary Table
Attachment 3 — Riverside County Parcel Reports
Attachment 4 — Annexation Agreement

Attachment 5 — Amortization Scheduls

I RN
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County of Riverside General Plan

Land Use Element

Table LU 4 Land Use Designations Summary

Building
Foundation Area Plan Land Use | Intensity Range Notes
Component Designation (du/ac or FAR)
1,23
o Agricultural land including row crops, groves, nurseries, dairies, poultry farms, processing plants, and
Agriculture Agriculture (AG) 10 ac min. other related uses.
e One single-family residence allowed per 10 acres except as otherwise specified by a policy or an overlay.
o Single-family residences with a minimum lot size of 5 acres.
Rural Residential (RR) 5 ac min. OAllows 11m'1ted animal keepmg and agrlculturql uses, recreational uses, cgmpatlble resource development
(not including the commercial extraction of mineral resources) and associated uses and governmental
uses.
o Single-family residential uses with a minimum lot size of 10 acres.
. o Areas of at least 10 acres where a minimum of 70% of the area has slopes of 25% or greater.
Rural Mountainous . - . . . . . .
Rural (RM) 10 ac min. o Allows limited animal keeping, agriculture, recreational uses, compatible resource development (which
may include the commercial extraction of mineral resources with approval of a SMP) and associated uses
and governmental uses.
o Single-family residential uses with a minimum lot size of 10 acres.
o Allows limited animal keeping, agriculture, recreational, renewable energy uses including solar,

Rural Desert (RD) 10 ac min. geothermal and wind energy uses, as well as associated uses required to develop and operate these
renewable energy sources, compatible resource development (which may include the commercial
extraction of mineral resources with approval of SMP), and governmental and utility uses.

Estate Density . o Single-family detached residences on large parcels of 2 to 5 acres.
. . 2 ac min. .o . . . . . .
Residential (RC-EDR) o Limited agriculture, intensive equestrian and animal keeping uses are expected and encouraged.

Very Low Density . e Single-family detached residences on large parcels of 1 to 2 acres.

Rural . . 1 ac min. .o . . . . . .
Community Residential (RC-VLDR) o Limited agriculture, intensive equestrian and animal keeping uses are expected and encouraged.
Low Density Residential . . e Single-family detached residences on large parcels of % to 1 acre.
Y2 ac min. .o . . . . . .
(RC-LDR) e Limited agriculture, intensive equestrian and animal keeping uses are expected and encouraged.

Conservation (C) N/A . Th; protectlpn of open space for natural hazard protection, and natural and scenic resource preservation.

Existing agriculture is permitted.
Conservation Habitat N/A o Applies to public and private lands conserved and managed in accordance with adopted Multi Species
(CH) Habitat and other Conservation Plans.
o Includes bodies of water and natural or artificial drainage corridors.
Water (W) N/A e Extraction of mineral resources subject to SMP may be permissible provided that flooding hazards are
addressed and long term habitat and riparian values are maintained.
Open Space Recreation (R) N/A . Regreatlonal uses including pgrks, trz?lls-, athl§tlc ﬁelds, and golf courses.
e Neighborhood parks are permitted within residential land uses.
e One single-family residence allowed per 20 acres.
Rural (RUR) 20 ac min. o Extraction of mineral resources subject to SMP may be permissible provided that scenic resources and
views are protected.
Mineral Resources e Mineral extraction and processing facilities.
N/A . . . .
(MR) o Areas held in reserve for future mineral extraction and processing.
Estate Density . o Single-family detached residences on large parcels of 2 to 5 acres.
. . 2 ac min. .o . . . . . . . L
Residential (EDR) e Limited agriculture and animal keeping is permitted, however, intensive animal keeping is discouraged.
Very Low Density . o Single-family detached residences on large parcels of 1 to 2 acres.
. . 1 ac min. .o . . . . . . . L
Residential (VLDR) e Limited agriculture and animal keeping is permitted, however, intensive animal keeping is discouraged.
Low Density Residential . . e Single-family detached residences on large parcels of /2 to 1 acre.
Y2 ac min. .o . . . . . . . S
(LDR) e Limited agriculture and animal keeping is permitted, however, intensive animal keeping is discouraged.
Community . . o Single-family detached and attached residences with a density range of 2 to 5 dwelling units per acre.
Medium Density .o . . . . . . . R
Development Residential (MDR) 2 -5 du/ac e Limited agriculture and animal keeping is permitted, however, intensive animal keeping is discouraged.
e Lot sizes range from 5,500 to 20,000 sq. ft., typical 7,200 sq. ft. lots allowed.
Medium High Density 5 -8 du/ac o Single-family attached and detached residences with a density range of 5 to 8 dwelling units per acre.
Residential (MHDR) o Lot sizes range from 4,000 to 6,500 sq. ft.
High Density 8- 14 du/ac e Single-family attached and detached residences, including townhouses, stacked flats, courtyard homes,
Residential (HDR) patio homes, townhouses, and zero lot line homes.
Very High Density 14-20 du/ac | ® Single-family attached residences and multi-family dwellings.
Residential (VHDR)
Highest Density 20+ du o Multi-family dwellings, includes apartments and condominium.
Residential (HHDR) wac e Multi-storied (3+) structures are allowed.
Page LU-46 Chapter 3
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County of Riverside General Plan

SiyLA3I0E COURTY

PLANNING DEPARTMENT

Land Use Element

Table LU 4 Land Use Designations Summary

Building
Foundation Area Plan Land Use | Intensity Range Notes
Component Designation (du/ac1 0{3 FAR)

e Local and regional serving retail and service uses. The amount of land designated for Commercial Retail
0.20 - 0.35 FAR exceeds that amount anticipated to be necessary to serve the County's population at build out. Once build
out of Commercial Retail reaches the 40% level within any Area Plan, additional studies will be required
before CR development beyond the 40% will be permitted.

Commercial Retail (CR)

Commercial Tourist e Tourist related commercial including hotels, golf courses, and recreation/amusement activities.
) 0.20 - 0.35 FAR

Commercial Office e Variety of office related uses including financial, legal, insurance and other office services.
(CO) 0.35- 1.0 FAR

e Industrial and related uses including warehousing/distribution, assembly and light manufacturing, repair

Light Industrial (LI) 0.25 - 0.60 FAR e . .
facilities, and supporting retail uses.

Community

Development | Heavy Industrial (HI) | 0.15 - 0.50 FAR e More intense industrial activities that generate significant impacts such as excessive noise, dust, and

other nuisances.

e Employee intensive uses, including research & development, technology centers, corporate offices,

Business Park (BP) 0.25-0.60 FAR « o . .
clean” industry and supporting retail uses.

Public Facilities (PF) <0.60 FAR o Civic uses such as County administrative buildings and schools.

e Includes combination of small-lot single family residences, multi-family residences, commercial retail,

. 5 -40 du/ac . . . . co .
Community Center (CC) 010 -0.3 FAR office, business park uses, civic uses, transit facilities, and recreational open space within a unified
’ ’ planned development area. This also includes Community Centers in adopted specific plans.
e This designation is applied to areas outside of Community Centers. The intent of the designation is not
Mixed Use Planning to identify a particular mixture or intensity of land uses, but to designate areas where a mixture of
Area residential, commercial, office, entertainment, educational, and/or recreational uses, or other uses is

planned.

Overlays and Policy Areas
Overlays and Policy Areas are not considered a Foundation Component. Overlays and Policy Areas address local conditions and can be applied in any Foundation
Component. The specific details and development characteristics of each Policy Area and Overlay are contained in the appropriate Area Plan.

Community Development Overlay |e  Allows Community Development land use designations to be applied through General Plan Amendments within specified
(CDO) areas within Rural, Rural Community, Agriculture, or Open Space Foundation Component areas. Specific policies related
to each Community Development Overlay are contained in the appropriate Area Plan.

Community Center Overlay (CCO) |e  Allows for either a Community Center or the underlying designated land use to be developed.

Rural Village Overlay (RVO) and e The Rural Village Overlay allows a concentration of residential and local-serving commercial uses within areas of rural

Rural Village Overlay Study Area character.

(RVOSA) e The Rural Village Overlay allows the uses and maximum densities/intensities of the Medium Density Residential and
Medium High Density Residential and Commercial Retail land use designations.

e Insome rural village areas, identified as Rural Village Overlay Study Areas, the final boundaries will be determined at a
later date during the consistency zoning program. (The consistency zoning program is the process of bringing current
zoning into consistency with the adopted general plan.)

Watercourse Overlay (WCO) The Watercourse Overlay designates watercourses, including natural or controlled stream channels and flood control

channels.

Specific Community Development |e  Permits flexibility in land uses designations to account for local conditions. Consult the applicable Area Plan text for
Designation Overlay details.

Policy Areas e Policy Areas are specific geographic districts that contain unique characteristics that merit detailed attention and focused
policies. These policies may impact the underlying land use designations. At the Area Plan level, Policy Areas
accommodate several locally specific designations, such as the Limonite Policy Area (Jurupa Area Plan), or the Scott
Road Policy Area (Sun City/Menifee Valley Area Plan). Consult the applicable Area Plan text for details.

NOTES:

" FAR = Floor Area Ratio, which is the measurement of the amount of non-residential building square footage in relation to the size of the lot. Du/ac = dwelling units per acre, which is the measurement of the amount of
residential units in a given acre.

2 The building intensity range noted is exclusive, that is the range noted provides a minimum and maximum building intensity.

3 Clustering is encouraged in all residential designations. The allowable density of a particular land use designation may be clustered in one portion of the site in smaller lots, as long as the ratio of dwelling units/area
remains within the allowable density range associated with the designation. The rest of the site would then be preserved as open space or a use compatible with open space (e.g., agriculture, pasture or wildlife habitat).
Within the Rural Foundation Component and Rural Designation of the Open Space Foundation Component, the allowable density may be clustered as long as no lot is smaller than 2 acre. This 2 acre minimum lot size
also applies to the Rural Community Development Foundation Component. However, for sites adjacent to Community Development Foundation Component areas, 10,000 square foot minimum lots are allowed. The
clustered areas would be a mix of 10,000 and % acre lots. In such cases, larger lots or open space would be required near the project boundary with Rural Community and Rural Foundation Component areas.

Chapter 3 Page LU-47
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County of Riverside General Plan

[T ETT T TS & S—
FLANNING DEPARTMENT

Land Use Element

Table LU-5
Population per Square Mile
Population per Square Mile
Western Riverside County Excluding Eastern Riverside County Including
REMAP REMAP
Area Plan Designation Minimum Projected | Maximum | Minimum Projected Maximum

Open Space-Rural 0 50 100 0 48 94
Agriculture, Rural
Mountainous, Rural Desert 0 289 377 0 273 540
Rural Residential 166 249 500 196 294 587
Estate Density Residential 393 687 916 356 622 830
Very Low Density Residential 1,341 1,341 1,916 1,393 1.393 1,991
Low Density Residential 2,472 2,967 5,934 2,464 2,957 5,917
Medium Density Residential 4,168 7,294 12,155 3,937 6,889 11,483
Medium High Density 12,056 15,673 22,391 10,030 13,039 18,627
Residential
High Density Residential 18,240 25,080 30,867 16,663 22912 28,200
Very High Density Residential 35,363 42,941 54,654 27,805 33,764 42,971
Highest Density
Residential/Community Center 59,827 89,741 105,577 44,303 66,455 78,181

Agriculture

One of Riverside County's most important land uses in terms of historic
character and economic strength is its widespread and diverse agriculture lands.
Agriculture production is one of the largest industries in terms of dollar value in
the County and competes successfully in the global economy. It is clear that
agricultural uses provide important employment opportunities for many County
residents. Agricultural uses also preserve a lifestyle choice that is synonymous
with the County's history and character. In fact, it is agriculture that defines the
unique character of many communities in Riverside County, and helps to define
the edges of and provide separation between developed areas. Many people are
drawn to Riverside County for the very character that agricultural uses provide
and there is a solid commitment to ensuring that these uses remain an integral
part of the County's future. The importance of agricultural uses and the
sensitivity of development in and around agricultural areas is reflected in the
RCIP Vision:

"Agricultural land that remains economically viable, either as
a permanent or temporary economic resource, is well
protected by policies, ordinances and design regulations
applicable to new development that may be planned nearby."

However, as mentioned in this Vision Statement, there is a potential for
agricultural uses to conflict with adjacent uses. This is due to mounting growth
pressures near and within significant agricultural regions. Many existing

Chapter 3
DATE: 03/11/2014
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Riverside County Parcel Report

APN(s) 401071024
MAPS/IMAGES
g ———— |
| )
PARCEL CONSTRUCTION
Garage Type:
APN 401-071-024-3 Property Area (sq ft): 0
Roof Type: UNKNOWN
Previous APN 000-000-000 Number of Stories:
Pool: NO
Owners Not Available Online Central Cool: NO
Central Heat: NO
Address 401-071-024 S P
NOT AVAILABLE Supervisorial District MARION ASHLEY, DISTRICT 5
City Boundary Contact the city for more information
Mailing Address 401-071-024

Legal Description

Lot Size

Property
Characteristics

737 ORANGE AVENUE
BEAUMONT CA 92223 92223

401-071-024
Recorded Book/Page:
Subdivision Name:

Lot/Parcel:
Block:
Tract Number: 0

401-071-024
Recorded lot size is 0.54 acres

401-071-024
Year Constructed: 0000
Number of Baths: 0
Number of Bedrooms: 0
Construction Type:

SPECIAL

Land Use
Designations

Zoning Classifications

(ORD. 348)

RC-VLDR

Zoning: R-A-1

CZ Number: 0

Page1of20n12/12/2018 9:51:59 AM
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PLUS PERMITS & CASES

Administrative Cases
Case Case Description Status
N/A N/A N/A

Building and Safety Cases

Case Case Description Status
N/A N/A N/A
Code Cases
Case Case Description Status
CV1802766 OPEN
Fire Cases
Case Case Description Status
FHAZ1404677 CLOSED
FHAZ1501214 CLOSED
Planning Cases
Case Case Description Status
N/A N/A N/A
Survey Cases
Case Case Description Status
N/A N/A N/A

Transportation Cases
Case Case Description Status
N/A N/A N/A

DEPARTMENT of ENVIRONMENTAL HEALTH PERMITS

Septic Permits

Record Id Application Date Plan Check Approved Date Final Inspection Date Approved Date
N/A N/A N/A N/A N/A

Well Water Permits

Record Id PE Permit Paid Date Permit Approved Date Well Finaled Date
N/A N/A N/A N/A N/A

* DISCLAIMER *

Maps, permit information and data are to be used for reference purposes only. Map features are approximate, and are not necessarily accurate to
surveying or engineering standards. The County of Riverside makes no warranty or guarantee as to the content (the source is often third party),
accuracy, timeliness, or completeness of any of the data provided, and assumes no legal responsibility for the information contained on this map. Any
use of this product with respect to accuracy and precision shall be the sole responsibility of the user.
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Riverside County Parcel Report
APN(s) 401071038

MAPS/IMAGES

PARCEL CONSTRUCTION
Garage Type:
APN 401-071-038-6 Property Area (sq ft): 0
Roof Type: UNKNOWN
Previous APN 401-071-023 Number of Stories:
Pool: NO
Owners Not Available Online Central Cool: NO
Central Heat: NO
Address 401-071-038 e P
NOT AVAILABLE Supervisorial District MARION ASHLEY, DISTRICT 5
City Boundary Contact the city for more information
Mailing Address 401-071-038
P O BOX 653 Land Use RC-VLDR
BEAUMONT CA 92223 Designations
Zoning Classifications  Zoning: R-A-1 CZ Number: 0
Legal Description 401-071-038 (ORD. 348)
Recorded Book/Page:
Subdivision Name:
Lot/Parcel:
Block:
Tract Number: 0
Lot Size 401-071-038
Recorded lot size is 7.79 acres
Property 401-071-038
Characteristics Year Constructed: 0000

Number of Baths: 0
Number of Bedrooms: 0
Construction Type: =~ SPECIAL

Page 1 of 30on 12/12/2018 9:45:38 AM
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PLUS PERMITS & CASES

Administrative Cases

Case
N/A

Case Description
N/A

Building and Safety Cases

Case
N/A

Code Cases
Case
CV1003932

CVv1802764

Fire Cases

Case
FHAZ0101360

FHAZ0200379
FHAZ0302805
FHAZ0400959
FHAZ0500576
FHAZ0703980
FHAZ0802979
FHAZ0901258
FHAZ1000602
FHAZ1100675
FHAZ1201599
FHAZ1301849
FHAZ1404680
FHAZ1501217
FHAZ1603048
FHAZ1610735
FHAZ1700912
FHAZ1800685
FHAZ9102051
FHAZ9301297
FHAZ9400384
FHAZ9503070
FHAZ9602930
FHAZ9705196
FHAZ9802665

Planning Cases

Case
CFG03351

EA39884
PDB03590
PM32167

Survey Cases
Case
FPM32167

MAP32167

Case Description
N/A

Case Description

Case Description

Case Description
CFG FOR EA39884

EA FOR PM32167
HABITAT ASSESSMENT FOR NARROW ENDEMICS
SCHED H DIVISION OF 7.7 AC INTO 4 1-AC PCLS W/1 RE

Case Description
DIVIDE 7.79 ACRES INTO 4 PARCELS

Transportation Cases

Case
N/A

Case Description
N/A

Status
N/A

Status
N/A

Status
CLOSED

OPEN

Status
CLOSED

CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED

Status
PAID

APPROVED
APPROVED
APPROVED

Status

PEND
CORRECTION

ISSUED

Status
N/A

DEPARTMENT of ENVIRONMENTAL HEALTH PERMITS

Page 2 of 30n 12/12/2018 9:45:38 AM
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Septic Permits

Record Id Application Date Plan Check Approved Date Final Inspection Date Approved Date
N/A N/A N/A N/A N/A

Well Water Permits
Record Id PE Permit Paid Date Permit Approved Date Well Finaled Date
N/A N/A N/A N/A N/A

* DISCLAIMER *

Maps, permit information and data are to be used for reference purposes only. Map features are approximate, and are not necessarily accurate to
surveying or engineering standards. The County of Riverside makes no warranty or guarantee as to the content (the source is often third party),
accuracy, timeliness, or completeness of any of the data provided, and assumes no legal responsibility for the information contained on this map. Any
use of this product with respect to accuracy and precision shall be the sole responsibility of the user.
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Riverside County Parcel Report

APN(s) 401071039
MAPS/IMAGES
PARCEL CONSTRUCTION
Garage Type:
APN 401-071-039-7 Property Area (sq ft): 0
Roof Type: UNKNOWN
Previous APN 401-071-023 Number of Stories:
Pool: NO
Owners Not Available Online Central Cool: NO
Central Heat: NO
Address 401-071-039 S P
NOT AVAILABLE Supervisorial District MARION ASHLEY, DISTRICT 5
City Boundary Contact the city for more information
Mailing Address 401-071-039
737 ORANGE AVENUE Lanq Use_ RC-VLDR
BEAUMONT CA 92223 Designations
Zoning Classifications  Zoning: R-A-1 CZ Number: 0
Legal Description 401-071-039 (ORD. 348)
Recorded Book/Page:
Subdivision Name:
Lot/Parcel:
Block:
Tract Number: 0
Lot Size 401-071-039
Recorded lot size is 2.33 acres
Property 401-071-039
Characteristics Year Constructed: 0000

Number of Baths: 0
Number of Bedrooms: 0
Construction Type: =~ SPECIAL
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PLUS PERMITS & CASES

Administrative Cases
Case
N/A N/A

Case Description

Building and Safety Cases
Case
N/A N/A

Case Description

Code Cases
Case
CV1802765

Case Description

Fire Cases

Case
FHAZ0101361

FHAZ0200378
FHAZ0302806
FHAZ0400958
FHAZ0500577
FHAZ0802981
FHAZ0901259
FHAZ1000603
FHAZ1100676
FHAZ1201600
FHAZ1301850
FHAZ1404681
FHAZ1501218
FHAZ1603049
FHAZ1610734
FHAZ1700913
FHAZ1800686
FHAZ9102052
FHAZ9400385
FHAZ9503069
FHAZ9602931
FHAZ9705195
FHAZ9802666

Case Description

Planning Cases

Case Case Description
N/A N/A
Survey Cases
Case Case Description
N/A N/A

Transportation Cases

Case
N/A

N/A

Case Description

Status
N/A

Status
N/A

Status
OPEN

Status
CLOSED

CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED
CLOSED

Status
N/A

Status
N/A

Status
N/A

DEPARTMENT of ENVIRONMENTAL HEALTH PERMITS

Septic Permits

Record Id Application Date Plan Check Approved Date
N/A N/A N/A

Well Water Permits
Record Id PE
N/A N/A N/A

Permit Paid Date

Final Inspection Date
N/A

Permit Approved Date
N/A

N/A

N/A

Approved Date

Well Finaled Date
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* DISCLAIMER *

Maps, permit information and data are to be used for reference purposes only. Map features are approximate, and are not necessarily accurate to
surveying or engineering standards. The County of Riverside makes no warranty or guarantee as to the content (the source is often third party),
accuracy, timeliness, or completeness of any of the data provided, and assumes no legal responsibility for the information contained on this map. Any
use of this product with respect to accuracy and precision shall be the sole responsibility of the user.
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- o DOC 11 2003—~-827008
28/18/2003 08:00R Fee:NC
Page 1 of 18
Recorded in Official Records
County of Riverside
Gary L. Orso

k Recording Requested By Assessor, County Clerk & Recorder
g ARRH RO O VAR
Beaumont-Cherry Valley Water District
P.O. Box 2037 M § | u || PacE | sz | oa PcorR | Nocor | swe | wsc
Beaumont, CA. 92223-2037 \ o I
Attention; General Manager ~- vi

v 1G] -
R CoPY LONG REFUND NCHG ‘-EIXAN

A e
ANNEXATION AGREEMENT

THIS. ANNEXATION AGREEMENT (“‘Agreement”) is entered in to this __( SJH day of
ULY , 2003 for identification purposes only, by and between BEAUMONT-

< CHERRY VALLEY WATER DISTRICT, a public agency of the State of California (“District”) and
'jﬁlﬁ/ %LL / THeA M. BELL  (“Property Owner’).

RECITALS

A. Property Owner is the owner of certain real property located in the County of
Riverside, State of California and legally described on Exhibit “A” attached hereto and by this
reference incorporated herein (“Property”).

B. The Property is currently not within the service boundaries of the District.

C. Property Owner is currently a shareholder in Bonita Vista Mutual Water Company, a
California corporation (“Bonita Vista”). Bonita Vista is a mutual water company formed pursuant
L to the provisions of California law. Bonita Vista and its shareholders have determined that
Bonita Vista can no longer effectively serve its shareholders due to the deterioration of its water
system. Bonita Vista has requested and District has agreed, subject to certain conditions, that
District serve Bonita Vista's customers on or after the Closing Date as defined in that certain
Agreement for Transfer of Assets (“Transfer Agreement’) by and between Bonita Vista and
District.

D. District, Property Owner and Bonita Vista acknowledge that: (1) A new water
system must be constructed to serve the shareholders of Bonita Vista (“Bonita Vista Water
System®); (2) the cost of the Bonita Vista Water System shall be borne by the existing
shareholders of Bonita Vista. A general description of the Bonita Vista Water System is set
forth on Exhibit “B” attached hereto and by this reference incorporated herein.

E. Property Owner agrees to be responsible for 1/100" of the
costs of construction of the Bonita Vista Water System to serve Bonita Vista's customers,
including but not limited to, transmission lines, permits, approvals, licenses and entittements
from all approving governmental authorities easements and fee title to real property and costs
associated with the California Environmental Quality Act.

F. Property Owner has requested District to annex the Property into District's service
boundaries and District is willing to annex the Property into District's service boundaries on the
terms and conditions set forth in this Agreement.
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NOW, THEREFORE, THE PARTIES AGREE AS FOLLOWS:

1. Prior to the District's obligation to provide water to the Property, Property Owner shall
comply with the District's rules and regulations with respect to the service of water.

2. Prior to the District's obligation to provide water to the Property, the District and/or
Bonita Vista shall file an application with the Local Agency Formation Commission of the County
of Riverside ("LAFCQ") for the annexation of the Property into the District’'s service area. The
resolution adopted by LAFCO approving the annexation of the property shall be in such form
and content as shall be reasonably satisfactory to the District and shall provide, in part, that the
District shall be designated as the conducting authority and is authorized to proceed without
notice, hearing or election to complete the annexation. Property Owner shall cooperate with
District's efforts to obtain approval for annexation. Cooperation shall include, without limitation,
execution by Property Owner of petitions, approvals, powers of attorneys and authorizations
which are required in District's reasonable judgment.

3. On or after the approvat of the annexation by LAFCO, District shall develop
plans and construct the water system described in Exhibit “B” attached hereto.

4. (a) District shall be authorized to acquire such easements or fee title to real
property as is necessary for the Bonita Vista Water System, which documents are
satisfactory to District as to content, form, location and width which assures District's
unequivocal right to construct, own, operate, maintain, replace, repair, enlarge,
reconstruct, remove and improve the Bonita Vista Water System.

(b) Property Owner hereby grants to District a non-exclusive permanent
easement over, under, across and on the Property necessary to construct, operate,
maintain, replace, repair, enlarge, reconstruct, remove and improve the Bonita Vista
Water System.

5. On or after the execution of the Annexation Agreement and completion of the
plan for construction the District will install the water system to serve Bonita Vista. Nothing
herein shall be construed as an obligation on the part of the District to cause the construction of
the Bonita Vista Water System until all of the shareholders of Bonita Vista execute an
annexation agreement in such form and content as this Agreement.

6. Upon the construction, installation and acceptance by the District of the Bonita
Vista Water System, the title thereto shall automatically vest in the District and become a part of
the District's water system. Property Owner shall, upon written request, execute and deliver to
District, a bill of sale in such form and content acceptable to District. The bill of sale shall
acknowledge District’s title and ownership of the Bonita Vista Water System. Thereafter, the
District shall, at its expense, maintain, repair and operate such facilities and provide service to
the Property pursuant to the rules and regulations, as the same are now in effect or may
hereinafter be amended.

7 Upon the completion of the planning and construction of the Bonita Vista Water
System, including engineering and costs of acquiring rights-of-way or fee title to real property,
District shall: :

2683-627008
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(a) Send notice to the Property Owner at the address set forth in Paragraph
21, of the completion thereof, which notice shall include the costs of the Bonita Vista
Water System and the Property Owner's Share; and

(b) Record in the Office of the County Recorder of the County of Riverside,
an amendment to the Agreement (“Declaration™) attached hereto as Exhibit “C" and by
this reference incorporated herein. The Declaration shall set forth the precise amount
owed to District by Property Owner or the successor owner of the Property. Although it
is the intention of the Property Owner and District to fully vest herein without notice,
permission or consent of Property Owner, or his/her successors or assigns, Property
Owner hereby appoints District as his/her true and lawful attorney-in-fact to act in the
name, place and stead and for his/her use or benefit to establish the precise amount
owed by Property Owner.

8. (a) Property Owner shall pay the Property Owner's Share with interest at the
rate of _LAIF plus 1-1/2%__ percent (%) per annum. It is understood that the interest
due shall be calculated on the basis of a three hundred sixty (360) day period and that
the term “per annum” means said three hundred sixty (360) day period. The principal
and interest shall be amortized over a Twenty _ (20) year period. Property Owner
hereby agrees on behalf of Property Owner and Property Owner’s successors-in-interest
to the Property, that District shall collect the Property Owner's Share through the water
biling from the District beginning the following month after the recordation of the
Declaration and shall continue bi-monthly thereafter until ali principal and interest are
paid in full.

(b) The Property Owner's Share may be prepaid at any time without penaity.

(c) Any amounts received by District from Property Owner hereunder on
account of the Property Owner's Share shall be applied in the following order: first, to
any fees due for late payments pursuant to subparagraph

(d) Above; second, to any payment made by District for or on behalf of
Customer, under or pursuant to this Agreement; Third, to accrued and unpaid interest;
and thereafter against the unpaid Property Owner's Share.

9. Any of the following shall constitute an Event of Default hereunder:

(a) If Property Owner fails or neglects to perform, keep, or observe any term,
provision, covenant, condition, agreement, warranty or representation set forth in this
Agreement other than the failure to make a payment as set forth in subparagraph (b)
below and such failure is not cured within fifteen (15) calendar days of receipt by
Property Owner of a written notice of such failure from District; and

(b) if Property Owner fails or neglects to make any payment of Property
Owner’'s Share and/or interest as provided in the Agreement when due.

10.  Upon the occurrence of any of the Events of Default, the District, in addition to its
other rights hereunder or allowed by law, may at its option without prior demand or notice do
any or all of the following:

AN TR AN
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(a) Declare the unpaid principal and accrued and unpaid interest for the
Property Owner's Share immediately due and payable;

(b) Cause the delinquent principal and interest or the entire unpaid principal
and interest to be reported to the board of supervisors and the auditor of the County of
Riverside. Property Owner agrees and authorizes the County of Riverside to add the
amount declared definquent by District to become a part of the annual taxes next levied
upon the Property;

(c) To proceed directly against Property Owner to satisfy the indebtedness of
Property Owner to District and, in that regard, District shall be entitied to all of the rights,
privileges and benefits available by law; and

(d) District may deliver to Property Owner and record with the Riverside
County Recorder a certificate or notice of claim of lien (which, among other things, may,
but need not, recite the nature of the violation, the legal description of the Property or
portion thereof affected by such violation, the record or reputed owner thereof, District’s
name and address, and the remedies being pursued by District or the amount of any
such claim being charged). If the violation recited in such fien claim has not been cured
to District’'s satisfaction and any recited amounts so charged have not been paid within
thirty (30) days thereafter, District or its authorized representative, may foreclose such
lien by a sale conducted pursuant to Sections 2934, 29248 and 2924C of the California
Civil Code, as amended from time to time, or other statutes applicable to the exercise of
powers of sale in deeds of trust or in any other manner permitted by law. District,
through its authorized representatives, may bid on and acquire any land subject to such
lien at any such foreclosure sale. If the violations recited in such lien claim are timely
cured and any recited amounts timely paid as provided above, District shall forthwith
record an appropriate release of such lien at Property Owner’s sole expense.

11.  No failure by District to exercise its rights as to a continuing or previous violation,
shall constitute a waiver of District's right to require such payment at any time or times while this
Agreement is still in effect and so long as any such violation may continue.

(a) District shall be entited to advance any sums District, in its sole
discretion, deems necessary to protect and preserve the security for its rights and
interest under this Agreement, all of which advances (together with interest at the rate of
ten percent (10%) per annum) shall be secured by the lien of this Agreement described
in subsection (b) below and shall be subject to the power of sale provisions in this
Agreement if Property Owner fails to reimburse District for such advances with ten (10)
days after demand from District.

(b) (i) Property Owner hereby mortgages the Property to District with
power of sale for the purpose of securing any or all required payments under the
Agreement and any or all advances made or other expenses incurred by District
pursuant to this Agreement.

(ii) In the event Property Owner fails to pay all or any portion of the
indebtedness secured hereby within ten (10) days after written demand from
District, setting forth the amount of any such indebtedness upon determination as
provided hereinabove, then District may enforce its lien hereunder pursuant to
the procedures set forth in subsection 10 (d) above, or may immediately declare

[T AR

2883-627668
688715/2663 68 : 96K
4 of 16

2020-06-10 - BCVWD Regular Board Meeting - Page 214 of 530



order:

a default hereunder and cause a written notice of default and election to sell the
Property (“Notice of Default”) to be prepared and filed for record in the Office of
the Recorder of Riverside County, California. After three (3) months, or such
shorter time as may be allowed by law shall have elapsed from the recordation of
such Notice of Default, and after a notice of sale has been given to the extent
required by the then applicable law, District, without further legal action or
demand on Property Owner, may cause the Property to be sold at such time and
place as may be fixed in said notice of sale or at such time and place to which
the sale may be postponed as hereinafter provided without additional notice,
either as a whole or in separate parcels, and in such order as District alone may
determine, at public auction to the highest bidder for cash in lawful money of the
United States at the time of sale, or upon such other terms as District may
consider advisable. Property Owner shall have no right to direct or determine
whether the Property shall be sold as a whole or in separate parcels, or the order
of sale of separate parcels or the portion of the Property to be sold if only a
portion is sold. District may postpone the sale of the Property by public
announcement thereof at the time and place of sale and from time to time
thereafter by public announcement at the time and place of the preceding
postponement. In conducting or postponing any such sale, District shall cause to
be delivered to the buyer or buyers, one or more duly exercised deed or deeds
conveying the Property so sold, subject to all the provisions of this Agreement,
but without any covenant or warranty, either expressed or implied. The recitals in
such deed or deeds with regard to any such matters of fact shall be conclusive
proof of the truthfulness thereof against the buyer at such sale, its successors
and assigns, and all other persons. Any person may bid in or purchase at such
sale. Property Owner hereby agrees to surrender, immediately and without
demand, possession of the Property and all improvements thereon to the buyer
at such sale. No such sale shall release or extinguish any rights, remedies or
provisions contained in this Agreement in the event of any further violation of any
provision of this Agreement by Property Owner.

(¢c)  District shall apply the proceeds of such sale in the following manner and

() Expenses of such sale and all costs, fees, charges and expenses
of District, including costs of evidence of title and reasonable attorneys’ fees;

(ii) All sums secured thereby; and

iii) The remainder, if any, to the person or persons legally entitled
thereto.

(d) In addition to the foregoing, District may foreclose the lien created hereby
by court action in the manner provided by the laws then applicable to this
Agreement, in which case Property Owner agrees to pay all costs and expenses
thereof, including reasonable attomeys' fees as the court may determine.

(e) All interest, fees, costs and expenses required to be paid by Property
Owner hereunder shall also be secured by this Agreement, but the combination
of all such required interest shall not exceed the maximum rate permitted by law.

A OO 0 i
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12. The parties hereto agree that District shall not be required to furnish water or
other services to the Property, or any portion thereof, should Property Owner fail to comply with
any of the terms and conditions set forth herein after the receipt of any applicable notice (if
required) and the expiration of any applicable cure period. Should District initiate water or other
services to the Property and Property Owner fails to comply with any of the terms set forth
herein, District may, at its option, terminate water and other services to the Property after the
receipt of any applicable notice (if required) and the expiration of any applicable cure periods
until full compliance with the terms hereof.

13. Despite any other provision in this Agreement, in no event will the amount paid or
agreed to be paid to the District as interest hereunder exceed the highest lawful rate applicable
to this Agreement. If the District ever receives interest in amounts which exceed the highest
lawful rate applicable to this Agreement, such amount which would be excess of permissible
interest will not be deemed as interest but will be applied to the reduction of unpaid principal.

14. Property Owner hereby agrees to provide District with written notice within ten
(10) days after Property Owner has agreed to sell, give, donate or otherwise alienate the
Property to a third party. The written notice shall include the following:

(a) Name and address of the proposed transferee;

(b) Name of the Escrow Company handling the transaction,;
(c) Date of close of escrow; and

(d) Name of Title Company issuing the titie policy.

Property Owner hereby authorzes the District to examine and copy any records concerning the
sale of the Property.

15.  On the execution of this Agreement, Property Owner shall deliver to District an
executed and acknowledged quitclaim deed in such form and content as set forth on Exhibit “C”
attached hereto and by such reference incorporated herein (“Deed”). Such Deed provides that
District shall be Property Owner's agent for use of any rights to surface and subsurface waters
in, on or under the Property. At such time as Property Owner or Property Owner’s successors
and assigns, shall request that District no longer provide water to the Property, District shall
execute and deliver a quitclaim deed, which deed shall quitclaim the surface and subsurface
rights held by District as agent.

16. Property Owner hereby acknowledges that water service shall be provided from
such sources and facilities as shall be available to the District. In the event sufficient water is
unavailable to service all of the District's Property Owners and lands, including the Property,
service to the Property may be subject to a reduction in service, as determined by the Board of
Directors of the District.

17.  District’'s or Property Owner’s failure to insist on performance of any of the terms
or conditions of this Agreement or the exercise of any right, remedy or privilege, or District's or
Property Owner’s waiver of any breach hereunder, shall not thereafter be deemed a subsequent
waiver of any other terms, conditions, or rights, remedies or privileges, whether of the same or
similar type. No party will be deemed to have waived any rights under this Agreement unless

A A O
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the waiver is made in writing and signed by the waiving party or that party’'s duly authorized
representative. All rights and remedies provided for under this Agreement are cumulative.

18. The parties agree to cooperate with each other in furthering the purposes of this
Agreement. The parties hereby agree to take such other actions and execute such other
reasonable documents as are consistent with this Agreement and as are reasonably necessary
to effectuate this Agreement; provided, however, that the foregoing shall not require District to
take any legislative action or exercise its discretion in any particular manner.

19. This Agreement contains the final and complete agreement between the parties
with respect to the matters herein discusses and supersedes all previous communications and
agreements between them, either oral or written, to the extent such prior communications and
agreements are not consistent with this Agreement.

20. In the event that any action or proceeding is commenced between Property
Owner and District to enforce or interpret any term of this Agreement, the prevailing party in
such action or proceeding, in addition to all other relief to which it may be entitled, shall be
entitled to recover from the other party the prevailing party's costs of suit and reasonable
attorneys’ fees. The attorneys’ costs and fees shall include, without limitation, attorneys’ costs
and fees incurred on appeal and those incurred in enforcing any judgment rendered in any such
action or proceeding. Such attorneys’ costs and fees may be recovered as an element of costs
in the underlying action or proceeding or in a separate recovery action.

21.  All notices shall be in writing and shall be considered given:
(@) when delivered in person to the recipient named below; or

(b) three days after deposit in the United States mail, postage prepaid,
addressed to the recipient names below, or

(c} on the date of delivery shown in the records of the telegraph company
after transmission by telegraph to the recipient names below; or

(d) on the date of delivery by facsimile transmission to the recipient named
below.

All notices shall be addressed as follows:
If to District:

General Manager

Beaumont-Cherry Valley Water District
P.O. Box 2037

Beaumont, CA. 92223-2037

Facsimile: 909/845-0159

If to Property Owner:

093/15/2083 88 B6R
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Either party may, by notice given at any time, require subsequent notices to be given to
another person or entity, whether a party or an officer or representative of a party, or to a
different address, or both. Notices given before actual receipt of notice of change shall not be
invalidated by the change.

22. This Agreement and its provisions shall in all respects be interpreted, construed,
enforced, and governed by and under the laws of the State of California, without regard to its
conflict of laws principles.

23. Any action or proceeding brought respecting this Agreement shall be instituted
and maintained in the appropriate court in the County of Riverside, California. Property Owner
hereby foregoes and waives any provision of law providing for a change of venue from such
courts on the grounds that District is or may be a party to any such action or proceeding.

24. This Agreement may be modified only by another written instrument duly
authorized, executed acknowledged and recorded, by both Property Owner and District.

25. The provisions of this Agreement are specifically made severable. If any clause,
provision, right, or remedy provided for herein is determined to be unlawful or unenforceable,
the remainder of this Agreement shall remain in effect and shall be enforced as if such clause,
provision, right, or remedy were not contained herein.

26. The language in all parts of this Agreement shall in all respects be construed as
a whole according to its fair meaning, and not strictly for or against either Property Owner or
District. This Agreement is the product of mutual negotiation and drafting efforts. Accordingly,
the judicial rule of construction that ambiguities in a document are to be construed against the
drafter of that document shall have no application to the interpretation or enforcement of this
Agreement.

27. This Agreement may be executed in one or more counterparts, each of which
shall be an onginal and all such counterparts together shall constitute the entire agreement of
the parties hereto.

28. Each individual executing this Agreement hereby represents and warrants that
he or she has the full power and authority to execute this Agreement on behalf of the named

parties.

29. Property Owner shall neither assign its rights nor delegate its obligations
hereunder without obtaining District's prior written consent shall be void and of no effect.
Notwithstanding the foregoing, the terms, conditions and obligations of this Agreement shall be
binding upon and inure to the benefit of the heirs, successors and assigns of the parties hereto
and any owner of the Property.

30. Within thirty (30) days after the execution of this Agreement, Property Owner
shall cause all mortgages and deeds of trust to which the Property is subject, to be subordinated
to the lien of this Agreement and the Deed of Trust.

31. This Agreement shall not be extinguished or altered in any way, by any party,
including Property Owner, without the prior written and recorded consent of District.

IR ..
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32. Property Owner hereby subjects the Property herein to the terms and provisions
set forth in this Agreement. Property Owner hereby declares his/her specific intent that the
terms and provisions set forth herein shall be deemed covenants running with the land and shall
pass to and be binding upon the owners of the Property. Each and every contract, deed or
other instrument hereafter executed covering or conveying the Property or any portion thereof,
shall conclusively be held to have been executed, delivered and accepted subject to such terms
and conditions regardless of whether such terms and conditions are set forth in such contract,
deed or other instruments.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed by their duly authorized representatives as of the date first above written.

DISTRICT:

BEAUMONT-CHERRY VALLEY WATER
DISTRICT, a public agency of the State of
California

0. Bitl.

neral Manager

PROPER WNER:

plnr [Sett—
A TLLE T VST

ﬁ Stephen Bed!
Uy Thia M1, Bey/
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EXHIBIT “A”

The following described real property in the unincorporated area of Cherry Valley, County of Riverside,
State of California:

Portions of the Southwest quarter of the Northwest quarter of Section 22, Township 2 South, Range 1
West, San Bernardino Base and Meridian, more particularly described as follows:

P L1,

That portion of the Southwest quarter of the Northwest quarter of Section 22, Township 2 South, Range 1
West, San Bernardino Meridian, Described as follows:

COMMENCING at the Southwest quarter of the Northwest quarter of the Southwest quarter of said
section;

Thence North 00° 56' 30" East, on the West line of said section, 1,568.41 feet;

Thence North 87° 41’ 00" East, 491.87 feet to the true point of beginning;

Thence North 02° 13' 00" West, 317.97 feet;

Thence South 73° 25' 00" East, 484.00 feet;

Thence South 16° 35’ 00" West, 150.00 feet to the Northeast corner of that certain well site conveyed to
Bonita Vista Mutual Water Company by deed recorded September 3, 1948 in Book 1009, Page 8 of
Official Records;

Thence South 87° 47' 00" West, 83.96 feet to the Northwest corner of said well site;

Thence South 02° 13' 00" East, 20.00 feet;

Thence South 87° 47' 00" West, 325.88 feet to the true point of beginning;

EXCEPTING therefrom one-half of all oil and mineral rights as reserved in deed from J. Drew Funk and
Ruby M. Funk, husband and wife, to Andreas Birgel and Franziska Birgel, husband and wife, dated
December 29, 1958 and recorded January 29, 1959 as Instrument No. 7831, Official Records.

Said property is also shown on Record of Survey on file in Book 16, Page 68 of Records of Survey.
PARCEL 2:

That portion of the Southwest Quarter of the Northwest Quarter of Section 22, Township 2 South, Range
1 West, San Bernardino Meridian, described as follows:

COMMENCING at the Southwest corner of the Northwest quarter of the Southwest quarter of said
section;

Thence North 00° 56' 30" East, on the West line of said section, 1,568.41 feet to the true point of
beginning;

Thence North 00° 56’ 30" East, on the west line of said section, 745.98 feet to the Southwest corner of
Bonita Vista Rancho Unit No, 2, as shown by map on file in Book 28, Pages 78 and 79 of Maps, Records
of Riverside County, California;

Thence along the Southerly line of said Bonita Vista Rancho Unit No. 2, the following courses and
descriptions;

South 86° 35' 30" East 109.75 feet,

South 87° 22' 30" East 244.00 feet;

North 89° 16' 30" East, 224.77 feet to the Northwest corner of that certain parcel conveyed to Lawrence J.
Doleshal and Beryl M. Doleshal, his wife, by deed filed for record March 29, 1951 as Instrument No.
13250, Official Records;

Thence South 18° 35' 00" West, on the Westerly line of said Parcel and the Southwesterly Extension
thereof, 325.20 feet;

Thence South 02° 13' 00" East, 317.97 feet;

Thence South 87° 47' 00" West 491.67 feet, to the true point of beginning;

2063-627088
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EXCEPTING therefrom one-half of all oil and mineral rights as reserved in Deed from J. Drew Funk and
Ruby M. Funk, husband and wife, to Andreas Birge! and Franziska Birgel, husband and wife, dated
December 29, 1958 and Recorded January 29, 1959 as Instrument No. 7831, Official Records.

Said property is also shown on Record of Survey on file in Book 16, Page 88 of Records of Survey.

PARCEL 3:

That portion of the Southwest quarter of the Northwest quarter of Section 22, Township 2 South, Range 1
West, San Bernardino Meridian, described as follows:

COMMENCING at the Southwest corner of the Northwest quarter of the Southwest quarter of said
section;

Thence North 00° 56’ 30" East, on the West line of said section, 1,568.41 feet;

Thence North 87° 47’ 00" East, 491.87 feet;

Thence North 02° 13’ 00" West, 317.97 feet to the true point of beginning;

Thence North 16° 35' 00" East, 180.00 feet to the Southwest corner of that certain parcel conveyed to
Lawrence J. Doleshal and Beryl M. Doleshal, his wife, by deed recorded March 29, 1951 as Instrument
No. 13250, Official Records;

Thence South 73° 25' 00" East, on the Southerly line of said parcel, 484.00 feet;

Thence South 16° 35' 00" West 180.00 feet;

Thence north 73° 25' 00" West, 484.00 feet to the true point of beginning;

EXCEPTING therefrom one-half of all oil and mineral rights as reserved in Deed from J. Drew Funk and
Ruby M. Funk, husband and wife, to Andreas Birgel and Franziska Birgel, husband and wife, dated
December 29, 1958 and recorded January 29, 1959 as Instrument No. 7831, Official Records.

Said property is also shown on Record of Survey on file in Book 16, Page 68 of Records of Survey.

Address: APN 401-071-023, Cherry Valley, CA 92223

2603-627688
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EXHIBIT “B”

Rancho Drive and Bonita Drive will have approximately 5,327 feet of new 8” ductile iron
pipe installed. An additional 828 feet will be installed north of Bonita Drive past and
around the existing tank to serve an additional § lots north of Bonita Drive. Eucalyptus
Drive will have approximately 800 feet from Rancho Drive to Mountain View Drive then
north approximately 2,070 feet picking up Erinda Court and continuing north to the
north property line of parcel number 401-07-38 turning east on easement road back to
Bonita Drive approximately 939 feet. Approximately 395 feet will go east on Cherry Tree
Lane and tie into an existing line. One regulator on the west loop of Bonita Drive will be
installed. 24 fire hydrants at 400-foot intervals will be installed. All meter services will be
installed in the right-of-way in front of all lots with the consumer to tie in new meter.
Total footage of the pipeline is estimated to be approximately 10,358 feet of pipe. Total
number of services for this project is 100.

LT T et
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RECORDING REQUESTED BY
AND WHEN RECORDED MAIL TO:

Beaumont-Cherry Valley Water District
P.O. Box 2037
Beaumont, CA 92223
Attn:  Chuck Butcher
General Manager

QUITCLAIM DEED
THIS QUITCLAIM DEED is executed this £S5 74 day of JuLY 2003 for

identification purposes only, by and between the person or persons listed on the signature line
below (“Quitclaimer”) and BEAUMONT-CHERRY VALLEY WATER DISTRICT, a public agency

(“Quitclaimee”).

Quitclaimer hereby grants to Quitclaimee all of the water rights arising out of and in
connection with that certain real property located in the County of Riverside, State of California,
and more particularly described in Exhibit “A” attached hereto and by this referenced
incorporated herein (“Property”), including but not limited to, overlying rights, underlying rights,
appropriate and prescriptive rights and all other rights to surface and subsurface water rights.
At such time as Quitclaimee no longer is obligated to provide water to the Property, Quitclaimee
shall quitclaim the water rights referred to herein to the then owner of the Property.

Quitclaimee:

BEAUMONT-CHERRY VALLEY WATER
DISTRICT, a public agency

?Q&zz%

ck Butcher
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L, CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California
. . ss
County of Riverside

On Ju [J/ ? ,2N3 _ belore me, Jﬂ//'ﬁ A‘V’{‘{, Aty /’ab//(:

Name and Tite of Ofice? (#.9.. "Jone Dos. Notag) Pubic”)

personally appearad 5 #hf n BG{/

Name(s) of Signen(s)

I | personally known to me
X proved to me on the basis of satisfactory
evidence

to be the personi) whose name(l)@aco’
” JULIE AUDET subscribed to the withjn, instrument and
g 'f;\ Commlssion # 1375375 : acknowledged to me l(h;hhamev executed
o ghi&efmﬁd‘r
that by

the same in thorized

3 ,z‘i%;:, #7 Notary Public - California £
\ ."”j Riverside County capacity(gm), an @ufﬁ)ﬂﬁ
QS My Comm. ExpresSep 17,2006 signature(g)-on the instrument the personi), or
the entity upon behalf of which the person(g

acted, executed the instrument.

WIT%&MQ ictal seal.
(/ Signature of NBTary Pubkc
OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and realtachment of this form to another document.

Description of Attached Document
Title or Type ot Document: Annexatien /Ll/qrcema; r

Document Date: __;L({_I)L__fl D03 Number of Pages: __{__5';___

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer
Signer's Name: J‘f‘,ﬂ/"‘ﬂ Pt/

i ! Individual

| Corporate Officer — Title(s):
| . Partner —{'] Limited | | General
| . Attorney-in-Fact
|
i

RIGHT THUMBPRINT
OF SIGNER

Top of thumb here

" Trustee
. Guardian or Conservator
| Other:

Signer Is Representing:

© 1899 National Nolary Associalion » 8350 Da Solo Ave , P.O Bax 2402 « Chatsworth, CA 81313-2402 « www.nationalnotary.org Prod. No. 5907 Reordar: Call Tok-Freo 1-800-876-8827

AR A AR A

2883-627668
88/15/2663 88 B8A
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

hratrgatntetvrd ot n BEEAERsat VA A e o N P St L vl e v e v A R AR B A vy

:

YL

State of California
sS

:
v County of _ _E vers id e

:

£ on__July 1, 2003 . __ before me, Jalie Avdet, Notary be//_c',
: 7

g‘ Dt Name and Twa of Oftoer (0.9, *Jana Noe, Notary Pubik}
g personally appeared thea M. Bal o e o e o
| Tamei] of Sigrers)

..l personally known to me
Xl proved to me on the basis of satisfactory

DI FIFI T FYI I 5

evidence
to be the person(§) whose name@@m’
JULIE AUDET subscribed to the within instrument and
0, Commission # 1375375 acknowledged to me that y executed
8] Notary Public - California ¢ the same in hi§fiemEir authgrized

Riverside County

I ; d that b }
S Cararn S T A capacity(@8), an at by Disptarihelt

signature(#) on the instrument the personig), or
the entity upon behalt of which the person(g
acted, executed the instrument.

W‘TNEéS my hand and m
C/ Signniine of Notafy Puble e

OPTIONAL

Though the information below is not required by law, it may prove veluable to persons felying on the document and could prevent
fraudulent removal and reattachment of this form to anothar documant.

Description of Attached Document

Title or Type of Document: Annexation Ai/ﬂ/f emen
Document Date: | _ x/” l/ll f/ }009 oo oo Number of Pages: /'Z-
Signer(s) Other Than Named Above: _. . . /.___.., =o o o

Capaclty(ies) Claimed by Signer

igner’ : A y-2274
Signer's Name: .. m . e e————— I
OF SIGNER
[l Individual Top al thumb herg
L] Comporate Officer — Title(s): ... ... . __ _ .

|7 Parner — ] Limited ~! General
I'] Attorney-in-Fact

I Trustee

g ') Guardian or Conservator

ﬁ ] Other: i .

g Signer Is Representing:___ . _ ... ..o .o s . O
1

I OO ANCR Mk o O ™ A0 0 NG, C O Tt a0 Co Al e €O O O NS N T A E v

8 1695 Nticnal Nolay Aspocnton » 8350 De Sok Ave, P ke 2402 « Chulawoill, CA B1319 $40¢ + www natxniabiuiaty ;g Frowi Mo SWT Rovrddn: Gak Tall-Trse 1600 876 6.7

LT e
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California
ss

County of Kiversidss

Nema and Titie of Olticer (¢. .. *Jane Doe,

on__July A8 2063 beforeme, __Jitl1e _Audet Nedary [l g
/ Date * NotaryPubic™)

:.‘;' personally appeared e Boteher
A Name{s) of Signeria) |
4 personally known to me ,:1
Y O proved to me on the basis of satisfactory b
'; evidence &
d €y
& L
S to be the person@) whose namefy(iSiare Py
v o JULIE AUDET subscribed to the within instrument and s
I 2 ._ Commission # 1375375 acknowledged to me tha(helsheftiey exscuted '
s 3 (e apker NO’C’R’Y PU%ncc-:Cch*fornlo § the same in (higfhertheir _authorized t’)
a Iverside County capacity(R), and that by (higiheriheir )
€ My Comm. Expires Sep 17, 2006 signature@) on the instrument the persong), or '
i the entity upon behalf of which the personig) g
@ acted, executed the instrument. )
%‘-_} WITNESS my hand and officigl-egal. be
b \ g
':“ ionature of Natary Public ',{’
iy

3 OPTIONAL

0 Though the information below s not required by law, it may prove valuable to persons relying on the document and could prevent

;9:) fraudulent removal and reattachment of this form to another document.

{\ Description of Attached Document

f‘ Title or Type of Document: ___A4nnexation Ar_gme ement

a Document Date: __yJe ( 'y f, R003 Number of Pages: Zi

i

ﬁ;i Signer(s) Other Than Named Above: . :

I h

g Capacity(ies) Claimed by Signer ‘,fl
¢ SignersName: ___ € . Beuttfeher . 2
N RIGHT THUMBPRINT ¥
& OF SIGNER Nt
(‘ O Individual Top of thumb here Yy
5 (J Corporate Officer — Title(s): oL
i (" Parner — | : Limited O] General £
N i"; Attorney-in-Fact &
4 J Trustee
Wl || Guardian or Conservator
T I Other: %
" (i
Signer Is Representing:
O 1599 Nanon.u Notary Aseociation » 9350 De Solo Av;.‘ P.O. Box 24;)2 * Chatswonth. CA 81313-2402 ¢ www.lwm;\nlno(ary.;vg Prod. N’u. 5907 s ﬂn;mrt Call Tod-Free ;-800-076-6827

MBIV 2.
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ATTACHMENT 5
AMORTIZATION SCHEDULE
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Amortization Schedule

Asscssment No: 00036 Customer Number: 013723 Customer Name: Steve Bell
Tax Lot: 401-071/038-6 As oft 12/11/2018 Principal Balance: 24,722.61
Service Address: Projected Interest to be Poid: 13,063.83 Total Interest Paid: 9,789.55
Projected Payoff Date: 04/15/2028 YTD Interest Paid: 570.16
Period Ending Bill Amount Principal Inierest Period Inding Bill Amount Principal Interest
12/15/2018 546,94 43373 113.21 06/15/2026 457.56 433713 23.83
12/15/2019 546,78 433.73 113.05 (815/2(26 455.58 433.73 2185
04/15/2019 539.39 433.73 105.66 16/15/2026 453,59 433.73 19.86
06/15/2019 540.98 433.73 107.25 12/15/2026 45161 433.73 [7.88
08/15/2019 538.99 433.73 105.26 02/15/2027 449,88 433.73 16.15
1071572019 537.04 433.73 103.28 04/15/2027 447.18 433.73 13.45
12/15/201% 53502 433.73 101.29 06/15/2027 445,65 43393 11.92
02/15/2020 534.66 433.73 100.93 08/15/2027 443.66 433.73 9.93
04/15/2020 527.86 433.73 94.13 10/15/2027 441.67 433.73 7.94
06/15/2020 529.06 433.73 95.33 12/15/2027 439,69 433,73 5.96
08/15/2020 527.08 433,73 93.35 02/15/2028 437,77 433,73 4.04
10/15/2020 525.09 433.73 91.36 04/15/2028 435.65 433,73 1.92
12/15/2020 523.11 433,73 89.38
(2/15/2021 522.55 433.73 88.82
04/15/2021 516,33 433.73 82.60
06/15/202§ 517.15 433,73 #3.42
08/15/2021 515.16 433.73 81.43
10/15/2021 513.18 433,73 79.45
12/15/2021 510,19 433.73 71.46
02/15/2022 510.44 433.73 76.71
04/15/2022 504.81 433.73 71.08
06/15/2022 505,23 43373 71.50
08/15/2022 503.24 433,73 6951
10/15/2022 501.26 433,73 67.53
12/15/2022 499.27 433.73 65.54
02/15/2023 498.33 433.73 64.60
04/15/2023 493.28 433.73 59,55
06/15/2023 493,31 433.73 59.58
08/15/2023 491,33 433,73 57.60
10/15/2023 489.34 433.73 55.61
12/15/2023 487.36 43373 53.63
02/15/2024 48622 433.73 52.49
04/15/2024 481.76 433,73 48,03
06/15/2024 481.40 433.73 47.67
08/15/2024 479.41 433.73 45.68
10/15/2024 477.42 433.73 43.69
12/15/2024 475.44 433.73 41.71
02/15/2025 474.10 433.73 4037
04/15/2025 470.23 43373 36.50
06/15/2025 469.48 433.73 35.75
08/15/2025 467.49 433.73 33.76
10/15/2025 465.51 433.73 31.718
12/15/2025 463.52 43373 29.7%
D2/15/2026 461.99 43373 28.26
04/15/2026 458.70 433,73 2497
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 10
June 10, 2020

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: Update of Annexation request for Properties Associated with Parcel Map 28348
and Update and Extension of “Will Serve Letter” for Development located on
Parcels 1 and 9 of Parcel Map 28348

Staff Recommendation

Consideration of update and approve the following actions for Parcel Map 28348 located
within the City of Beaumont, California at the southwest corner of the intersection of West 4t
Street and Risco Circle:

1. Rescind the Request of Approval for “Annexation and Will Serve Letter” for Parcel 9
(APN 417-220-009)

2. Approve the request for update of “Will Serve Letter” for Parcel 1 (APN 417-220-042)

3. Approve the request to amend the update of annexation of Parcel Map 28348 to
include the entire map.

Background

This item has been brought before the Board of Directors on March 8, 2017 and December
12, 2018. At the March 8, 2017 Board of Directors meeting, the Board approved the request
for “Annexation and Will Serve Letter” for a proposed office and warehouse facility (approx.
19,095 sf) on Assessor’s Parcel No. (APN) 417-220-009 (Parcel 9 of Parcel Map No. 28348).
It should be noted that at that time, the parcel map was referenced in the Agenda item and
associated Staff Report as Parcel Map 26348 not 28348, however the correct Parcel Map (PM
28348) was attached as part of said addenda item documentation. Figure 1 and Figure 2,
attached, hereafter identifies the parcels associated with Parcel Map 28348.

At that time, it was identified to the Board that this Parcel Map was prepared by the City of
Beaumont and traded to a local area developer for property owned by that developer. Said
traded property is located on the southeast corner of Beaumont Avenue and Brookside
Avenue, where the current Beaumont Sports Park Complex is located. At that time, PM 28348
was supposed to be annexing through Riverside LAFCO into the District’'s Service Area, but
for some reason that work was not completed. However, some buildings were constructed on
properties associated with PM 28348. Due to annexation not being completed, the Board in
2017 identified, along with the property owner that all parcels associated with PM 28348
should be annexed into the District’'s Service Boundary at that time in order to correct this
discrepancy.

At the Board of Director’s Regular Meeting on December 12, 2018, the applicant requested

an update to the Will Serve Letter for Parcel 9 based on the project as was proposed to the
Board in March 2017. The applicant further identified that Rudolph Foods wished to build a
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parking lot across the street (to the south) from their existing food production facility. The
applicant therefore requested that the “Will Serve Letter” be updated to include a non-potable
water service for landscaping associated with said parking lot as part of the Annexation
process and associated “Will Serve Letter” update request (proposed parking lot on Parcel 1).
The Board, at that time (December 2018), approved a request for update of Will Serve Letter
(APN 417-220-009 [Parcel 9]), Request for annexation of Parcel Map 28348 (Parcels 2, 3, 4,
5,6,7,8, 10, and 11) and new Will Serve Letter for PM 28348 Parcel 1 (APN 417-220-042).

Subsequent to the December 2018 meeting, District staff continued working with the applicant
in preparing the Plan of Service (POS) (a requirement of the LAFCO annexation process)
necessary for the annexation to move forward. In or about that time, Staff had received plans
from Rudolph Foods for the development on Parcel 1 (APN 417-220-042) which indicated the
parking lot development to be used by Rudolph Foods which required a non-potable
(irrigation) water service necessary to irrigate the associated parking lot landscape areas.

The applicant’s consultant prepared the said POS (see Attachment 1 — Plan of Service) and
addressed the existing and proposed project components associated with all of PM 28348.
Said POS further identified existing and proposed water demands associated with the overall
Parcel Map, based on the various land uses of each parcel. The total area of the Parcel Map
is approximately 30.25 acres.

Working with the applicant’s consultant in furthering the Plan of Service, the District
understands (and it is identified as such in the POS) that Parcel 9 (APN 417-220-009) is now
being considered a vacant parcel with no proposed project or water use in the POS. The
proposed project associated with Parcel 9 was in escrow when originally brought to the Board
of Directors in 2017, but has since fallen out of escrow; therefore there is no proposed project
(the reason for rescinding the Will Serve Letter associated with Parcel 9 at this time). Parcel
1 is depicted in the POS and in Table 1, below, as having a non-potable water demand to
satisfy the irrigation needs of the landscaping associated with the parking lot. Finally, in the
event there is some future project associated with Parcel 9, the current property owner will be
required to secure a “Will Serve Letter” for said project.

The following Table 1 summarizes anticipated water use for Parcel 1:
Table 1 — Anticipated Water Uses

Domestic Water Use Recycled Water Use Total Parcel Water Use
Gallons Equiva_lent Gallons Equival_lent Gallons Equiva_lent
Parcel Dwelling Dwelling Dwelling
per Day Units per Day Units per Day Units
1 0 0 1,222 2.106 1,222 2.106
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Table 2 shows the parcels associated with PM 28348 and the respective land use for each:

Table 2 — Existing / Proposed Land Use

Parcels | Acreage Existing/Proposed Land Use Note:
Truck and Trailer Parking for Trailers
Awaiting Loading and Unloading of
1 1.21 Food Products (Approved by the City of
Beaumont Planning Commission on May 8, .
2018.) Requested for Update to Will Serve Letter
2 1.29 Vacant (No use proposed at this time)
3 1.66 Vacant (No use proposed at this time)
4 1.62 Vacant (No use proposed at this time)
5,6,7, 71 ACSS Inc., Steel Fabricator (approx. 50k
10, 11 ' sf building) Receiving Service from the District

8 1.19 Vacant (No use proposed at this time)
9 1.2 Vacant (No use proposed at this time)
12 4.22 Vacant (No use proposed at this time)
13 238 Beaumont Wastewater Treatment | \wwTP Pond Facility, No Service Provided

Plant, pond facility to the Parcel from the District

supplies storage Provided to the Parcel from the District

supplies storage Provided to the Parcel from the District
16 4.04 Vacant (No use proposed at this time)

Total 30.25

Upon the completion of annexation of the parcel map into the District's Service Boundary,
future development of the parcels identified in Table 2 as “Vacant” will be required to submit
to the District for consideration of a Will Serve Letter.

Fiscal Impact
None. Annexation costs will be the responsibility of the applicant.

Figures and Attachments

Figure 1 — Parcels Associated with Parcel Map No. 28348
Figure 2 — Aerial Image of Parcels 1-16 of Parcel Map No. 28348
Attachment 1 — Parcel Map No. 28348 Plan of Service

Attachment 2 — December 12, 2018 Board of Directors Staff Report, ltem 12 with Item 7 from
March 8, 2017 Board of Directors Staff Report

Staff Report prepared by Mark Swanson, Senior Engineer
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FIGURE 1
Parcels Associated with Parcel Map No. 28348
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FIGURE 2
Aerial Image of Parcels 1-16 of Parcel Map No. 28348
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BEAUMONT - CHERRY VALLEY WATER DISTRICT
PLAN OF SERVICES
for
Parcel Map No. 28348

Introduction

This Plan of Services covers an area of approximately 30.25 acres consisting of Parcels 1
through 16 as shown on Parcel Map (PM) No. 28348 recorded in Parcel Map Book 201 on
pages 72 through 74, records of Riverside County, CA (hereinafter the “Project Area”). The
Project Area is located south of Fourth Street, east of Risco Circle, and west of Viele Avenue in
the city of Beaumont; in the north half of the southwest quarter of Section 9, Township 3
South, Range 1 West, San Bernardino Base and Meridian. The Annexation Area includes the
following Assessor’s Parcel Numbers:

417-220-009 417-220-014 417-220-015
417-220-017 417-220-022 417-220-026
417-220-028 417-220-036 417-220-037
417-220-038 417-220-039 417-220-041

o 417-220-042

The area covered by this Plan of Services is shown on Figure 1 - Project Area. The Project
Area is within the service area of the City of Beaumont for wastewater treatment and is being
annexed to the Beaumont-Cherry Valley Water District (the “District”) for domestic and non-
potable water services. The Project Area is within the District’s sphere of influence.

Domestic Water Demand, Source, and Facilities

According to the District’s 2015 Urban Water Management Plan, the District’s service area
encompasses approximately 28 square miles, predominantly in Riverside County, including the
city of Beaumont and the unincorporated community of Cherry Valley. The District also owns
1,524 acres of watershed land in Edgar Canyon (a portion of which is in San Bernardino
County), where it operates some wells and reservoirs. The District has a service population of
approximately 48,400 people with 16,985 service connections. The District’s service area
consists mainly of single-family residential customers, with a smaller number of multi-family
residential, commercial, industrial, institutional/governmental, landscape, and agricultural
irrigation connections.

Existing and proposed land uses for the Annexation Area and the estimated average daily
domestic water demand are presented in Table 1 - Estimated Average Daily Domestic
Demand for the Annexation Area based on Existing Land Uses and Entitlements, below,
and Table 2 - Estimated Average Daily Domestic Demand for the Annexation Area Based
on Existing Use for Developed Parcels, and Beaumont General Plan Land Use
Designation for the Rest of the Parcels, which begins on the page following Table 1.

Page 1
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Table 1 - Estimated Average Daily Domestic Demand for the Annexation Area based on
Existing Land Uses and Entitlements with Pending Applications

Parcels as Acreage Average Daily

shown on PM (per PM No. Existing/Proposed Water Demand Estimated
No. 28348 28348) Land Use' (in GPD?) EDUs®

1 1.21 Truck and Trailer 03 0®
Parking for Trailers
Awaiting Loading
and Unloading of

Food Products
(Approved by the City of
Beaumont Planning
Commission on May 8,
2018.)

2 1.29 Vacant N/A* N/A*

(No use proposed
at this time.)

3 1.66 Vacant N/A* N/A*

(No use proposed
at this time.)

4 1.62 Vacant N/A* N/A*

(No use proposed
at this time.)

5,6,7,10, 11 7.10 ACSS Inc., Already N/A
Steel Fabricator receiving service
(approximately 50,000 | from the District
SF building)

8 1.19 Vacant N/A* N/A*

(No use proposed
at this time.)

9 1.20 Vacant N/A* N/A*

(No use proposed
at this time.)

12 4.22 Vacant N/A* N/A*

(No use proposed
at this time.)

13 2.38 Beaumont 0° 0°
Wastewater

Treatment Plant,
pond facility

Page 2
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Parcels as Acreage

Average Daily

shown on PM (per PM No. Existing/Proposed Water Demand Estimated
No. 28348 28348) Land Use' (in GPD?) EDUs®
14 2.29 Robertson’s Ready 0° 0°
Mix, materials and
supplies storage
15 2.05 Robertson’s Ready 0° 0°
Mix, materials and
supplies storage
16 4.04 Vacant N/A* N/A*
(No use proposed
at this time.)
Total for the Annexation Area 0 0

the ACSS website (https://acssinc.weebly.com/about-us.html).
2. GPD = gallons per day.
3. Parcel 1is a parking lot and does not require domestic water service.
4. Average daily demand and estimated EDUs are shown as N/A for Parcels 1, 2, 3, 4, 8,9, 12, 13, and 16
because no uses are proposed at this time.
5. Average daily demand and estimated EDUs are shown as 0 for Parcels 13, 14, and 15 because current
uses on those parcels do not require water service.
6. EDU = equivalent dwelling unit.

1. Land Use based on the Beaumont Planning Department Staff Report for Minor Plot Plan PP2018-0094 and

As shown above in Table 1, based on existing land uses, the proposed annexation would not
result in an increased domestic water demand.

Page 3
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Table 2 - Estimated Average Daily Domestic Demand for the Annexation Area

Based on Existing Use for Developed Parcels, and

Beaumont General Plan Land Use Designation for the Rest of the Parcels

Existing Use
Parcels as Acreage /General Plan Average Daily

shown on PM (per PM No. Designated Land Water Demand
No. 28348 28348) Use' (in GPD?)

1 1.21 Truck and Trailer 0?
Parking for Trailers
Awaiting Loading
and Unloading of
Food Products
(Approved by the City of
Beaumont Planning

Commission on May 8,
2018.))

Vacant/Industrial
(No use proposed
at this time.)

Estimated
EDUs®

03

2 1.29 Vacant/Industrial 2,5804

(No use proposed
at this time.)

4.4

3 1.66 Vacant/Industrial 3,320*

(No use proposed
at this time.)

5.7

4 1.62 Vacant/Industrial 3,240%

(No use proposed
at this time.)

5.6

5,6,7,10, 11 7.10 ACSS Inc., Steel Already
Fabricator receiving service

(approximately 50,000 | from the District
SF building)

8 1.19 Vacant/Industrial 2,380*

(No use proposed
at this time.)

4.1

9 1.20 Vacant/Industrial 2.400*

(No use proposed
at this time.)

41

12 4.22 Vacant/Industrial 8,4404

(No use proposed
at this time.)

14.6

Page 4
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Existing Use

Parcels as Acreage /General Plan Average Daily
shown on PM (per PM No. Designated Land Water Demand Estimated
No. 28348 28348) Use' (in GPD?) EDUs®
13 2.38 Beaumont 0° 0°
Wastewater
Treatment Plant,
pond facility
14 2.29 Robertson’s Ready 0° 0°

Mix, materials and
supplies storage

15 2.05 Robertson’s Ready 0° 0°
Mix, materials and
supplies storage

16 4.04 Vacant/Industrial 8,080* 13.9
(No use proposed
at this time.)
Total for the Annexation Area 30,440 52.5

Notes:

1. Land Use based on information in the Beaumont Planning Department Staff Report for Minor Plot Plan
PP2018-0094, the ACSS website (https://acssinc.weebly.com/about-us.html), and the Beaumont General
Plan (http://beaumontca.gov/DocumentCenter/Home/View/66)

2. GPD = gallons per day.

Parcel 1 is a parking lot and does not require domestic water service.

4. Average daily demand is calculated for Parcels 1, 2, 3, 4, 8, 9, 12, 13, and 16 based on the Beaumont
General Plan land use designation of industrial and 2,000 gallons/day/acre, which is the factor used for
industrial/commercial developments in the BCVWD Potable Water System Master Plan, adopted January
2016.

5. Average daily demand and estimated EDUs are shown as 0 for Parcels 13, 14, and 15 because current
uses on those parcels do not require water service.

6. EDU = equivalent dwelling unit. Estimated EDUs for Parcels 1, 2, 3, 4, 8,9, 12, 13, and 16 are based on
580 GPD/EDU.

1

As shown in Table 2, the proposed annexation would result in an increased average water use
of approximately 30,440 gallons per day, which is equivalent to approximately 52.5 new EDUs.
However, Parcel 1 is the only parcel seeking water supply/service from the District. The other
parcels identified in Table 2 will need to obtain a “Will Serve” letter from the District for each
respective parcel’s future development based on its respective project.

The District’s 2015 Urban Water Management Plan (UWMP) states the District has over 16,000
connections and delivers just over 9,000 acre-feet per year (AFY) of potable water. Demand
for non-potable (landscape) supplies is 514 AFY. In total, 9,792 AF were used within the District

Page 5
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in 2015. The 2015 UWMP projects the service population will almost double by 2040 and
according to Table 4-2 of the 2015 UWMP, the 2040 projected potable and raw water demand
is 25,381 AFY. Of the projected 2040 potable and raw water demand, approximately 22,000
AFY is projected to serve residential, commercial, industrial, institutional/governmental,
agricultural, and other (i.e., metered construction and street sweeping water, etc.) uses; 398
AFY raw water to supplement the non-potable water system; 500 AFY in projected system
losses; and 2,500 AFY of imported raw water for groundwater recharge (banked for future
extractions during dry periods).

The source of potable water supply for the District is groundwater from 24 wells (1 well on
standby) in Little San Gorgonio Creek (Edgar Canyon) and Beaumont Basin (also known as the
Beaumont Storage Unit or the Beaumont Management Zone). The District facilitates the
adjudication by replenishing what is pumped from the Beaumont Basin with imported State
Project Water from the San Gorgonio Pass Water Agency (SGPWA), some which is used to
recharge groundwater. As of the end of 2017, the District has “banked” approximately
32,295.7 acre-feet of water into the Beaumont Basin (about a 3-year supply). The 12,899 AFY
of water used within the District in 2017 was sourced as follows:

e 1,270.4 AFY from groundwater from the Little San Gorgonio (Edgar Canyon),
e 2,790.6 AFY of unused Adjudication overlyer allocation

e 11,650 AFY from Groundwater from the Beaumont Basin, and

e 13,590 AFY purchased/imported water from the SGPWA, which includes:

o 8,860.1 AFY used for Production Replenishment, and
o 4,729.9 AFY transferred to banked groundwater storage.

The Annexation Area will connect to an existing District domestic water pipeline in 4th Street;
thus no new off-site facilities are required. Land Use within the Annexation Area is consistent
with the future development projections used in the District’s UWMP and BCVWD White
Papers 1 through 7 related to the regional supply, which are included as Attachment A.

Non-Potable Water

Non-potable water will be used for landscape irrigation. The District has over 40 miles of non-
potable water transmission and distribution pipelines in place. This system includes a 2 million
gallon recycled (hon-potable) water reservoir. There are approximately 300 existing landscape
connections to the recycled water system receiving about 1,300 acre-feet of water (per 2015
records). Additionally, District Well 26, can pump into either the potable or non-potable water
system, and is currently pumping into the non-potable system to supplement it. In addition to
current sources of water, the District anticipates increasing the use of recycled water, storm
water capture, urban storm runoff capture, and additional groundwater supplies to meet future
water demand. Year 2040 non-potable water supplies are projected to be 4,406 AFY.

Existing and proposed land uses for the Annexation Area and the estimated average daily non-

potable water demand are presented in Table 3, on the following page.
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Table 3 - Estimated Average Daily Non-Potable Demand for the Annexation Area

Parcels as
shown on PM
No. 28348

Acreage
(per PM No.
28348)

1.21

Based on Existing Uses

Landscape
Demand’

Truck and Trailer
Parking for Trailers
Awaiting Loading
and Unloading of

Food Products
(Approved by the City of
Beaumont Planning
Commission on May 8,
2018.)

Average Daily
Water Demand
(in GPD?

416°

Estimated
EDUs®

0.7°

1.29

Vacant
(No landscaping
proposed at this time.)

N/A*

N/A*

1.66

Vacant
(No landscaping
proposed at this time.)

N/A*

N/A*

1.62

Vacant
(No landscaping
proposed at this time.)

N/A*

N/A*

5,6,7,10, 11

7.10

ACSS Inc.
Steel Fabricator
(approximately

50,000 SF building)

N/A®

N/A®

Vacant
(No landscaping
proposed at this time.)

N/A*

N/A*

1.20

Vacant
(No landscaping
proposed at this time.)

N/A*

N/A*

12

4.22

Vacant
(No landscaping
proposed at this time.)

N/A*

N/A®

Page 7
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Parcels as Acreage Average Daily

shown on PM (per PM No. Landscape Water Demand Estimated
No. 28348 28348) Demand’ (in GPD?) EDUSs®
13 2.38 Beaumont 0° 0°
Wastewater
Treatment Plant,
pond facility

(No landscaping
proposed at this time.)

14 2.29 Robertson’s Ready 08 0°®
Mix, materials and

supplies storage
(No landscaping
proposed at this time.)

15 2.05 Robertson’s Ready 08 0°
Mix, materials and

supplies storage
(No landscaping
proposed at this time.)

16 4.04 Vacant N/A* N/A*
(No landscaping
proposed at this time.)

Total for the Annexation Area 416 0.7

1. Land Use based on information in the Beaumont Planning Department Staff Report for Minor Plot Plan
PP2018-0094 and the ACSS website (https://acssinc.weebly.com/about-us.html)

2. GPD = gallons per day.

3. Average daily demand for Parcel 1 is based on the MAWA and ETWU Calculations for the parking lot. The
ETWU is 151,821 gallons/year, which equals approximately 416 GPD. Estimated EDUs for Parcel 1 is
based on 580 GPD/EDU

4. Average daily demand and estimated EDUs are shown as N/A for Parcels 1, 2, 3, 4, 8,9, 12, 13, and 16
because no uses are proposed at this time.

5. Not receiving non-potable water service from the District.

6. Average daily demand and estimated EDUs are shown as 0 for Parcels 13, 14, and 15 because current
uses on those parcels do not require water service.

7. EDU = equivalent dwelling unit.

State Legislation

California Environmental Quality Act (CEQA)
The District as Lead Agency adopted a Notice of Exemption (NOE) for the proposed
annexation. A copy of the filed NOE is included as Attachment B.
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Financing

Public financing for the development of the Project Area is not proposed. Development of the
Project Area will be owner financed.
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Beaumont Cherry Valley Water District
560 Magnolia Avenue
Beaumont, CA 92223

951-845-9581 www.bcvwd.org
DATE: September 6, 2017
TO: Board of Directors
FROM: Dan Jaggers, Interim General Manager

SUBJECT: Discussion of the Analysis of State Project Water (SPW) Requirements for
SGPWA and BCVWD - White Paper No. 1

This white paper is the first of a series of white papers discussing San Gorgonio Pass Water
Agency (SGPWA) and Beaumont Cherry Valley Water District's (BCVWD’s) imported water
needs to year 2050 — essentially build-out. Subsequent white papers will expand on this initial
forecast and identify funding sources and possible strategies to secure and fund the future
imported water needs.

Background:

There has been much discussion at past BCVWD and SGPWA Board meetings and presentations
about imported water supply, the need for more “Table A” water, Nickel Water, Sites Reservoir,
etc., but there has not been much analysis presented by the SGPWA as to the region’s needs
and BCVWD'’s specific needs with respect to the proposed water supply opportunities. Some of
these needs include:

e What are SGPWA's regional needs for imported water and where will this water come
from?

e What is the effect on BCVWD’s imported water demands without recycled water supply?
What is the ripple effect on SGPWA?

o What is the impact of demand reduction due to more efficient housing and landscaping in
combination with rising costs for water?

e What planned participation should BCVWD have in future water supply opportunities?

This White Paper provides information to BCVWD Board Members and others so they have a
better understanding of our current and future water supply needs when they make decisions and
set policy for the District’'s and the Region’s future.

BCVWD Engineering Staff has reviewed the SGPWA's supply needs taken from their 2015 Urban
Water Management Plan (UWMP) and some of the additional supply sources they were or are
considering and developed a set of bar graphs that illustrate how their demands and supply
sources might look from now to 2050.

Beaumont Cherry Valley Water District White Paper No. 1
1 January 2018
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Funding Strategies

Table 2-2, shown below, extracted from SGPWA’s 2015 UWMP, shows BCVWD’s demands for
2010 and 2015. The data is correct, but is misleading.

TABLE 2-2
HISTORICAL (2010) AND CURRENT (2015) WATER DEMANDS ON SGPWA (AF)@
Agency Name 2010 2015
BCVWD"™ 5,727 2,773
City of Banning™” 1338 694
YVWD™ 713 454
Total Demands 7.778 3,921

MNotes:
(a) Volumes shown are actual deliveries.
(b) 2010 Data provided by BCVWD; 2015 data from
BCVWD 2015 UWMP.
(c) Data from retailer 2015 UWMPs.

During 2010 BCVWD was able to pump 6,802 acre-ft/year (AFY) of “temporary surplus” from the
Beaumont Basin without replacement obligations. This reduced BCVWD’s demand for imported
water and a portion of the 5,727 acre-ft (AF) shown above was “banked” for future use. So the
“8727 AF” in Table 2 would not be BCVWD'’s “normal” demand on the SGPWA.

The 2015 demand of 2,773 AF was reflective of reduced water consumption due to the mandated
water conservation measures and the reduced amount of SPW available to SGPWA that year
due to the low State Water Project Allocation (20% in 2015). Under “normal conditions” BCVWD’s
imported water demand in 2015 would have reflected a number closer to 7,565 AF and SGPWA
SPW demands would have been closer to 9,000 (AFY).

Table 2-4, extracted from SGPWA’s 2015 UWMP, shows BCVWD’s imported water demands and
the SGPWA'’s total projected demands. The demands given to the SGPWA by BCVWD were
adjusted slightly by BCVWD in the preparation of BCVWD’s 2015 UWMP.

TABLE 2-4
PROJECTED WATER DEMANDS ON SGPWA (AF)

Agency Name 2020 2025 2030 2035 2040
BCVWD™ 10,860 12,476 14,087 15,886 17,334
City of Banning™ = 501 1,344 2,237 2,718
YVWD™ 1,809 1,967 2,162 2,391 2,644
Other® 500 1,600 2,800 3,900 5,000

Total Water Demands 13,169 16,544 20,393 24,414 27,696

Since the SGPWA UWMP only has forecasts to 2040, BCVWD made some estimates of the
SGPWA'’s demands for 2045 and 2050 by extrapolating the reported demands from 2040. The
extension to 2050 was done to identify water supply needs beyond the limits of the current
UWMPs.

Some Basic Assumptions

1. SWP reliability in any given year is 62% to 64%; SGPWA used 62% in their UWMP which
was the basis for this analysis. Their “Table A” amount is 17,300 AFY. “Table A” refers
to the amount of water in SGPWA'’s contract with the Department of Water Resources

Beaumont Cherry Valley Water District White Paper No. 1
2 January 2018
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(DWR). ltis used by DWR to allocate available water supplies to State Water Contractors
such as SGPWA. There is no guarantee that full “Table A” is available every year (100%
allocation). It has averaged 66.7% over the last 25 years; so the reliability percentages
above are reasonable. This means that SGPWA can only count on approximately 10,700
AFY of SPW in any given year.

2. SGPWA is collecting a “fee” to purchase water to bring their “Table A” to 100% reliability.
BCVWD believes this will happen over the years and the assumption in this analysis is
that the SGPWA will have 100% reliable “Table A” by 2050 through gradual purchases of
“Table A” water rights or other long term supply options. It may occur sooner than this,
and if it does, that will improve the water supply situation.

3. In SGPWA’s UWMP there is reference to “Yuba Accord” water. SGPWA has a long term
agreement to purchase water from the Yuba County Water Agency through DWR. Over
the years SGPWA has received about 300 AFY. It is assumed this will continue into the
future.

4. SGPWA’'s UWMP states they are in final negotiations with San Bernardino Valley
Municipal Water District (Valley District, formerly “Muni”) for 5,000 AFY of “Table A” in
years when Valley’s Board declares a surplus. SGPWA states that this would be on the
average of 2 out of 5 years (40% of the time), so it is assumed that 2,000 AFY can be
obtained in any one year and this will continue in the future.

5. SGPWA has been in negotiations with a) Antelope Valley-East Kern Water Agency
(AVEK) for water from the Nickel Farms (AVEK Nickel Water), for 1,700 AFY for 20 years
with a first right to extending it another 20 years; b) a confidential individual or organization
in the Southern Central Valley for 1,000 AFY to improve SPW reliability; and c) a
confidential organization for 50,000 AF over a 10 year period (5,000 AFY) just to name a
few. The AVEK Nickel Water is not subject to the DWR SWP reliability issues.

6. SGPWA has made a commitment of 10,000 AF and BCVWD has committed to 4,000 AF
to the Sites Project Authority to fund Phase | of the Sites Reservoir Study; The Sites
Reservoir has been preliminarily modeled using the Cal SIM model and its yield is
determined to be 500,000 AFY; but only 250,000 AFY is actually guaranteed to the project
participants at this time. Portions of the remaining 250,000 AFY may be under the control
of the resource agencies for the benefit of fish and migratory birds'. Any unused portion
of the 250,000 AFY, after the resource agencies “buy in,” will revert back to the project
participants. The Sites Project Authority participants requested more than 250,000 AF of
the “guaranteed” water and so the Authority developed and allocated two classes of water:
Class 1 and Class 2. Class 1 water is guaranteed if the project moves forward. After
Phase | study is complete and all of the project participants, including the resource
agencies, are committed, any remaining Class 2 water will be converted to Class 1 for
each project participant. The Authority believes this might be as much as 50% of a
participant’s Class 2 water.

' Sites Project Authority (2017). Sites Reservoir Project, Program Administrator Position: Request for
Qualifications and Proposal, June 23.

Beaumont Cherry Valley Water District White Paper No. 1
3 January 2018
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The SGPWA agreement with the Sites Authority is for 14,000 AF which included BCVWD’s
4,000 AF share (28.571%). The split is shown below in Table 1.

Table 1
Original Agreement
SGPWA,
Total, AF AF BCVWD, AF
Class 1 7,966 5,690 2,276
Class 2 6,034 4,310 1,724
Total 14,000 10,000 4,000

Sometime after the original offer to SGPWA, one of the original participants decided not
to participate, freeing up 10,000 AF Class 1 water which was then allocated to all of the
participating State Water Project/Central Valley Project Contractor Participants.
SGPWA'’s share of the reallocation was about 8.33%. The result of this reallocation is
shown in Table 2. SGPWA and BCVWD'’s Class 2 water allocation were then reduced
accordingly so the total participation remained the same.

Table 2
Adjusted Agreement
Total, SGPWA,
AF AF BCVWD, AF
Class 1 8,799 6,285 2,514
Class 2 5,201 3,715 1,486
Total 14,000 10,000 4,000

Discussions with SGPWA indicates there may be another participant that withdrew. Staff
reviewed the minutes of the Authority’s board meeting and determined that the agency
that withdrew was Westlands Water District. Westlands had 11,380 AF of Class 1 water,
which would result in a reallocation to SGPWA of about 949 AF. This should result in a
final adjusted agreement shown in Table 3.

Table 3
Final Adjusted Agreement after Westland Withdrawal
SGPWA, BCVWD,
Total, AF AF AF
Class 1 9,748 6,963 2,785
Class 2 4,252 3,037 1,215
Total 14,000 10,000 4,000

The final project yield could range from the Class 1 water amounts in Table 3 to a likely
maximum amount shown in Table 4 which is based on 50% of Class 2 being converted to
Class 1 as stated above.

Table 4
Final Probable Maximum Yield of Sites Water
Total, SGPWA,
AF AF BCVWD, AF
Class 1 11,874 8,481 3,393

It is possible, depending on the resources agencies funding, that the Class 1 water
amounts shown in Table 4 could be greater, i.e., the resource agencies fund less of the

Beaumont Cherry Valley Water District White Paper No. 1
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project. It is also a very remote possibility that the full 500,000 AFY vyield could be
allocated to the project participants.

The project schedule for Sites estimates completion is approximately 2029. For purposes
of this analysis it is assumed that water would not be available until 2035.

7. BCVWD’s demands were extracted from their 2015 UWMP, (Table 6-26), with the 2045
demand extended forward to 2050. These demands were founded in the 2016 Potable
Water Master Plan.

8. BCVWD'’s imported water demands were based on BCVWD using the following local
sources:

e Edgar Canyon Groundwater — 2,200 AFY

e Beaumont Basin Groundwater, including forbearance water,

e Recharged captured stormwater from MDP pipeline (Grand Avenue) and
recharged urban runoff from water quality basins

e Recycled Water

¢ Non-potable groundwater from mouth of Edgar Canyon and San Timoteo
Creek

The quantities and more details can be found in Table 6-26 of BCVWD’s 2015 UWMP.

SGPWA Imported Water Supplies to 2050

Figure 1 shows a stacked bar graph of the various sources of imported water supply that the
SGPWA already has, has committed to, or is in serious negotiations for. Figure 1 assumes the
yield from Sites Reservoir is based on the Total Likely Maximum Yield of 11,874 AF shown in
Table 4. This assumes conversion of 50% of Class 2 water to Class 1 water. This represents a
likely upper bound for Sites Reservoir water. There is no adjustment for reliability. Also shown
in Figure 1 are the SGPWA'’s total demands for imported water from their UWMP appropriately
extended along with BCVWD’s imported water demands.

Also shown are BCVWD’s need for imported water if recycled water from YVWD and the City of
Beaumont are not available. Figure 1 shows that the Sites Reservoir is essential to meeting
SGPWA’s demands to 2050. Figure 1 and the figures to follow show there is a significant
deficiency in 2030. It will be imperative that SGPWA secure a short term supply to meet that
demand until Sites Reservoir comes on line or use retail water agencies water in storage, develop
a banking program for any available water to cover the shortfall, or some combination of same.

Figure 2 shows SGPWA's sources of imported water assuming none of SGPWA'’s Sites Reservoir
Class 2 water is converted to Class 1 water. This is a likely lower limit of supply from sites and
represents a reduction of about 18%. There is no other adjustment for reliability. In Figure 2,
SGPWA'’s 2045 and 2050 demands slightly exceed the available water supply. This is nothing to
be alarmed about at this time; it is still 25 to 30 years away and sufficient time exists to secure
additional supplies if needed. There will likely be some conservation measures that will bring the
“‘demand curve” down. For example, new sources of imported water are very expensive. This
will be reflected in the water rates and result in a reduction in demand.

Beaumont Cherry Valley Water District White Paper No. 1
5 January 2018
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The status of Sites Reservoir should be known by 2020, or sooner, if it will move forward. At this
time it is not known if the Sites Reservoir yield will be subject to the reliability issues experienced
SWP. BCVWD staff has posed this question to the Sites Project Authority, but to date the
Authority has not responded. To see the impact of reduced reliability, a worst case scenario,
Figure 3 was prepared. It is based on receiving only 62% of the minimum Class 1 water, i.e., no
conversion of Class 2 water to Class 1 water. Figure 3 shows that SGPWA will need additional
water sources even as Sites Reservoir comes on line. With conservation, it is possible that the
need for an additional source(s) can be deferred for a few years. In any case, it is imperative that
the Sites Reservoir yield reliability be determined as soon as possible as this is critical to long
term water supplies for the SGPWA.

SGPWA SPW Supply and Demand, AFY
Sites at Maximum Class 1 Walter

*E0a Total SGPWA
34000 Demand

BCVWD SPW
Demand

BCVWD SPW
46000 Demand wfo Reycled Water
g 22000 aar®
£ oo - T
§ 10w
£ rom 2 WH_-
é 12000 - g 2
10000 -
6000
# w05 020 025 2030 085 M0 2045 2050
— Table A L2% reliability factor, ArY m—— Table A Reliability Recovery, AFY
e Yuba Accord Water, AT AVLE, Nickel water aly
— UV MWD, when Aveisble adjusted, AFY — AVLK, Nickel Water Lxtension, AFY
—ites Reservoir, AFY Max Class 1) = == BCVWD Imported Waler Demand, AFY
----- BCVWD Irworted Water Demand w/o Reycled Water, AFY — 3P Dernand, AFY (SGPWA UWMP)
Figure 1
SGPWA Imported Water Sources and Demands
(Sites Reservoir at Maximum Class 1 Water)
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SGPWA SPW Supply and Demand, AFY
Sites at Minimum Class 1 Water

38000
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Figure 3

SGPWA Imported Water Sources and Demands
(Sites Reservoir at Minimum Class 1 Water with only 62% Reliability)

Beaumont Cherry Valley Water District White Paper No. 1
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BCVWD'’s Long Term Imported Water Needs

BCVWD Engineering Staff analyzed BCVWD’s long term water supply situation similar to the
analysis presented above for SGPWA. The assumptions presented above for SGPWA were also
applicable to BCVWD; but BCVWD has some additional constraints since they are only a portion
of SGPWA'’s demand. Additional assumptions:

e BCVWD'’s share of SGPWA'’s “Table A”, “Table A” reliability enhancement, Yuba Accord
Water, AVEK Nickel Water, Sites Reservoir Water, etc. is based on BCVWD’s portion of
the SGPWA's total demand. BCVWD’s share of the demand can be extracted from the
SGPWA 2015 UWMP and is 85.9% in 2020 declining to 64.5% by 2040 and projected, by
BCVWD to be 60% by 2050.

e BCVWD has committed to 4,000 AF from Sites Reservoir.

Figure 4 shows BCVWD’s long term imported water supply. There are three (3) demand lines
plotted:

o Demand for imported water assuming local water resource projects (stormwater capture
etc.) and recycled water from YVWD and City of Beaumont are utilized.

¢ Demand for imported water without recycled water.

e Demand for imported water assuming conservation. A 20% reduction in BCVWD total
water demand was assumed by 2040 and 25% by 2050. The imported water supply is
about 58% of BCVWND'’s total supply, so the reduction in imported water demand will only
be 58% of the conservation reduction.

The Sites Reservoir supply is based on having maximum Class 1 water, 3,393 AFY from Table 4
above along with BCVWD’s share of SGPWA'’s 8,481 Sites Reservoir supply. This probably
represents a likely maximum supply from Sites Reservoir. It shows that under this scenario and
assuming recycled water use, BCVWD will have more than adequate water supply to 2050 and
beyond. The plot further shows that the “50,000 AF for 10 years” currently being considered, may
not be needed if Sites Reservoir is completed.

Figure 4 and the figures to follow show a short-fall in 2030, but that can be overcome by banking
additional water between now and 2030 and using that water to meet demands until Sites
Reservoir is fully functional.

Figure 5 shows BCVWD’s imported water supply and demands under the same assumptions as
Figure 4, but with Sites Reservoir yielding the minimum Class 1 supply. This is a likely minimum
supply. The plot shows that BCVWD will likely have adequate water supply to 2045 and with
conservation, well beyond 2050.

Figures 4 and 5 show that BCVWD have adequate imported water supplies until 2025 assuming
SGPWA secures AVEK Nickel Water and continues to aggressively purchase water rights to bring
their Table A to 100% reliability. This will provide some time to determine if Sites Reservoir will
be implemented. If Sites Reservoir is not implemented, additional sources of imported water are
needed. BCVWD will be about 4,000 AFY “short” in 2035 without Sites Reservoir.

Beaumont Cherry Valley Water District White Paper No. 1
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Figure 6 represents a worst case scenario with Sites Reservoir at minimum Class 1 water and
62% reliability. Figure 6 shows that with conservation, even under this worst case, BCVWD will
be able to meet its demand till 2050.
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Figure 5

BCVWD Imported Water Sources and Demands
(Sites Reservoir at Minimum Class 1 Water)
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Figure 6

BCVWD Imported Water Sources and Demands
(Sites Reservoir at Minimum Class 1 Water and 62% Reliability)

Conclusions

1.

Recycled water and maximization of local water resources by BCVWD is crucial to
meeting long term water demands and minimizing BCVWD’s dependence on imported
water.

2. The SGPWA must secure Nickel Water and other long term contracts to bring their “Table
A” amount from 62-64% reliability to 100% reliability. The figures in this report assume
“Table A” will be 100% reliable by 2050.

3. Sites Reservoir is critical to meeting long term water demands. It is essential to determine
if Sites Reservoir yield is subject to reliability reductions.

4. Water conservation should be encouraged to minimize the need for imported water.

5. These water demand and supply scenarios should be revisited periodically, certainly at
least every five years.
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Beaumont Cherry Valley Water District
560 Magnolia Avenue
Beaumont, CA 92223

951-845-9581 www.bcvwd.org
DATE: November 15, 2017
TO: Dan Jaggers, General Manager
FROM: Joe Reichenberger PE, Senior Engiineer

SUBJECT: Role of Groundwater Storage and Banking in Meeting State Project Water (SPW)
Requirements for SGPWA and BCVWD — White Paper No. 2

This white paper summarizes a presentation to BCVWD’s Board of Directors on October 11,
2017 continuing the discussion of San Gorgonio Pass Water Agency (SGPWA) and Beaumont
Cherry Valley Water District's (BCVWD’s) imported water needs to year 2050 — essentially
build-out. This white paper focusses on the role of groundwater storage in overcoming short
term deficiencies between imported water demand and imported water supply.

Background:

White Paper No. 1 identified BCVWD and SGPWA imported water requirements over the next
30 years or so based on the respective agencies’ 2015 Urban Water Management Plans
(UWMPs). White Paper No. 1 also listed a number of sources of imported water (“water
portfolio”) and the timing of the leasing, purchasing, or construction of these sources. Since the
leasing and/or purchasing of the various sources in the portfolio will not be able to match the
demand exactly, there will be times in the future that supplies will either exceed demand or be
less the demand. Banking and groundwater storage in the Beaumont Groundwater Basin
(Beaumont Basin) can be used advantageously as a strategy to better balance supply and
demand.

The Beaumont Basin is an adjudicated groundwater basin, operated on a long-term safe yield
basis, and managed by the Beaumont Basin Watermaster. When the Beaumont Basin was
adjudicated, a minimum volume of 200,000 acre-ft (AF) was provided for banking (conjunctive
use) of imported water available during wet years for used during dry years when imported
water supply is reduced. Groundwater banking can also be used on a short term to partially
overcome the reduced reliability of the SPW.
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The Adjudication and Groundwater Storage

The Adjudication allocated the basin safe yield to the overlying parties. The Basin’s
appropriator parties (BCVWD, City of Banning, Yucaipa Valley Water District, and South Mesa
Water Company) were assigned no rights except that in the event the overlying parties did not
use the entire safe yield, the unused portion was reallocated to the appropriator parties based
on an allocation percentage in the Adjudication and credited to the appropriator’'s groundwater
storage account. The appropriator parties were given credit, acre-ft for acre-ft, for supplying
recycled water and/or potable water to the overlying parties or their successors which also went
into the appropriator’'s groundwater storage account. The appropriator parties could only pump
stored groundwater or banked imported water without a replacement or replenishment
obligation.

The current storage accounts in the Beaumont Basin are as follows:

City of Banning 80,000 AF
City of Beaumont 30,000 AF
BCVWD 80,000 AF
South Mesa Water Company 20,000 AF
Yucaipa Valley Water District 50,000 AF
Morongo Band of Mission Indians 20,000 AF
SGPWA 10,000 AF
Total 290,000 AF

At the end of calendar year 2016 there was a total of 101,425 AF of water in storage; about 35%
“full.” Having a total capacity of 290,000 AF available for storage will be an advantage in
overcoming short term shortages in SPW availability. Figure 1 shows the accumulation in
storage from all of the parties and BCVWD. BCVWD had 27,565 AF of the total. These totals
are increasing in 2017 as more SPW was available from SGPWA. BCVWD projects over
33,000 AF in BCVWD’s storage account by the end of 2017. This represents about three years
of BCVWD’s total current annual water demand and about five times BCVWD’s annual imported
water requirements.

The Water Portfolio

SGPWA has contract with the Department of Water Resources (DWR) for 17,300 AF of SPW
(Table A). However, that amount of water is not available year-in — year-out. In any given year,
DWR forecasts that only about 60 to 64% of a State Water Contractor’s Table A can be counted
on. A reliability of 62% was used by SGPWA in their 2015 UWMP. It is possible this could be
reduced to 60% at some point in the future. Figure 2 shows the SWP Table A allocations since
1992. The average over the 25 year period was 66.7%, slightly larger than DWR’s projection.
DWR’s projection is lower because it considers future development condition rather than
historical deliveries. But Figure 2, nevertheless, does show the variability from year to year.
BCVWD is easily able to accommodate this variation through the banked groundwater.
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Consolidation of Beaumont Basin Appropriator BCVWD Yearly Storage Account Balance
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Figure 2
Historic DWR SWP Delivery Allocations
At the time of this analysis SGPWA was considering the following water sources for its portfolio
in addition to its Table A at about 60 to 64% reliability:

e Table A reliability recovery to 100% reliability by 2050

¢ Antelope Valley-East Kern (AVEK) for water from the Nickel Farms (AVEK Nickel
Water), 1,700 AFY for 20 years with a first right to extending it another 20 years

e San Bernardino Valley Municipal Water District (Valley District, formerly “Muni”) for 5,000
AFY of “Table A” in years when Valley’s Board declares a surplus. SGPWA states that
this would be on the average of 2 out of 5 years (40% of the time), so it is assumed that
2,000 AFY can be obtained in any one year and this will continue in the future.
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e “Yuba Accord” water. SGPWA has a long term agreement to purchase water from the
Yuba County Water Agency through DWR. Over the years SGPWA has received about
300 AFY (as stated in their 2015 UWMP. It is assumed this will continue into the future.

¢ SGPWA has made a commitment of 10,000 AF and BCVWD has committed to 4,000 AF
to the Sites Project Authority to fund Phase | of the Sites Reservoir Study. White Paper
No.1 described in the detail the yield from Sites Reservoir which SGPWA and BCVWD
can count on. There is some uncertainty to the final allocation of the yield from Sites
Reservoir depending on finalization of the participants and the extent to which the
resources agencies participate. This is discussed in White Paper No. 1. The results of
this uncertainty in presented in Table 1, below, which shows a likely minimum yield of
Class 1 water to SGPWA and BCVWD and a probably maximum yield if some of the
Class 2 water is not fully taken by the resources agencies and the remaining portion of
Class 2 water is reallocated to the project participants as additional Class 1 water.

Table 1
Sites Reservoir Minimum and Maximum Yield to BCVWD and SGPWA
” Total, SGPWA,
Condition AF AF BCVWD, AF
Minimum Yield, adjusted
without Westlands WD Class 1 9,748 6,963 2,785
Probable Maximum Yield | Class 1 11,874 8,481 3,393

It is possible, depending on the resources agencies funding, that the Class 1 water
amounts shown in Table 1 could be greater, i.e., the resource agencies fund less of the
project. It is also a very remote possibility that the full 500,000 AFY yield could be
allocated to the project participants instead of only 250,000 AFY, the basis of the amounts
in Table 1. At this point it is not known if the yields from Sites Reservoir, in Table 1 above,
will be subject to the reliability factor of 62% like the current Table A SPW.

o White Paper No. 1 included a discussion on the SGPWA'’s discussion with a confidential
organization for 50,000 AF over a 10 year period (5,000 AFY). This source is no longer
under consideration in this White Paper No. 2.

e The California Water Fix is not considered in this White Paper No. 2.

Year-by-Year Analysis of SGPWA Imported Water Supply and Demand

Based on the water supply portfolio presented above, BCVWD expanded the analysis in White
Paper No.1 to a year-by-year analysis to determine the benefit and effectiveness of
groundwater banking, and subsequent extraction, in meeting short term differences between
imported water supply and demand.

BCVWD Staff analyzed three possible scenarios:

o A “best case” scenario where the maximum possible amount of Class 1 water is
secured from the Sites Reservoir.
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o The most likely scenario where supply is assumed to be between the “best” and
“worst” case; for this case the minimum amount of Class 1 water is secured from the
Sites Reservoir at 100% reliability.

e A “worst case” scenario where the minimum amount of Class 1 water is secured from
the Sites Reservoir at 62% reliability

In all three cases, the imported water supply sources and amounts are identical until the
Sites Reservoir comes on line.

In all of the analyses to follow, the SGPWA imported water demand was extracted from the
Agency’s 2015 UWMP adjusted and projected to year 2050 as described in White Paper No.
1. The analyses also assume that the current Table A 62% reliability will be gradually
brought to 100% reliability through water purchases by SGPWA from 2020 through 2050.

Other assumptions include:

e AVEK Nickel Water delivery starts in year 2020 and continues to year 2040 and the
agreement is extended for another 20 years to beyond 2050.

e SBVMWD water is available every year (2,000 AFY).

e Yuba Acord water is available every year (300 AFY)

e Sites Reservoir water delivery starts in year 2035

e Water conservation and demand reduction from new landscape ordinances, more
efficient plumbing and appliances in new homes is not reflected in the demands

e BCVWD'’s imported water requirements provided to SGPWA reflect the use of
recycled water shown in Table 2 below. If recycled water is not available or used,
BCVWD’s and SGPWA'’s imported water demands would increase accordingly.

Table 2
Projected BCVWD Recycled Water Use

Year 2015 2020 2025 2030 2035 2040 2045 2050

BCVWD Recycled

Water, AFY 0 2,196 2,193 3,387 3,882 4,406 5,000 5,000
SGPWA Best Case Scenario

Figure 3 shows the SGPWA Demand from White Paper No.1, projected to 2050, showing the
sources of imported water from the water portfolio year by year. Figure 3 also shows that
demand for imported water exceeds the supply from 2017 to 2020, and from year 2026 through
year 2035 at the time when Sites Reservoir water deliveries will be available. Under the Best
Case scenario, Sites Reservoir will meet the demands through 2050.

Figure 4 shows the annual surplus/deficit in imported water supply and demand and the
accumulated surplus/deficit in the imported water supply over time beginning in year 2015 under
the best case scenario. This assumes SGPWA and its member agencies, e.g., BCVWD, City of
Banning, YVWD, will bank water during years when the imported water supply exceeds
demands.
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Figure 4 shows that even though there are deficiencies between imported water supply sources
and imported water demand from years 2017 to 2020 and years 2024 to 2035, the maximum
accumulated deficit or shortfall was only 22,000 AF. Once Sites Reservoir water deliveries
occur, this accumulated deficit is quickly refilled. The Beaumont Basin can easily accommodate
the 22,000 AF deficiency where the SGPWA and its member agencies have a total of 290,000
AF of allocated storage capacity in the Beaumont Basin. As of the end of 2016, the SGPWA
and its members had over 100,000 AF in storage and projected increase further in 2017 due to
the wet year in Northern California. Assuming normal water years, this cumulative volume will
increase. But the strategy has to be to import as much water as the contracts allow and bank
any surplus in the Beaumont Basin.

SGPWA SPW Supply and Demand, AFY
Sites at Maximum Class 1 Water
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Figure 3
SGPWA Imported Water Supply and Demand — Best Case

SGPWA Most Likely Scenario

Figure 5 shows the SGPWA Demand and the sources of imported water from the water portfolio
year by year in the Most Likely Case. It is assumed that Sites Reservoir water deliveries are the
minimum yield amount from Table 1. Figure 5 also shows that demand for imported water
exceeds the supply from 2017 to 2020, and from year 2026 through year 2035 at the time when
Sites Reservoir water deliveries will be available. This is similar to the “Best Case” analysis
presented in Figures 3 and 4 above. Under the Best Case scenario, Sites Reservoir will only
meet the demands through 2042 but the shortfall by year 2050 is very small and will easily be
accommodated by the likely reduction in demand due to conservation and more efficient
plumbing and appliances as described above.
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SGPWA SPW Supply and Demand Surplus/Deficit Study
Sites Max Class 1 Water

Surplus/Deficit (Ac—ft)

Year

——Yearly Surplus/ Deficit ——Aggregate Surplus/ Deficit

Figure 4
SGPWA Imported Water Supply Surplus/Deficit — Best Case
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Figure 5
SGPWA Imported Water Supply and Demand — Most Likely Case
Figure 6 shows the annual surplus/deficit in imported water supply and demand and the
accumulated surplus/deficit in the imported water supply over time beginning in year 2015 under
the Most Likely Case scenario. This assumes SGPWA and its member agencies, e.g.,
BCVWD, City of Banning, YVWD, will bank water during years when the imported water supply
exceeds demands.
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SGPWA SPW Supply and Demand Surplus/Deficit Study
Sites Minimum Class 1 Water

Surplus/Deficit (Ac-ft)
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Figure 6

SGPWA Imported Water Suppl)?SurpIus/Deficit — Most Likely Case
Figure 6 shows that even though there are deficiencies between imported water supply sources
and imported water demand from years 2017 to 2020 and years 2024 to 2035, the maximum
accumulated deficit or shortfall was only 22,000 AF similar to the “Best Case” analysis. The
Beaumont Basin can easily accommodate the 22,000 AF deficiency as discussed above in the
“Best Case” analysis. Once Sites Reservoir water deliveries occur, this accumulated deficit is
partially refilled.

Figure 6 shows that there will be adequate water supply until about 2040 or so and that unless
there is a reduction in the demand due to conservation, which is likely to occur over time, the
accumulated deficit will not be fully replenished. If demand reduction does not occur, additional
water supply will be needed beyond Sites Reservoir. This could be the California Water Fix or
other sources.

SGPWA Worst Case Scenario

Because of the uncertainty with respect to the reliability of the yield of Sites Reservoir, BCVWD
took a very conservative approach to bracket the “lower end” or “Worst Case” scenario. This
Worst Case scenario was based on the minimum yield from Sites Reservoir as shown in Table
1 with a 62% reliability factor applied. This assumed Sites Reservoir would be subject to the
same reliability of the State Water Project as a whole. Figure 7 shows the SGPWA imported
Water Supply and Demand forecast to year 2050. As can be seen from Figure 7, there is a
continuous shortfall from year 2024 through year 2050 even with Sites reservoir. By the year
2050 the shortfall is about 7,000 AFY about 22%. Some or all of this deficiency will likely be
made up by conservation and reduction demand.
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SGPWA SPW Supply and Demand, AFY
Sites at Minimum Class 1 Water and 62% Reliability
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Figure 7
SGPWA Imported Water Supply and Demand — Worst Case
Before Sites Reservoir deliveries begin in 2035 the delivery capability and reliability will be
known. This could be as early the middle to late 2020s which should provide sufficient time to

secure other imported water sources; perhaps the California Water Fix may make up some of
the deficiency.

Figure 8 shows the annual surplus/deficit in imported water supply and demand and the
accumulated surplus/deficit in the imported water supply over time beginning in year 2015 under
the Worst Case scenario. This assumes SGPWA and its member agencies, e.g., BCVWD, City

of Banning, YVWD, will bank water during years when the imported water supply exceeds
demands.

SGPWA SPW Supply and Demand Surplus/Deficit Study
Sites Minimum Class 1 Water and Reduced Reliability

Surplus/Deficit (Ac—ft)

Year

——Yearly Surplus/ Deficit —— Aggregate Surplus/ Deficit

Figure 8
SGPWA Imported Water Supply Surplus/Deficit — Worst Case

The strategy of using the Beaumont Groundwater Basin to store surplus imported water is a
good strategy until more is known about the yield and reliability of Sites Reservoir yield and the
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status of California Water Fix. As shown in Figure 8, the accumulated deficiency by the time
Sites Reservoir is on line (year 2035) is 22,000 AF, same as the “Best” and “Likely” scenarios.
However even with Sites Reservoir, there will be significant accumulated deficiency by year
2050, (75,000 AF), which would be a concern if allowed to continue. But with some
conservation and demand reduction the accumulated deficiency would be reduced. Based on
the storage capacity in the Beaumont Basin, the drop in water storage from year 2035 to year
2050 is manageable.

Year-by-Year Analysis of BCVWD Imported Water Supply and Demand

A similar year-by-year analysis of BCVWD'’s imported water supply and demand was
completed. The assumptions presented above for SGPWA were also applicable to BCVWD;
but BCVWD has some additional constraints since they are only a portion of SGPWA'’s demand.
Additional assumptions pertinent to BCVWD:

BCVWD'’s share of SGPWA's “Table A”, “Table A” reliability enhancement, Yuba Accord
Water, AVEK Nickel Water, Sites Reservoir Water (separate from BCVWD’s 28.571% as
stated in White Paper No. 1), etc. is based on BCVWD’s portion of the SGPWA'’s total
demand. BCVWD’s share of the demand can be extracted from the SGPWA 2015 UWMP
and are 85.9% in 2020 declining to 64.5% by 2040 and projected, by BCVWD to be 60%
by 2050. These percentages were applied to the above listed sources in making
projections of imported water supply and demand in the following figures.

BCVWD has committed to 28.571% of the final allocation to SGPWA from Sites Reservoir
(2,785 to 3,393 AFY minimum and maximum Class 1 yield as shown in Table 1 above).

As with the SGPWA analyses presented above, the imported water sources and amounts are
identical under all three scenarios up until Sites Reservoir comes on line.

BCVWD Best Case Scenario

Figure 9 shows BCVWD'’s long term imported water supply for the Best Case scenario; it assumes
Sites Reservoir yield at its probable maximum yield per Table 1 above. There are three (3)
demand lines plotted:

Demand for imported water assuming local water resource projects (stormwater capture,
etc.) and recycled water from YVWD and City of Beaumont are utilized. This was
extracted from Table 6-26 in BCVWD’s 2015 UWMP, projected