
 

 

 
 
 

BEAUMONT CHERRY VALLEY WATER DISTRICT 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
560 Magnolia Avenue, Beaumont, CA 92223 

Wednesday, February 9, 2011  
Regular Session 7:00 p.m. 

 
 

 
CALL TO ORDER, PRESIDENT BALL 
 
CLOSED SESSION 
Closed Session will begin at 7:00 p.m. 
 

The Closed Session will be held to confer with Legal Counsel on  an 
existing  litigation pursuant to subdivision (a) of Government Code 
Section 54956.9 (Re: Joseph R. Scott, Inc. vs Beaumont Cherry Valley 
Water District, Superior Court of California, County of Riverside, Case 
No. RIC 10021518.) 
 

REPORT ON CLOSED SESSION BY LEGAL COUNSEL 
 
SECOND CALL TO ORDER, PRESIDENT BALL 

 
PLEDGE OF ALLEGIANCE, DIRECTOR ROSS 

 
INVOCATION, DIRECTOR GULDSETH 
 
ROLL CALL, BLANCA MARIN 
 
PUBLIC INPUT 
PUBLIC COMMENT:  Anyone wishing to address the Board of Directors on any matter not on the agenda of 
this meeting may do so now.  Anyone wishing to speak on an item on the agenda may do so at 
the time the Board considers that item.  All persons wishing to speak must fill out a "Request to Speak" form 
and give it to the Secretary at the beginning of the meeting.  The forms are available on the table at the 
back of the room.  There is a three (3) minute limit on public comments.  Sharing or passing time to another 
speaker is not permitted.  Please do not repeat what was said by a previous speaker except to note 
agreement with that speaker.  Thank you for your cooperation. 

 
ACTION ITEMS 
 
1. ADOPTION OF THE AGENDA 
 
GULDSETH M S A N 
EARHART M S A N 
ROSS  M S A N 
WOLL  M S A N 
BALL  M S A N 
 
2. CONSENT CALENDAR: Matters listed in the Consent Calendar are considered to 
be routine and will be approved by one motion as recommended. There will be no 
separate discussion unless Board or Staff Member request separate discussion prior to 
approval. 
 
a. January 2011 Bills for Consideration** 
b. January 2011 Invoices Pending Approval** 
c. December 2010 Month End Financial Statement** 
d. Minutes of the Regular Meeting of January 12, 2011** 
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GULDSETH M S A N 
BALL  M S A N 
EARHART M S A N 
ROSS  M S A N 
WOLL  M S A N 

 
3. WILL SERVE LETTER REQUEST FROM MARINO INVESTMENTS, PARCEL 

NUMBER 421-020003-2** 
 
GULDSETH M S A N 
BALL  M S A N 
EARHART M S A N 
ROSS  M S A N 
WOLL  M S A N 
 
4. REPORTS FOR DISCUSSION AND POSSIBLE ACTION 

 
(a) Ad hoc Committees  
  
(b) General Manager 
 
 Discussion of Points for Lease of Capacity in BCVWD Recharge Facilities to San 

 Gorgonio Pass Water Agency** 
 Correspondence from JPIA regarding premium refund check to receive and 

 file** 
 Request from the University of California Riverside to access the District’s 

 Groundwater Wells for a Water Quality Study** 
 2011 Budget Revision update 

 
(c)  Directors 
 
 Dr. Blair Ball 
 James Earhart 
 John Guldseth 
 Ken Ross 
 Ryan Woll 

 
(d)  Legal Counsel 

 
5. ANNOUNCEMENTS 

 
A) District will be closed on February 21, 2011 in observance of President’s 

Day 
B) Finance & Audit Meeting, March 3, 2011 at 4:00 p.m. 
C) Regular Board Meeting, March 9, 2011 at 7:00 p.m. 
 
6. ACTION LIST 
 

• ____________________ 
 
• ____________________ 

 
7. CLOSED SESSION CONFERENCE WITH LEGAL COUNSEL-     

 
Closed Session will be held regarding a personnel manner pursuant 
to Government Code Section 54957- Interim General Manager-
Performance Review. 

    
8. OPEN SESSION- REPORT ON CLOSED SESSION 
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9. ADJOURNMENT 

  
GULDSETH M S A N 
EARHART M S A N 
ROSS  M S A N 
WOLL  M S A N 
BALL  M S A N 
 

 
** Information included in the agenda packet 
Assistance for the Disabled: If you are disabled in any way and need accommodation to 
participate in the meeting, please call Blanca Marin, at (951) 845-9581 Ext. 23 for assistance so the 
necessary arrangements can be made. 
 
The agenda material for this meeting is available to the public at the District’s Administrative Office which is 
located at 560 Magnolia Avenue, Beaumont, CA 92223. If any additional material related to an open session 
agenda item is distributed to all or a majority of the board of directors after this agenda is posted, such 
material will be made available for immediate inspection at the same location. 
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Batch

AP5090 Page : 1

Check Register-Summary-Bank Date : Jan 31, 2011 Time : 12:24 pm

Vendor : A&A FENCE  To  ZETLMAIER Seq : Status :

Check Date

Cheque Dt. :

BEAUMONT-CHERRY VALLEY WATER DISTRICT

01-Jan-2011 To 31-Jan-2011
Medium : M=Manual  C=Computer  E=EFT-PABank            : 7 - ACCOUNTS PAYABLE

Cheque No. All

Vendor Vendor Name StatusCheck # AmountMedium

41671 13-Jan-2011 ACPROPANE AC PROPANE Issued         11 C 861.04
41672 13-Jan-2011 ACTIONTRUE ACTION TRUE VALUE  HARDWARE Issued         11 C 749.68
41673 13-Jan-2011 ALSCO ALSCO Issued         11 C 54.60
41674 13-Jan-2011 ARCO ARCO GASPRO PLUS Issued         11 C 5,457.73
41675 13-Jan-2011 B ACE HOME BEAUMONT DO IT BEST HOME  CENTER Issued         11 C 194.48
41676 13-Jan-2011 B76 BEAUMONT 76 Issued         11 C 63.50
41677 13-Jan-2011 BENDEFORGEDEFORGE, BEN Issued         11 C 130.00
41678 13-Jan-2011 CALTOOL CALIFORNIA TOOL & WELDING Issued         11 C 93.60
41679 13-Jan-2011 CITYOFB CITY OF BEAUMONT Issued         11 C 47.54
41680 13-Jan-2011 CR&RINCORP CR&R INC Issued         11 C 228.27
41681 13-Jan-2011 CVAUTO CHERRY VALLEY AUTOMOTIVE Issued         11 C 168.70
41682 13-Jan-2011 DEPTOFENVI DEPT OF ENVIRONMENTAL  HEALTH Issued         11 C 8,330.00
41683 13-Jan-2011 EDISON SOUTHERN CALIFORNIA  EDISON Issued         11 C 30,876.56
41684 13-Jan-2011 ESBABCOCK ES BABCOCK Issued         11 C 1,080.00
41685 13-Jan-2011 FREEMANOFF FREEMAN OFFICE PRODUCTS Issued         11 C 52.04
41686 13-Jan-2011 GASCO THE GAS COMPANY Issued         11 C 14.79
41687 13-Jan-2011 HOMEDEPOT HOME DEPOT CREDIT  SERVICES Issued         11 C 432.53
41688 13-Jan-2011 MCCALLSGLA MCCALL'S GLASS & MIRROR Issued         11 C 590.00
41689 13-Jan-2011 MELFRED MELFRED INDUSTRIAL  SERVICES INC. Issued         11 C 3,520.00
41690 13-Jan-2011 MSTBACKFLO MST BACKFLOW Issued         11 C 80.00
41691 13-Jan-2011 NAPAAUTOPA NAPA AUTO PARTS Issued         11 C 172.64
41692 13-Jan-2011 NINOS NINO'S Issued         11 C 368.46
41693 13-Jan-2011 ONLINE INF ONLINE INFORMATION  SERVICES Issued         11 C 256.80
41694 13-Jan-2011 PACIFICALA PACIFIC ALARM Issued         11 C 226.00
41695 13-Jan-2011 PITNEYGLOB PITTNEY BOWES GLOBAL  FINANCIAL SERVICIssued         11 C 4,707.79
41696 13-Jan-2011 PRESTIGEMO PRESTIGE MOBILE DETAIL Issued         11 C 304.00
41697 13-Jan-2011 SGPWA SAN GORGONIO PASS WATER  AGENCY Issued         11 C 97,002.00
41698 13-Jan-2011 SOCALWEST SO CAL WEST COST ELECTRIC Issued         11 C 77.00
41699 13-Jan-2011 STAPLES STAPLES ADVANTAGE Issued         11 C 454.50
41700 13-Jan-2011 TOMLARA TOM LARA Issued         11 C 3,950.00
41701 13-Jan-2011 UNDERGROUNUNDERGROUND SERVICE ALERT Issued         11 C 60.00
41702 13-Jan-2011 VADIM VADIM Issued         11 C 1,232.50
41703 13-Jan-2011 VERIZON VERIZON Issued         11 C 340.22
41704 13-Jan-2011 VERIZONIPI VERIZON BUSINESS Issued         11 C 1,088.75
41705 13-Jan-2011 WASTEMANAGWASTE MANAGEMENT Issued         11 C 357.65
41706 13-Jan-2011 WELLSFARGO WELLS FARGO REMITTANCE  CENTER Issued         11 C 211.86
41707 25-Jan-2011 SUNRISEFOR SUNRISE FORD Issued         18 C 21,909.49
41708 25-Jan-2011 SUNRISEFOR SUNRISE FORD Issued         18 C 31,614.76
41709 27-Jan-2011 ACPROPANE AC PROPANE Issued         19 C 747.06
41710 27-Jan-2011 AIRPROSERV AIR PRO SERVICES Issued         19 C 237.00
41711 27-Jan-2011 ALSCO ALSCO Issued         19 C 54.60
41712 27-Jan-2011 ASPEN ASPEN PUBLISHERS INC Issued         19 C 452.31
41713 27-Jan-2011 AVAYA AVAYA  INC Issued         19 C 132.41
41714 27-Jan-2011 B ACE HOME BEAUMONT DO IT BEST HOME  CENTER Issued         19 C 87.75
41715 27-Jan-2011 BASICCHEMI BASIC CHEMICAL SOLUTIONS  LLC Issued         19 C 2,679.54
41716 27-Jan-2011 CDPH-OCP CA DEPT OF PUBLIC HEALTH Issued         19 C 1,178.00
41717 27-Jan-2011 CLEANBYDES CLEAN BY DESIGN  INC. Issued         19 C 1,110.00
41718 27-Jan-2011 EDISON SOUTHERN CALIFORNIA  EDISON Issued         19 C 13,189.08
41719 27-Jan-2011 EDISON SOUTHERN CALIFORNIA  EDISON Issued         19 C 11,354.33
41720 27-Jan-2011 ESBABCOCK ES BABCOCK Issued         19 C 1,325.00
41721 27-Jan-2011 FREEMANOFF FREEMAN OFFICE PRODUCTS Issued         19 C 97.33
41722 27-Jan-2011 HASLE000 MAIL FINANCE Issued         19 C 4,705.92
41723 27-Jan-2011 HASLER TOTALFUNDS BY HASLER Issued         19 C 1,000.00
41724 27-Jan-2011 HUDECS HUDEC'S COMPUTER  CONSULTING Issued         19 C 3,116.50
41725 27-Jan-2011 INLANDWATE INLAND WATER WORKS Issued         19 C 3,543.83
41726 27-Jan-2011 JAYTOWNIND JAYTOWN INDUSTRIES INC Issued         19 C 73.95
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Batch

AP5090 Page : 2

Check Register-Summary-Bank Date : Jan 31, 2011 Time : 12:24 pm

Vendor : A&A FENCE  To  ZETLMAIER Seq : Status :

Check Date

Cheque Dt. :

BEAUMONT-CHERRY VALLEY WATER DISTRICT

01-Jan-2011 To 31-Jan-2011
Medium : M=Manual  C=Computer  E=EFT-PABank            : 7 - ACCOUNTS PAYABLE

Cheque No. All

Vendor Vendor Name StatusCheck # AmountMedium

41727 27-Jan-2011 LUTHERSTRU LUTHERS TRUCK & EQUIPMENT Issued         19 C 297.00
41728 27-Jan-2011 METROCALL USA MOBILITY WIRELESS  INC. Issued         19 C 25.74
41729 27-Jan-2011 MIKEMCGEOR MIKE MCGEORGE GOPHER  CONTROL Issued         19 C 250.00
41730 27-Jan-2011 NAPAAUTOPA NAPA AUTO PARTS Issued         19 C 237.08
41731 27-Jan-2011 NEWMEYER NEWMEYER, MIKE Issued         19 C 300.00
41732 27-Jan-2011 NORTHROP NORTHROP GRUMMAN  COMMERCIAL INFOR Issued         19 C 600.00
41733 27-Jan-2011 PATSPOTS PAT'S POTS Issued         19 C 310.00
41734 27-Jan-2011 PITNEYBOW EASYPERMIT POSTAGE Issued         19 C 6,508.08
41735 27-Jan-2011 PRESTIGEMO PRESTIGE MOBILE DETAIL Issued         19 C 400.00
41736 27-Jan-2011 SOUTH WEST SOUTH WEST PUMP &  DRILLING INC. Issued         19 C 530.08
41737 27-Jan-2011 STAPLES STAPLES ADVANTAGE Issued         19 C 646.62
41738 27-Jan-2011 SUNRISEFOR SUNRISE FORD Issued         19 C 599.51
41739 27-Jan-2011 TALLEY TALLEY Issued         19 C 113.10
41740 27-Jan-2011 USABLUEBOO USA BLUE BOOK Issued         19 C 387.39
41741 27-Jan-2011 VERIZON VERIZON Issued         19 C 192.48
41742 27-Jan-2011 VERIZONCRE VERIZON CREDIT INC. Issued         19 C 139.29
41743 27-Jan-2011 VERIZONWIR VERIZON WIRELESS Issued         19 C 638.07
41744 27-Jan-2011 XEROX XEROX CORPORATION Issued         19 C 1,193.64
41745 31-Jan-2011 CHARLESFED CHARLES Z. FEDAK & CO. Issued         21 C 4,136.00
41746 31-Jan-2011 PARSONS PARSONS WATER &  INFRASTRUCTURE INC. Issued         21 C 18,702.50
41747 31-Jan-2011 REDWINE REDWINE AND SHERRILL Issued         21 C 7,540.35

Total Computer Paid : 306,191.02 Total EFT PAP : 0.00 Total Paid : 306,191.02
Total Manually Paid : 0.00 Total EFT File : 0.00

77 Total No. Of Cheque(s) ...
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Batch

AP5090 Page : 1

Check Register-Summary-Bank Date : Jan 31, 2011 Time : 8:47 am

Vendor : A&A FENCE  To  ZETLMAIER Seq : Status :

Check Date

Cheque Dt. :

BEAUMONT-CHERRY VALLEY WATER DISTRICT

01-Jan-2011 To 31-Jan-2011
Medium : M=Manual  C=Computer  E=EFT-PABank            : 10 - CUSTOMER REFUNDS

Cheque No. All

Vendor Vendor Name StatusCheck # AmountMedium

1030 13-Jan-2011 STMP001043 KB HOME INC Issued         10 C 750.00
1031 13-Jan-2011 STMP001044 CHOCTAW CONTRACTORS INC Issued         10 C 451.52
1032 13-Jan-2011 STMP001045 EMPIRE PIPE CLEANING &  EQUIPMENT INC. Issued         10 C 714.52
1033 13-Jan-2011 STMP001046 SOUTHWEST CONTRACTORS Issued         10 C 707.42
1034 13-Jan-2011 STMP001047 PAR ELECTRIC Issued         10 C 652.55
1035 13-Jan-2011 STMP001048 CHJ INC  C/O JAY J. MARTI Issued         10 C 640.00
1036 13-Jan-2011 STMP001049 METROCELL CONSTRUCTION  INC Issued         10 C 519.12
1037 13-Jan-2011 STMP001050 SILVERMAN, DONNA Issued         10 C 17.72
1038 13-Jan-2011 STMP001051 BEAUMONT INVEST. C/O MT.  VIEW APTS-JIT Issued         10 C 1,537.45
1039 13-Jan-2011 STMP001052 MEJIA, CONSTANCE Issued         10 C 18.42
1040 13-Jan-2011 STMP001053 YBARRA, JOSEPH & GLORA Issued         10 C 41.17
1041 13-Jan-2011 STMP001054 CAZALEZ, GUADALUPE Issued         10 C 255.51
1042 13-Jan-2011 STMP001055 LARRY & SANDRA  GUSTUSON%BIG TEX TRL Issued         10 C 399.00
1043 13-Jan-2011 STMP001056 GIANNINI, JOSEPH & YVONNE Issued         10 C 20.05
1044 13-Jan-2011 STMP001057 MOORE, THOMAS Issued         10 C 96.90
1045 13-Jan-2011 STMP001058 YOUNG, RICHARD Issued         10 C 9.32
1046 27-Jan-2011 STMP001059 PIERIK, MERRI Issued         20 C 48.27
1047 27-Jan-2011 STMP001060 BLESCH & ASSOC REAL  ESTATE Issued         20 C 53.04

Total Computer Paid : 6,931.98 Total EFT PAP : 0.00 Total Paid : 6,931.98
Total Manually Paid : 0.00 Total EFT File : 0.00

18 Total No. Of Cheque(s) ...
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\\08dc\shared\Administrative\BOARD ADMINISTRATION\Agendas\Agendas 2011\20110209 Regular 
Meeting Agenda\20110209 Memorandum Regarding Pending Invoices.doc 

 
Date:   February 9, 2011 
 
From:   Anthony Lara, Interim General Manager 
 
To:   Board of Directors 
 
Subject:   Invoices Pending Payment 
 
 

Attached please find copies of the professional services invoices which are pending 
payment. Total amount pending approval is $ 36,942.14 

Vendor Name Invoice No. Amount 

Wildermuth Environmental Inc 2010824 $1,500.00  

Parsons 11010033 $28,573.14  

Redwine & Sherrill 111001 $6,869.00  

 Total $36,942.14  

   

 

____________________________________________________________ 

Recommendation: That the Board approves payment of invoices 
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By: .- .

Wildermuth Environmental
23692 Birtcher Drive
Lake Forest, CA 92630
949.420.3030

Beaumont Cherry Valley Water District
Anthony L. Lara
560 Magnolia Ave.
Beaumont, CA 92223-2258

Invoice number
Date

2010824
01/01/2011

Project: 035-010 BMZ Antidegradation Analysis -
BCVWD Share

Professional Services for the Period: December 1, 2010 through December 30, 2010

The following work was completed during this billing period:
I

* Assisted Brian Villalobos of GeoScience (representing the City of Banning) with background information for
use in a letter to the Regional Board requesting participation in the BMZ study.
* Updated the strawman recycled water planning scenarios discussed at the November 17, 2010 meeting

and sent to the BMZ working group on December 10, 2010.
* Prepared for the December 16, 2010 meeting at the Regional Board to review the work performed to date

for the BMZ study. The meeting was cancelled by Cindy Li of the Regional Board on December 15, 2010.
* Sent a follow up data request to the City of Banning on December 15, 2010 asking for clarification and

supplemental information on the water supply plan data provided and requesting additional data on the City's
wastewater treatment plant. A data request reminder was sent on December 22, 2010.
* Reviewed the list of comments and questions regarding the strawman planning scenarios submitted by Joe

Zoba on December 16, 2010. Prepared a response and sent to the BMZ working group on December 17.2010.
* Completed the draft wastewater production and reuse plan for the Yucaipa Valley Water District's

Wochholz Regional Water Recycling Facility and submitted to YVWD for review and comment on December
22,2010.
* Completed the draft water supply plan of the City of Beaumont based on the updated baseline strawman

scenario in preparation for meeting with the City to review and confirm the data in January.
* Completed the draft water supply of the Beaumont Cherry Valley Water District based on the updated

baseline strawman scenario in preparation for meeting with the City to review and confirm the data in January.
* Completed the draft water supply of the Yucaipa Valley Water District based on the updated baseline

strawman scenario in preparation for meeting with the City to review and confirm the data in January.
* Prepared for and participated in a conference call with Cindy Li on December 22, 2010 to provide an

update on the status of the data collection for the BMZ study. The call was requested by Cindy Li to ensure the
BMZ working group was in compliance with the recent schedule provided to the Regional Board.
* Reviewed the November 17, 2010 meeting minutes prepared by Jennifer Ares of the YVWD and distributed

by Cindy Li on December 22, 2010.
* Reviewed the dra~ meeting agenda proposed and distributed by Cindy Li on December 22,2010.

Professional Services

Professional Services subtotal

Billed
Hours Rate Amount

10.00 150.00 1,500.00

10.00 1,500.00

Invoice total 1,500.00

Samantha S. Adams

Please note the above bwn1 rates include a 5% recession reduction 
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January 7, 2010

MEMORANDUM

TO:
FROM:
SUBJECT:

Tony Lara, Interim General Manager
Steve Gratwick
Work During Billing Period: 11/27/10 through 12/31/10
Invoice No. 11010033

During this past billing period we performed the following tasks:

Task 01000 - General:

• Administration; $575.00
• District Standard Specification Review and Policies; $1,020.00
• Revisions to Landscape Maintenance Service RFP and Agreement. Prepare and

attend bid opening, review bids, prepare letter of recommendation and prepare
contract agreement; $6,460.00

Task 89000 - Master Plan Update:

• Update demands and hydraulic model for 2750 Pressure Zone; $340.00

Task 10023 - Cherry Tank Site Remediation:

• Prepare and submit for approval with RCEH the Removal Action Plan. Prequalify
and prepare proposal packages for bids from subcontractors for soil removal.
Review bids and make recommendation for award of subcontract, prepare contract
documents; ~ $18,370.00

• ODCs (Kehoe Testing & Engineering - On-site soil sampling); .$1,636.00
• ODCs (Postage, Reproduction, & Travel); $172.14

TOTAL $28,573.14

IIOI0033.docx

Page 1 of 1

=
 
 
 
Page 9 of 76 of the Regular Meeting Agenda



LAW OFFICES 1950 MARKET STREET

REDWINE AND SHERRILL RIVERSIDE, CALIFORNIA 92501-1720

TELEPHONE 951-684-2520

STATEMENT FOR PROFESSIONAL SERVICES ID # 95-1979827

BY: .-..-..-. .

January 28, 2011

Beaumont Cherry Valley Water District
ATTN: Tony Lara
P. O. Box 2037
Beaumont, CA 92223

For Services Rendered During January 2011

Legal Fees due for Month
Costs Advanced for Month

$ 6,864.00
$ 4.00

CURRENT AMOUNT DUE $ 6,869.00
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Beaumont-Cherry Valley Water District
Statements of Revenues, Expenses, and Changes in Net Assets

Unaudited
Through December 31, 2010

Actual Current Adopted Budget Percent to
Month Actual YTD Budget Remaining Budget

Operating revenues:
Water consumption sales 280,836 4,170,600 4,329,564 158,964 96.33%
Water service charges 177,623 1,773,147 1,863,415 90,268 95.16%
Water importation surcharges 78,835 1,027,000 996,851 (30,149) 103.02%
Water pumping power surcharges 105,154 1,350,621 1,311,650 (38,971) 102.97%
Development and installation charges 3,229 227,503 160,000 (67,503) 142.19%
Other charges for services 13,230 337,618 259,000 (78,618) 130.35%

Total operating revenues 658,907 8,886,488 8,920,480 33,992 99.62%

Operating expenses:
Source of supply 627,044 3,820,959 3,071,820 (749,139) 124.39%
Transmission and distribution 106,580 916,110 1,033,700 117,590 88.62%
Customer accounts 21,479 190,817 183,400 (7,417) 104.04%
Maintenance & general plant 37,948 319,418 393,400 73,982 81.19%
In-House engineering 17,032 117,258 112,012 (5,246) 104.68%
Professional services 16,661 218,112 290,000 71,888 75.21%
Administrative 252,429 1,680,243 2,291,300 611,057 73.33%

Total operating expenses 1,079,174 7,262,916 7,375,632 112,716 98.47%

Operating income before depreciation (420,267) 1,623,573 1,544,848 (78,725) 105.10%
Depreciation (168,779) (2,025,351 ) (2,025,351) 0 100.00%

Operating income(loss) (589,046) (401,779) (480,503) (78,724)

Non-operating revenue( expense):
Interest earnings 2,575 35,519 51,000 15,481 69.65%
Rental income 2,095 21,973 30,800 8,827 71.34%
Other non-operating revenues 51,362 78,627 15,000 (63,627) 524.18%
Other non-operating expenses 123,248 84,969 (38,279)

Total non-operating revenues(expenses), net 56,032 12,871 11,831 (1,040) 108.79%

Net income(loss) before capital contributions (533,014) (388,907) (468,672) (79,765)

Capital contributions:
Facilities charges 0 719,321 272,402 446,919 264.07%
Front footage fees 0 0 0 0 0

Total capital contributions 0 719,321 272,402 446,919

Change in net assets (533,014) 330,413 (196,270) 526,683
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Beaumont-Cherry Valley Water District
Statements of Revenues, Expenses, and Changes in Net Assets

Detailed
Unaudited Through December 31,2010

Adopted Budget Percent to
Current Month Actual- YTD Budget Remaining Budget

Operating revenues:
Water consumption sales

DOMESTIC WATER SALES 277,551 3,962,580 4,074,564 111,984 97.25%
IRRIGATION WATER SALES 27,759 30,000 2,241 92.53%
CONSTRUCTION WATER SALES 3,285 98,455 125,000 26,545 78.76%
RECHARGE INCOME (CITY OF BANNING) 81,805 100,000 18,195 81.81%

Water service charges (meter charge)
SERVICE CHARGES 177,623 1,773,147 1,863,415 90,268 95.16%

Water importation surcharge 78,835 1,027,000 996,851 (30,149) 103.02%
Water pumping power surcharge 105,154 1,350,621 1,311,650 (38,971 ) 102.97%
Development and installation charges

INSTALLATION CHARGES 140,149 100,000 (40,149) 140.15%
DEVELOPMENT INCOME 3,229 87,354 60,000 (27,354) 145.59%

Other charges for services
REIMB. CUST. DAMAGES/UPGRADESIWELLS 25 108,331 30,000 (78,331 ) 361.10%
BACKFLOW DEVICES 3,035 28,135 22,500 (5,635) 125.04%
RETURNED CHECK FEES 260 2,000 3,500 1,500 57.14%
TURN ONS 2,880 34,720 36,000 1,280 96.44%
THIRD NOTICE CHARGE 2,865 78,070 76,000 (2,070) 102.72%
PENALTIES 4,165 86,362 91,000 4,638 94.90%

13,230 337,618 259,000 (78,618) 130.35%

Total operating revenues 658,907 8,886,488 8,920,480 33,992 99.62%

Operating expenses:
Source of supply

STATE PROJECT WATER PURCHASED 362,648 1,815,459 570,600 (1,244,859) 318.17%
HEAL TH INSURANCE 6,997 52,338 55,000 2,662 95.16%
RETIREMENT/CALPERS 6,592 61,170 65,000 3,830 94.11%
LABOR 31,552 224,825 275,000 50,175 81.75%
BEREAVEMENT/SEMINAR/JURY DUTY 379 1,000 621 37.86%
SICK LEAVE 762 6,456 4,500 (1,956) 143.47%
VACATION 4,405 6,000 1,595 73.42%
HOLIDAYS 2,455 9,475 9,500 25 99.73%
LIFE INSURANCE 171 1,428 1,600 172 89.23%
UNIFORMS, EMPLOYEE BENEFITS 130 687 1,000 313 68.71%
TREATMENT & CHEMICALS 5,295 39,132 160,000 120,868 24.46%
LAB TESTING 7,740 54,468 45,000 (9,468) 121.04%
MAINTENANCE EQUIPMENT (PUMPING) 81088 7,607 119,854 160,000 40,146 74.91%
UTILITIES - GAS 31 175 120 (55) 145.46%
UTILITIES - ELECTRIC 170,193 1,376,978 1,700,000 323,022 81.00%
TELEMETRY MAINTENANCE 621 6,000 5,379 10.34%
SEMINAR & TRAVEL EXPENSES 500 500 0.00%
EDUCATION EXPENSES 300 1,000 700 30.00%
WORKER'S COMPENSATION INSURANCE 916 7,638 10,000 2,362 76.38%
STATE MANDATE CLEAN UP 23,955 45,172 0 (45,172) 0.00%

Total Source of supply 627,044 3,820,959 3,071,820 (749,139) 124.39%

Transmission and distribution
HEAL TH INSURANCE 21,808 149,336 115,000 (34,336) 129.86%
RETIREMENT/CALPERS 13,391 124,654 110,000 (14,654) 113.32%
LABOR 45,592 369,633 370,000 367 99.90%
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Beaumont-Cherry Valley Water District
Statements of Revenues, Expenses, and Changes in Net Assets

Detailed
Unaudited Through December 31,2010

Adopted Budget Percent to
Current Month Actual- YTD Budget Remaining Budget

BEREAVEMENT/SEMINAR/JURY DUTY 3,240 2,400 (840) 135.02%
SICK LEAVE 2,479 23,722 18,000 (5,722) 131.79%
VACATION 1,050 14,031 24,000 9,969 58.46%
HOLIDAYS 5,566 20,475 24,000 3,525 85.31%
LIFE INSURANCE 382 3,154 3,100 (54) 101.73%
UNIFORMS, EMPLOYEE BENEFITS 166 2,797 3,200 403 87.42%
SEMINAR & TRAVEL EXPENSES 756 1,000 244 75.56%
EDUCATION EXPENSES 350 2,000 1,650 17.50%
WORKER'S COMPENSATION INSURANCE (2,958) 15,020 15,000 (20) 100.13%
MAINT PIPELINE/FIRE HYDRANT 235 31,768 95,000 63,232 33.44%
LINE LOCATES 246 2,497 3,500 1,003 71.36%
MAINT METERS & SERVICES 8,637 118,482 175,000 56,518 67.70%
BACKFLOW DEVICES 656 656 500 (156) 131.28%
MAINTENANCE RESERVOIRSIT ANKS 7,028 11,480 10,000 (1,480) 114.80%
MAINTENANCE PRESSURE REGULATORS 12,000 12,000 0.00%
INSPECTIONS 2,557 23,020 35,000 11,980 65.77%
INVENTORY ADJUSTMENT 0 0
INVENTORY PURCHASE DISCOUNTS (255) (2,285) (5,000) (2,715) 45.71%
OBSOLETE OR DAMAGED INVENTORY 65 20,000 19,935 0.32%
PROPERTY THEFT 3,258 0 (3,258)

Total transmission and distribution 106,580 916,110 1,033,700 117,590 88.62%

Customer accounts
HEALTH INSURANCE 4,542 36,078 34,000 (2,078) 106.11%
RETIREMENT/CALPERS 3,420 32,096 31,000 (1,096) 103.53%
LABOR 12,429 98,548 99,000 452 99.54%
BEREAVEMENT/SEMINAR/JURY DUTY 195 1,000 805 19.54%
SICK LEAVE 219 6,276 3,000 (3,276) 209.19%
VACATION 733 6,197 4,000 (2,197) 154.91%
HOLIDAYS 1,604 6,164 6,500 336 94.84%
LIFE INSURANCE 93 801 800 (1 ) 100.08%
UNIFORMS, EMPLOYEE BENEFITS 130 717 800 83 89.59%
EDUCATION EXPENSES 1,000 1,000 0.00%
WORKER'S COMPENSATION (1,692) 3,745 2,300 (1,445) 162.84%

Total customer accounts 21,479 190,817 183,400 (7,417) 104.04%

Maintenance & general plant
UTILITIES - DISTRICT PROPERTIES 9,622 87,991 95,400 7,409 92.23%
AUTO/FUEL 11,252 73,753 85,000 11,247 86.77%
SAFETY EQUIPMENT 160 5,548 3,000 (2,548) 184.94%
COMMUNICATION MAINTENANCE 1,000 1,000 0.00%
REPAIR & MAINT OF GEN EQUIPMENT 206 4,059 3,000 (1,059) 135.29%
REPAIR VEHICLES AND TOOLS 2,587 11,571 40,000 28,430 28.93%
LARGE EQUIPMENT MAINTENANCE 4,212 24,747 35,000 10,253 70.70%
EQUIP. PREVENTATIVE MAINTENANCE 953 1,015 1,000 (15) 101.54%
AUTO/EQUIPMENT OPERATION 1,021 20,974 40,000 19,026 52.43%
MAINT GENERAL PLANT (BUILDINGS) 86 2,170 10,000 7,830 21.70%
LANDSCAPE MAINTENANCE 6,575 52,240 50,000 (2,240) 104.48%
RECHARGE FAC, CANYON & POND MAINTENA 1,275 35,350 30,000 (5,350) 117.83%

Total maintenance & general plant 37,948 319,418 393,400 73,982 81.19%

In-House engineering

2 
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Beaumont-Cherry Valley Water District
Statements of Revenues, Expenses, and Changes in Net Assets

Detailed
Unaudited Through December 31,2010

Adopted Budget Percent to
Current Month Actual- YTD Budget Remaining Budget

HEALTH INSURANCE 694 4,639 4,000 (639) 115.96%
RETIREMENT/CALPERS 1,692 13,392 10,000 (3,392) 133.92%
LABOR 12,858 83,590 82,000 (1,590) 101.94%
BEREAVEMENT/SEMINAR/JURY DUTY 295 500 205 59.09%
SICK LEAVE 2,000 2,000 0.00%
VACATION 1,571 3,200 1,629 49.08%
HOLIDAY 751 2,972 3,200 229 92.86%
LIFE INSURANCE 51 366 312 (54) 117.38%
SEMINAR & TRAVEL EXPENSES 500 500 0.00%
EDUCATION EXPENSE 1,683 8,529 5,000 (3,529) 170.59%
WORKER'S COMPENSATION (697) 1,904 1,300 (604) 146.45%

Total in-house engineering 17,032 117,258 112,012 (5,246) 104.68%

Professional services
GENERAL LEGAL 7,716 147,046 125,000 (22,046) 117.64%
DEVELOPMENT - REIMB. LEGAL 1,000 1,000 0.00%
AUDIT 18,733 19,000 267 98.59%
ACCOUNTING (NON AUDIT) 10,000 10,000 0.00%
GENERAL ENGINEERING 2,033 43,206 120,000 76,794 36.01%
DEVELOPMENT - REIMB. ENGINEERING 3,897 6,111 5,000 (1,111) 122.22%
ENGINEERING - PERMITTING (REC WATER) 3,015 3,015 10,000 6,985 0.00%

Total professional services 16,661 218,112 290,000 71,888 75.21%

General and administrative
HEALTH INSURANCE 20,205 151,705 152,000 295 99.81%
RETI REMENT /CALPERS 20,976 196,756 221,000 24,244 89.03%
LABOR 89,583 724,717 810,000 85,283 89.47%
BEREAVEMENT/SEMINAR/JURY DUTY 1,461 2,500 1,039 58.45%
SICK LEAVE 1,259 27,437 20,000 (7,437) 137.18%
VAQ;ATION 1,353 24,165 38,000 13,835 63.59%
HOLIDAYS 8,579 32,236 39,000 6,764 82.66%
LIFE INSURANCE 539 4,681 5,600 919 83.60%
SEMINAR & TRAVEL EXPENSES 21 1,794 5,500 3,706 32.61%
EDUCATION EXPENSES 926 1,000 74 92.56%
WORKER'S COMPENSATION INSURANCE (491) 8,060 8,000 (60) 100.74%
UNEMPLOYMENT INSURANCE 12,751 14,000 1,249 91.08%
EMPLOYER SHARE FOR RETIRED (CALPERS) 569 5,783 4,500 (1,283) 128.51%
ADMINISTRATIVE COSTS (CALPERS) 143 1,447 2,000 553 72.37%
BANK CHGS/MONEY MARKETITRANS. FEES 2,421 24,273 20,000 (4,273) 121.36%
OFFICE SUPPLIES 5,886 46,563 47,500 937 98.03%
OFFICE EQUIPMENT/SERVICE AGREEMENTS 28,563 82,553 85,000 2,447 97.12%
OFFICE MAINTENANCE 1,101 14,000 15,000 1,000 93.33%
MEMBERSHIP DUES 2,508 30,420 21,000 (9,420) 144.86%
OFFICE EQUIP.MAINT. & REPAIRS 2,320 2,000 (320) 116.01 %
POSTAGE 3,085 40,940 40,000 (940) 102.35%
SUBSCRIPTIONS 346 4,947 1,600 (3,347) 309.21%
MISCELLANEOUS OPERATING SUPPLIES 94 4,639 15,000 10,361 30.93%
MISCELLANEOUS TOOLS/EQUIPMENT 1,929 10,000 8,071 19.29%
EMPLOYEE MEDICAL/FIRST AID 22 390 600 210 65.08%
RANDOM DRUG TESTING 60 135 500 365 27.00%
PROPERTY/AUTO/GEN LIABILITY INSURANCE 7,477 88,206 60,000 (28,206) 147.01%
STATE MANDATES AND TARIFFS 9,822 30,815 27,000 (3,815) 114.13%

3 
 
 
Page 14 of 76 of the Regular Meeting Agenda



Beaumont-Cherry Valley Water District
Statements of Revenues, Expenses, and Changes in Net Assets

Detailed
Unaudited Through December 31,2010

Adopted Budget Percent to
Current Month Actual- YTD Budget Remaining Budget

MISCELLANEOUS EXPENSES 562 19,236 3,000 (16,236) 641.20%
PUBLIC EDUCATION 8,353 10,000 1,647 83.53%
PROPERTY DAMAGE 1,848 0 (1,848) 0.00%
IT SUPPORT/SOFTWARE SUPPORT 3,590 45,071 65,000 19,929 69.34%
PRINCIPAL PAYMENT 470,000 470,000 0.00%
INTEREST EXPENSE 38,279 0 0 0.00%
BAD DEBT EXPENSES 1,000 1,000 0.00%
NOTE COST OF ISSUANCE 1,527 13,742 0 (13,742)
BOARD OF DIRECTOR FEES 4,350 25,740 40,000 14,260 64.35%
ELECTION EXPENSES 205 34,000 33,795 0.60%

Total general and administrative 252,429 1,680,243 2,291,300 611,057 73.33%

Total operating expenses 1,079,174 7,262,916 7,375,632 112,716 98.47%

Operating income before depreciation (420,267) 1,623,573 1,544,848 (78,725) 105.10%
Depreciation (168,779) (2,025,351 ) (2,025,351 ) 0 100.00%

Operating income(loss) (589,046) (401,779) (480,503) (78,724) 83.62%

Non-operating revenue( expense):
Interest earnings 2,575 35,519 51,000 15,481 69.65%
Rental income 2,095 21,973 30,800 8,827 71.34%
Other non-operating revenues 51,362 78,627 15,000 (63,627) 524.18%
Other non-operating Expenses 123,248 84,969 (38,279) 145.05%

Total non-operating revenues(expenses), net 56,032 12,871 11,831 (1,040) 108.79%

Net income(loss) before capital contributions (533,014) (388,907) (468,672) (79,765)

Capital contributions:
Facilities charges 719,321 272,402 446,919 264.07%
Front footage fees 0 0 0.00%

Total capital contributions 719,321 272,402 446,919 264.07%

Change in net assets (533,014) 330,413 (196,270) 526,683 -168.35%
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Operating Expenses by Activity - December 2009
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Beaumont Cherry Valley Water District
Importation Charges

2010 Importation Charge
Revenue and Expense
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Beaumont Cherry Valley Water District
Power Charge
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Water Sales through December 2010

(Includes Domestic, Irrigation and Construction)
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-2009 Water Sales $237,096 $254,377 $156,457 $290,514 $315,088 $563,788 $391,872 $569,972 $496,153 $576,060 $371,611 260,517.95

- -
- 2009 Consumption 273,769 300,390 209,083 345,681 373,554 547,837 467,401 681,372 601,891 696,096 455,689 428,728

-
-2010 Water Sales $207,141 $198,496 $167,041 $272,496 $273,546 $384,927 $438,993 $551,666 $492,435 $542,534 $278,684 $280,836

2010 Consumption 285,929 263,275 189,765 312,063 295,053 454,978 514,183 688,229 590,243 621,810 342,070 277,861

YTD 2009 $4,483,508
YTD 2010 $4,088,794

 
 
 
Page 20 of 76 of the Regular Meeting Agenda



$250,000
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Meter Charge through December 2010
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$143,230 $174,113 $142,716 $169,148 $136,432 $167,405 $144,567 $187,274 $143,760 $176,144 $123,708 $88,319
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$139,823 $166,318 $117,800 $146,328 $119,929 $145,413 $145,762 $185,438 $164,153 $121,016 $143,544 $177,623

2009YTD 1,796,816
2010YTD 1,773,146
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Beaumont-Cherry Valley Water District
Month-end Financial Statement

Cash and Investments (Unaudited)
As of December 30, 2010

Cash and cash equivalents
Restricted:

Debt service
Construction

Total

Cash and cash equivalents consist of the following:

Petty cash
Deposits with financial institutions

Total cash and cash equivalents

5,356,380

270,779
59,851

5,687,009

1,400
5,354,980

5,356,380
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Beaumont-Cherry Valley Water District
Bank of America Note Reconciliation

December 31,2010

Funds received on March 31, 2010
Add: Year to date Interest earned
Less: reimbursement for costs incurred
on capital projects

2800 Zone Tank
24" Recycled - Brookside
1 MG Reservoir/Booster
24" Recycled - Westerly Loop Phase 4B
Ring Ranch Rd
24" Recycled - Westerly Loop Phase 4A

Total

$4,965,000.00
$1,644.98

$2,341,275.33
$609,951.29

$63,715.61
$1,091,848.91

$708,080.23
$91,922.73

$4,906,794.10

Capital Project Fund balance $59,850.88
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Unapproved Minutes of January 12, 2011 
 

RECORD OF THE MINUTES OF THE 
REGULAR MEETING OF THE 

BOARD OF DIRECTORS OF THE 
BEAUMONT CHERRY VALLEY WATER DISTRICT 

January 12, 2011  
 

 
CALL TO ORDER, PRESIDENT BALL 
 
President Ball called the meeting to order at 7:01 p.m., 560 Magnolia Avenue, 
Beaumont, California.  
 
CLOSED SESSION 
Closed Session will begin at 7:00 p.m. 
 

The Closed Session will be held to confer with Legal Counsel on 
existing  litigation pursuant to subdivision (a) of Government Code 
Section 54956.9 (Re: Joseph R. Scott, Inc. vs. Beaumont Cherry 
Valley Water District, Superior Court of California, County of 
Riverside, Case No. RIC 10021518.) 
 

President Ball adjourned the meeting to Closed Session at 7:02 p.m. 
 
REPORT ON CLOSED SESSION BY LEGAL COUNSEL 
 
President Ball reconvened to Open Session at 7:43 p.m. 
 
General Counsel Gil Granito reported that the Board went into Closed Session at 
approximately 7:02 pm.  The Closed Session was held to confer with Legal Counsel on 
an existing litigation pursuant to Subdivision (a) of Government Code Section 54956.9, 
Joseph R. Scott vs Beaumont Cherry Valley Water District. Granito reported that the 
District has been sued for an amount allegedly due. The District will defend the lawsuit 
and there are no other further reportable actions.  
 
SECOND CALL TO ORDER, PRESIDENT BALL 

 
President Ball called the meeting to order. 

 
PLEDGE OF ALLEGIANCE, DIRECTOR EARHART 

 
Director Earhart led the pledge 

 
INVOCATION, DIRECTOR ROSS 
 
Director Ross recited the invocation 
 
ROLL CALL, BLANCA MARIN 
 
Those responding to roll call were President Ball, Vice President Woll and Directors 
Earhart, Guldseth and Ross. Also present at this meeting were General Counsel Gil 
Granito, Interim General Manager Anthony Lara and Executive Assistant Blanca Marin.  
 
Public present at this meeting were: 
 
Judy Bingham  Frances Flanders 
John Halliwill  Luwana Ryan 
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Niki Magee  David Castaldo 
Knute Dahlstrom Neal Meyers 
Mr. Reeley  Patsy Reeley 
Barbara Voigt  Basil Clinton 
Len Leach  William Adams 
Betty Beckman   
 
PUBLIC INPUT 
 
Secretary Ross invited Judy Bingham to address the Board on an item not on the 
agenda. Ms. Bingham questioned the Board as to when the District will have a 
discussion on whether or not permission was granted to the UC Riverside to sample the 
District’s Wells and to complete the study. She also indicated that the study on these 
wells is being paid for by the City of Beaumont. She further commented on the City of 
Beaumont’s Sewage Spill fine that will be paid for by the tax payers. 
 
Secretary Ross invited Len Leach to address to the Board on an item not on the 
agenda. Mr. Leach congratulated and thanked the new Board members.  
 
Secretary Ross invited David Castaldo to address the Board on an item not on the 
agenda. Mr. Castaldo congratulated the new Board members. Mr. Castaldo indicated his 
interest in becoming involved in resolving the water issues and to open up 
communications with the Beaumont Cherry Valley Water District and the City of 
Beaumont. He further spoke briefly about his background. 
 
ACTION ITEMS 
 
1. ADOPTION OF THE AGENDA 
 
Director Ross moved to adopt the agenda as presented. Vice President Woll seconded. 
The motion passed unanimously. 
 
 
2. CONSENT CALENDAR: Matters listed in the Consent Calendar are considered to 
be routine and will be approved by one motion as recommended. There will be no 
separate discussion unless Board or Staff Member request separate discussion prior to 
approval. 
 
a. December 2010 Bills for Consideration** 
b. December 2010 Invoices Pending Approval** 
c. November 2010 Month End Financial Statement** 
d. Minutes of the Regular Meeting of December 8, 2010** 
e. Minutes of the Special Meeting of December 18, 2010** 
 
Director Ross moved to approve the Consent Calendar. Director Earhart seconded. The 
motion passed unanimously. 
 
3. ACCEPTANCE AND AWARD OF THE CONTRACT TO MIDORI GARDENS 

LANDSCAPE COMPANY FOR THE LANDSCAPE MAINTENANCE SERVICES** 
 
After a brief report, Interim General Manager Anthony Lara requested to amend the 
Staff’s report to indicate that the Contract is a two year contract. 
 
Director Ross moved to approve the Contract to Midori Gardens Landscape Company. 
Vice President Woll seconded. The motion passed unanimously. 
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4. REQUEST FROM AIM ALL STORAGE, MIKE GIURBINO OFFERING 

SETTLEMENT IN THE AMOUNT OF $20,000 TO CLEAR THE DEBT OF 
INVOICE 7331 IN THE AMOUNT OF $38,640.72** 

 
After discussion Vice President Woll moved to deny the Settlement Request by Aim All 
Storage and that the District request payment of full amount. Director Earhart 
seconded. The motion passed unanimously. 
 
5. APPROVAL OF THE EXTENSION OF THE FURLOUGH PROGRAM     

 AGREEMENT UNTIL DECEMBER 31, 2011** 
 
Interim General Manager recommended that the Furlough Program Agreement be 
extended until the end of the year however; Lara indicated that the Furlough Program 
will be reassessed as part of the Mid-Year Budget review. 
 
Director Earhart recommended that Furlough Program be effective until June instead of 
December.  
 
Director Ross moved to approve the Extension of the Furlough Program Agreement 
until December 31, 2011 as recommended by Interim General Manager Anthony Lara. 
Director Guldseth seconded. The motion passed with Director Earhart opposing. 
 
6. RESOLUTION 2011-01, A RESOLUTION OF THE BOARD OF DIRECTORS 

OF THE BEAUMONT CHERRY VALLEY WATER DISTRICT COMMENDING 
STELLA PARKS FOR HER SERVICE AS A DIRECTOR** 

 
Anthony Lara apologized on behalf of Ms. Parks as she could not attend this meeting 
and he further read the Resolution into minutes for the record as requested by 
President Ball: 

 
“RESOLUTION 2011-01 

 
A RESOLUTION OF THE BOARD OF DIRECTORS 

OF THE BEAUMONT CHERRY VALLEY WATER DISTRICT 
COMMENDING DIRECTOR PARKS 

FOR HER YEARS OF DEDICATED SERVICE AS A DIRECTOR 
 

WHEREAS, the Beaumont Cherry Valley Water District is a public agency pursuant to the California 
State Water Code commencing at 20500, and  
 

WHEREAS, the Board of Directors of the District are elected from the registered voters that reside 
in the District, and  
 

WHEREAS, Directors of the Board are required to give considerable personal time to perform in 
the position of Director, and 
 

WHEREAS, Stella Parks dedicated herself to service in the position of Director on the Board of 
Directors since 2002, and 
 

WHEREAS, through Mrs. Parks’ diligence and guidance in working with other Directors and 
employees of the Beaumont Cherry Valley Water District, the water system was upgraded to the benefit of 
the community, and 
 

WHEREAS, the improvements made to the Beaumont Cherry Valley water system during Mrs. 
Parks. tenure will serve the community for many decades to come, and 
  

WHEREAS, the Board of Directors wishes to commend Mrs. Parks for her years of dedicated 
service to the Beaumont Cherry Valley Water District and her dedication to the community in which she has 
served. 
 

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Beaumont Cherry Valley 
Water District desires by this Resolution to commend Mrs. Parks and does hereby pay tribute to her for her 
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dedicated service to the Board of Directors and employees of the Water District, as well as to the people of 
the Beaumont-Cherry Valley area. “ 
 
Vice President Woll moved to approve the Resolution 2011-01. Director Earhart 
seconded. The motion passed unanimously. 
 
7. RESOLUTION 2011-02, A RESOLUTION OF THE BOARD OF DIRECTORS 

OF THE BEAUMONT CHERRY VALLEY WATER DISTRICT COMMENDING 
JOHN HALLIWILL FOR HIS SERVICE AS A DIRECTOR** 

 
Interim General Manager Anthony Lara read the Resolution 2011-02 into the minutes 
and for the record as requested by President Ball. 

 
“RESOLUTION 2011-02 

 
A RESOLUTION OF THE BOARD OF DIRECTORS 

OF THE BEAUMONT CHERRY VALLEY WATER DISTRICT 
COMMENDING DIRECTOR HALLIWILL 

FOR HIS TIME OF DEDICATED SERVICE AS A DIRECTOR 
 

WHEREAS, the Beaumont Cherry Valley Water District is a public agency pursuant to the California 
State Water Code commencing at 20500, and  
 

WHEREAS, the Board of Directors of the District are elected from the registered voters that reside 
in the District, and  
 

WHEREAS, Directors of the Board are required to give considerable personal time to perform in 
the position of Director, and 
 

WHEREAS, John Halliwill dedicated himself to service in the position of Director on the Board of 
Directors since March 2010, and 
 

WHEREAS, through Mr. Halliwill diligence and guidance in working with other Directors and 
employees of the Beaumont Cherry Valley Water District, the water system was upgraded to the benefit of 
the community, and 
 

WHEREAS, the improvements made to the Beaumont Cherry Valley water system during Mr. 
Halliwill’s tenure will serve the community for many decades to come, and 
  

WHEREAS, the Board of Directors wishes to commend Mr. Halliwill for his time of dedicated 
service to the Beaumont Cherry Valley Water District and his dedication to the community in which he has 
served. 
 
NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Beaumont Cherry Valley Water 
District desires by this Resolution to commend Mr. Halliwill and does hereby pay tribute to him for his 
dedicated service to the Board of Directors and employees of the Water District, as well as to the people 

of the Beaumont-Cherry Valley area. “ 
 
Director Ross moved to approve Resolution 2011-02. Vice President Woll seconded. The 
motion passed unanimously. 
  
8. APPROVAL OF PLAN OF SERVICES FOR THE BEAUMONT UNIFIED 

SCHOOL DISTRICT** 
 
Interim General Manager Anthony Lara briefly reported on this item.  
 
Director Earhart moved to approve the Plan of Services for the Beaumont Unified 
School District. Director Ross seconded. The motion passed unanimously. 
 
9. REPORTS FOR DISCUSSION AND POSSIBLE ACTION 

 
(a) Ad hoc Committees  
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None 
 
(b) General Manager 
 
 Update on diesel fuel spill incident- Lara reported that the District has received 

approval and been granted permission from the County to remove and dispose of the 
contaminated soil. He further indicated that the claim has been filed with the JPIA to 
cover some of the costs of the spill. 
 
 Update on IRS Ruling on District houses- Lara Reported that according to the 

IRS there should be no income reported in the employees W-2. He further indicated 
that the Housing Contracts will be sent to the IRS and that he will be requesting an IRS 
Ruling in writing 
 
 Report on Health Insurance costs CalPers vs JPIA- Lara reported that CalPers 

insurance cost is lower than JPIA. 
 
 SGPWA Water Deliveries- Lara reported that the system will be shut down the 

entire month of February for maintenance on the East Branch Extension and that the 
system was also shut down in December. Due to possible damage to the system that 
may have been caused by the floods. Lara also reported that the District will have 
approximately 6800 acre feet of water available to purchase this year. 
 
 Ethics Training- Lara announced that there will be an Ethics Training on January 

27, 2011 at 6pm at Yucaipa Valley Water District 
 
 Water Quality Committee- Lara addressed a question related to whether or not 

the District granted permission to UC Riverside to access the District’s Wells. He further 
reported on the recent Water Quality Committee Meeting. 
 
(c)  Directors 
 
 Dr. Blair Ball-President Ball recommended that the Budget meeting should be 

scheduled for the beginning of the year rather than December as the Financial 
Information would be more accurate. 
 James Earhart-None 
 John Guldseth- Director Guldseth requested information as to how to lower the 

irrigation water rates. He indicated that he was contacted and he was provided with 
some ideas as to how use other resources to help lower the cost the rate for irrigation 
customers. Legal Counsel Granito recommended that Director Guldseth recluse himself 
from talking about a matter on which he will be a direct beneficiary due to a potential 
conflict of interest.  
 Ken Ross-Director Ross reported that he attended the Blue Ribbon Committee 

Meeting.  
 Ryan Woll-None 

 
(d)  Legal Counsel 

 
None 
 

10. ANNOUNCEMENTS 
 

A) District will be closed on January 17, 2011 in observance of the Martin 
Luther King’s Holiday 

B) Finance & Audit Meeting, February 3, 2011 at 4:00 p.m. 
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Unapproved Minutes of January 12, 2011 
 
C) Regular Board Meeting, February 9, 2011 at 7:00 p.m. 
 
11. ACTION LIST 
 

• NONE 
 
12. CLOSED SESSION CONFERENCE WITH LEGAL COUNSEL-     

 
Closed Session will be held regarding a personnel matter pursuant to 
Government Code Section 54957- Interim General Manager-
Performance Review. 

  
President Ball adjourned to Closed Session at 8:47pm. 
 
President Ball reconvened to Open Session at 11:43 p.m. 

   
 
13. OPEN SESSION- REPORT ON CLOSED SESSION 
 
General Counsel Gil Granito reported that at approximately 8:47 p.m., the board went 
into Closed Session pursuant to Government Code Section 54957 as reflected in 
tonight’s agenda and resumed its ongoing evaluation of the District’s Interim General 
Manager.  
 
14. ADJOURNMENT 

  
 

President Ball adjourned the meeting at 11:45 p.m. 
 
 
 
 
__________________________ 
Dr. Blair Ball, President to the  
Board of Directors of the 
Beaumont Cherry Valley  
 
 
Attest: 
 
 
__________________________ 
Kenneth Ross, Secretary to the 
Board of Directors of the 
Beaumont Cherry Valley Water District 
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Beaumont Cherry Valley Water District 
Regular Meeting of the  

Board of Directors 
February 9, 2011 

 
  
 
Background  
 
Marino Investments (Applicant) is the owner of approximately 35 acres of land that is 
currently being annexed into the City of Beaumont. The applicant is proposing that the 
property also be annexed into the District’s service area. The property is located south of 
Highway 60, approximately 1 ½ miles west of the I-10 and Highway 60 interchange (map 
attached) and is within the District’s Sphere of Influence. 
 
In accordance with District Policy, before the District will accept a proposed annexation, 
property owners wishing to annex must first obtain a Will Serve Letter approved by the 
Board of Directors. 
 
Fiscal Impact 
 
None, all costs shall be paid by the applicant.  
 
Recommendation 
 
That the Board of Directors authorizes Staff to issue a Will Serve Letter to Marino 
Investments for parcel number 421-020003-2 
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November e: 2010

MARINO
INVESTMENTS

Blanca Marin
Beaumont Cherry Valley Water District
560 Magnolia Avenue
PO Box 2037
Beaumont, CA
92223-2258

Re: Will Server Letter

Dear Ms. Marin:

We are the owners of parcel # 421-020003-2 in the county of Riverside and are in the process
of annexation into the city of Beaumont. Please call me at 949-975-0242 with an estimated
response time for the enclosed "will serve letter application" from the Beaumont Cherr Valley
Water District.

;tP' V. James Marino
ASM Beaumont LLC

Tel 848.875.0242 Fax 848.875.0243
www.marinoinvestments.com

3636 Birch Street Suite 200
Newport Beach CA 82660
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11/08/2010 03:13 9499750243 MARINO INVESTMEi'lTS PAGE 02/02

BEAUMONT CHERRY VAllEY WATER DISTRICT
560 Mognolia Avenue a PO Bo,.;2037

BeClumot'lt,CA 92223-2258
Phone (951) 845-9581

www.bcvwd.org

o Will Serve Request oWater Supply Assessment ($6210)
AppliOant Name: contact r-rtone ~

ASM Beaumont Investors l.LC 949-975·0242
Mailing Aooress: r-ax +1':

3636 Birch Street Suite 200 949"975-0243
L.:lty: c·mall:

Newport Beach
btate ~ "'-'P:

California 92660

Service Address:

Assessor's F'aroel Number (APN), Tract Map NO. Parcel Map No.:
421-020003-2

Project Type: o Single-Family o Multi-Family o CO!fl!l'\erclalflndustrial o Minor Subdivision (5 101;$or less)

o Major subdivision (6+ lots) o other

Site Map Attached: UYes [ZJNo

The letter should be delivered to:

PLEASE CHOOSE ONE:

o Mail (above ~ddfess)

[2] Fax

DE-mail

o Will pick up

Recipient: ~B~la_n_c_a_M_a_r_in ~

The District reserves t~e right to impose terms and conditions in Will Serve Letters and/or Water Supply
Assessment Reports that take into account water availability issues, conservation Issues and the District's existing
facltlnes, all of which impact the District's ability to provide service to the SUbject property and malnteln the
Dl$trrct's ability to meet existing water demands.

C'/~~--~-----
/~cant's Signature

-:

11/08/2011

Date
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Discussion Points for Lease of Capacity in 
BCVWD Recharge Facilities to  

San Gorgonio Pass Water Agency 
Prepared by: Joe Reichenberger PE District Engineer 

Date: 9/1/10,  Revised 12/23/2010, Revised 1/5/2011 

Background and Options 
There have been several discussions between BCVWD (Tony Lara and Joe 
Reichenberger), SGPWA (Jeff Davis), and the City of Banning (Duane Burk) on the 
possibilities of developing a 3-party agreement for the use of BCVWD’s recharge 
facilities at Beaumont Avenue and Cherry Valley Blvd.  Several options were discussed 
including: 

1) a direct outright purchase of a portion of the capacity of the facilities, including a 
portion of the pipeline from the  EBX metering structure to the recharge facility by the 
Pass Agency and then a sharing of the O&M based on some formula,  

2) a “per acre-ft” recharge “fee” charged by BCVWD to recharge Pass Agency water.  
The “per acre-ft” charge would include some capital recovery and O&M based on some 
agreed to formula. 

3) a lease of a certain amount of capacity (acre-ft) for an extended term (say 10 or 20 
years) and a share in the O&M costs on the facility. 

The desired recharge capacity desired by the Pass Agency is 3200 acre-ft/year; Pass 
Agency would reserve 1200 acre-ft/year of that capacity (or as agreed to) for the City of 
Banning.  All of this would be spelled out in a 3-party agreement to be developed once 
the “terms” have been agreed to. 

Direct Purchase 
With the direct purchase the Pass Agency would have complete control over the 
operation of the basins or trains they purchased.  They would be responsible for their 
own monitoring and maintenance or pay BCVWD to do the monitoring and maintenance.  
Once the Pass Agency purchased the portion, they would not be charged to recharge 
the water except for cost sharing in any water quality/level monitoring that might be 
required.  The purchase cost would be based on the capital expenditures to date by 
BCVWD including the land purchase and soft costs such as legal, engineering, 
hydrogeology, CEQA, etc less the depreciation since September 2006, the time the 
project first went on line. 

The disadvantage to the Pass Agency would be initial cost for the purchase.  The Pass 
Agency also expressed some concern about “what they were buying.”  What kind of 
guarantees and warrantees would BCVWD provide?  These would have to be worked 
out in the purchase agreement. 

In terms of the operation and maintenance, this would probably best be done by 
BCVWD using their equipment and staff (as they are currently doing for the recharge 
basins at the mouth of Little San Gorgonio Creek).  The Pass Agency would enter into 
an agreement with BCVWD for this work. 
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A breakdown of the cost for the direct purchase of capacity is presented in a subsequent 
section. 

Per acre-ft Charge 
With a “per acre-ft charge” (unit charge), the Pass Agency would pay BCVWD for each 
acre-ft recharged.  The charge would include facility depreciation, operation and 
maintenance etc.  Whenever there was capacity available in the recharge facility, 
BCVWD would spread water on behalf of the Pass Agency and charge the Pass Agency 
for every acre-ft recharged.  This represents the least initial cost for the Pass Agency; 
however, the disadvantage is the Pass Agency would have to coordinate with BCVWD  
to ensure available capacity.  There may not be capacity available when the Pass 
Agency wants to use the basins. Basically BCVWD would have the first right to use of 
the spreading basins. 

This option, though available for consideration, may not meet the objectives of the Pass 
Agency’s Board of Directors and so has not been “costed out.” 

Extended Term Lease 
In this option the Pass Agency would enter into a lease for some specified duration and 
capacity that could be extended on mutual consent of the parties.  The cost for the lease 
would be based on the depreciation of the facility plus any monitoring and operation and 
maintenance cost. Since land is typically not depreciated, interest on the money used for 
land purchase would be included in the cost.  All monitoring, operation and maintenance 
would be done by BCVWD and included in the annual lease.  By leasing a portion, the 
Pass Agency has full control over that leased capacity and that leased capacity would 
always be reserved and available for the Pass Agency.  The Pass Agency would 
recharge water for the City of Banning as covered in the 3-party agreement.  This lease 
option also eliminates the issue of guarantees and warrantees as BCVWD still owns the 
facility and would be responsible for normal repairs etc.   

The lease option results in a reduced initial payment and provides significant flexibility.  
Control of the spreading would be by the Pass Agency. 

The lease could be for any length of time, e.g., 5 years, 10 years etc with renewals 
based on mutual agreement.  If it does not “work out” or the Pass Agency has other 
alternatives, they do not have to extend the lease. The Pass Agency has recently 
indicated a 10 year lease (December 17, 2010 communication) 

A breakdown of the lease costs is presented in a subsequent section. 

Brief History of the Project 
The concept for the stormwater capture and recharge project started in the spring of 
2000.  This followed with some basic hydrogeology, additional engineering studies, 
monitoring and test well development, a 2-year pilot recharge project involving potable 
water, CEQA for the pilot program and monitoring well drilling and CEQA for the project, 
biological and cultural resource surveys, engineering design, construction and 
construction inspection.  The project was operational in September 2006.  As of August 
24, 2010 19,276 acre-ft have been recharged. BCVWD maintains daily records of the 
flow rate and amount recharged in each pond or train. 
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Recharge Facility Capacity 
The 24-in pipeline from EBX to the recharge facilities was designed for 30 cubic feet per 
second (cfs).  The pipeline velocity is just under 10 feet per second (ft/s) which is 
tolerable in a lined pipeline.  If operated 24/365, the pipeline would convey 21,700 acre-ft 
per year.  This is a little more than the entire Pass Agency Table A amount (17,600 acre-
ft/year).  To convey the Pass Agency’s Table A amount of water, the pipeline would 
need to operate for 296 days per year or about 81% of the time.  At some point in the 
future there might be interest in constructing a second pipeline to the recharge facility, 
perhaps with a connection to EBX upstream of the Cherry Valley Pump Station. 

Geoscience Inc. has prepared a number of reports on the operation of the recharge 
project since recharge by BCVWD began in September 2006.  The last report is dated 
February, 2010.  Copies of these can be provided to the Pass Agency.  Based on their 
initial studies, the weighted average recharge rate is 10.3 acre-ft/wetted acre/day.  This 
is a very high rate.  There are a total of 10.2 wetted acres in the BCVWD Phase 1 
(Westerly portion) Recharge facility.  This would mean that the existing recharge facility 
would be able to percolate over 100 acre-ft/day.  Theoretically this is would be over 
36,000 acre-ft per year (about twice the Pass Agency’s Table A amount.)  The 36,000 
acre-ft per year however has to be reduced because of the need to “rest” and “restore” 
the basins and perform routine maintenance.  BCVWD has 3 trains (2.7 acres, 4.2 acres, 
and 3.32 acres respectively for trains 1, 2, and 3).  Assuming only 2 trains are operating 
at any one time, the capacity is 25,200 acre-ft/yr – again much more than the Pass 
Agency’s Table A amount.  To account for decreases in recharge rates that may occur 
over time, BCVWD is suggesting the tentative capacity for the Phase I recharge facility is 
20,000 acre-ft/year.  This assumes a 20 percent reduction in infiltration rate. 

Unfortunately, BCVWD is currently unable to fully utilize that capacity at the present time 
since EBX II is not on line.  The Pass Agency is restricted to 50% of their Table A 
amount from the Department of Water Resources or 8,650 acre-ft/yr.  When EBX II is 
completed (projected to be around 2014), the Pass Agency can import 17,300 acre-ft/yr 
or more depending on operations.   

BCVWD will not be able to utilize the full capacity of the Phase I recharge facility initially, 
even if local runoff and surplus recycled water is recharged along with imported water. 
Once EBX II is completed, imported water, including Article 21 water, plus recycled 
water and local storm water would allow BCVWD to use the full capacity of 20,000 acre-
ft/yr in the Phase I facilities. 

BCVWD is suggesting that for allocation of costs, an interim capacity of 10,000 acre-ft/yr 
should be assumed until EBX II is on line; from that point on the Phase I recharge 
capacity would be 20,000 acre-ft/yr. 

Aquifer Response 
A question often asked is “does the water reach the aquifer?”  BCVWD installed 
monitoring wells with the initial construction of the recharge facility.  According to 
Geosciences, Inc Feb 2010 report, BCVWD recharged over 15,000 acre-ft of water from 
September 2006 to December 20, 2009 and water levels in the 3 shallow aquifer 
monitoring wells (perforated from 480 to 550 ft below ground surface) increased 94.4 ft, 
86.1 ft, and 89.5 ft respectively.  In the deeper aquifer (perforated 600 to 700 ft below 
ground surface), water levels increased in the fall and winter when BCVWD Well 23 was 
used less and decreased in summer when the well was used more.  The water level in 
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the two very deep monitoring wells (perforated 600 to 1000 ft below ground surface) 
increased 11.5 and 13.2 ft respectively since start of recharge in September 2006..  In 
summary, it is clear the water is reaching the intended aquifers. 

Cost Summary 
The following presents a summary of the costs for the recharge facilities which will form 
the basis for the purchase and leas options presented subsequently. 

Initial Capital Costs 
Table 1 is a summary of costs incurred by BCVWD in the development and construction 
of the project. BCVWD has gone through their project accounting records and has 
verified these costs.   

Table 1 
Estimate of Recharge Facility Costs 

Item Estimated Cost 

Land Purchase for 80 acres $6,304,500 

Hydrogeology, Engineering, CEQA, Legal 
costs for condemnation, Inspection etc 

$1,718,000 

Construction of the ponds incl 24-in Pipeline 
and Maintenance Building 

$4,286,800 

Landscaping, Fencing and Public Facilities $2,836,400 

Total $15,145,700 

Depreciable Assets (does not include land) $8,841,200 

Operation and Maintenance 
Table 2 presents the basis of the costs for scarification and pond recharge restoration.   

Note that BCVWD actually owns the equipment listed in Table 2 that is used for 
maintenance but rather than deal with equipment purchase, depreciation and operation 
and maintenance costs, a rental cost is used to cover these items.  This is based on a 
discussion with Knute Dahlstrom head of BCVWD’s field operations. 

According to Knute, four or five of the eight basins are ripped in one day. Then water is 
moved to the “ripped” basins; and the other 3 or 4 basins are ripped after they dry out – 
usually after a few days.  It takes about 2 days for a dozer/scarifier operator and 
associated equipment to complete scarification of the eight basins.  This operation is 
performed approximately once per month or so.  Soil material is not generally removed 
because of the desire to not deepen the basins.  This has worked well to maintain the 
percolation rate. 

Table 3 presents a summary of the annual O&M costs based on Table 2. It should be 
noted that the landscape maintenance will be going out to bid shortly; so depending on 
the bid, this amount could change. 
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Table 2 
Basis of Costs for Pond Recharge Restoration 

Item Estimated Cost per “Event” 

Crew Size 1 

Equipment  1 dozer/scarifier/ripper, 1 truck and trailer to 
haul dozer 

Equipment Operating Cost Based on Rental Rates provided by Knute 
Dahlstrom 

 Dozer/scarifier $78.81/hr 

 Equipment Trailer to haul dozer $30.00/hr 

 Dump Truck $90.00/hr 

 Skip Loader, if required $83.81/hr 

 Subtotal not incl. skip loader $1890/day (9.5 hr) 

Labor  $35/hr incl fringes 

Duration of work 2 days @ 9.5hr/day = 19 hours 

Cost per restoration  

 Labor $665 

 Equipment $3780 

 Materials $500 

Subtotal $4945 

 10% contingency $495 

Total $5440say $5450 

Table 3 
Estimate of Recharge Facility Annual O&M Costs 

Item Estimated Annual Cost 

Daily Monitoring based on 3x/day, total 3 hours 
@$35/hr incl fringe benefits, 365days/year 

$40,000 

Pond scarification & maintenance based on 
Table 2, 12 restoration events per year per pair 
of basins (12 events).  

$65,400 

Landscaping and Public Facilities maintenance $50,000 

Hydrogeologic Monitoring and Reporting $10,000 

Total $165,400 

Annual Depreciation on Capital Cost of the Project 
The annual depreciation is based on a straight line depreciation based on the useful life 
of the facility.  The estimated useful life of facilities is presented in Table 4. 
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Table 4 
Useful Life of Facilities 

Item Useful Life, 
years 

Estimated Percent of 
Capital Cost 

Grading and basin linings etc 15 48 

Landscaping, fencing, public 
facilities 

10 40 

Water Tank 30 1 

Pipelines 50 4 

Misc. Structures and Vaults 30 5 

Weighted Useful Life  21 (use 20) 

The depreciable assets in Table 2 amount to $8,841,200, so the annual depreciation is 
$442,100. 

Principles of an Extended Term Lease 

Basis for Leasing Cost 
The basic methodology in developing the lease cost is as follows.  The cost will include 
depreciation of the assets (earthwork, piping, meters, landscaping, public use facilities, 
engineering, CEQA, hydrogeologic studies, etc).  Land will not be depreciated; but since 
BCVWD does not have full utilization of the land since a part of it is leased to the Pass 
Agency, interest on the prorated land purchase will be included.  This will be prorated on 
the basis of leased capacity/total Phase I recharge capacity. 

In addition, facility operation and maintenance will be included such as daily meter 
reading and inspections of the facility, basin recharge restoration, repairs, landscape 
maintenance, monitoring well reading and operational reporting by Geosciences Inc., 
etc.  

Interest on Land Purchase 
Interest on the land purchase by BCVWD is included in the lease cost because BCVWD 
is precluded from free unencumbered use of the property since a portion is leased to the 
Pass Agency.  The annual interest on BCVWD’s land purchase is based on what 
BCVWD can earn considering BCVWD’s investment policy.  Over the last 20 years the 
Local Agency Investment Fund (LAIF) interest averaged 4.7%; the last 10 years, the 
average was 3.48%.  Interest rates are very low currently (LAIF rate 0.6%) but will likely 
not remain that low too much longer.  For purposes of the lease, the interest on the land 
purchase will be based on the last 10 years of LAIF or 3.48% per year.  For the 
$6,304,500 land purchase, the annual interest payment is $219,400.  Since only 40 
acres is involved with the Phase I (current) recharge facility, the interest cost would be 
50% of the $219.400 or $109,700. 
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Summary of Lease Cost 
Table 5 presents a summary of lease cost based on 3,200 acre-ft/yr requested by the 
Pass Agency, a 10,000 acre-ft/yr interim capacity until EBX II is on-line, and 20,000 
acre-ft/yr thereafter. 

Table 5 
Summary of Lease Costs  

Item Total Cost  Prorated Cost 
(3,200 acre-ft/year) 
until EBX II is on-

line 

Prorated Cost (3,200 
acre-ft/year) after EBX 

II is on-line 

Land Interest Cost 
per year 

$109,700 $35,100 $17,600 

Depreciated Cost of 
Installed Facilities 
per year 

$442,100 i.e, 
$8,841,200/20 

years 

$141,500 $70,700 

Subtotal Capital and 
Interest 

$551,800 $176,600 $88,300 

Annual O&M, 
assumes operating 
costs remain 
constant irrespective 
of amount recharged 

$165,400 $52,900 $26,500 

Total Annual Lease 
Payment 

 $229,500 $114,800 

Cost per acre-ft  $71.70 $35.90 

The $71.70 per acre-ft is higher than the City of Banning is currently paying to BCVWD 
for recharge ($61.14 per acre-ft).  Using the 3,200 acre-ft/yr and the Banning rate of 
approximately $61.14 per acre-ft, the annual payment would be $195,648.  Table 5 and 
the foregoing payments do not take into account the fact that the Pass Agency is willing 
to enter into a long term (up to 10 years/5 years minimum) with a guaranteed payment 
regardless of the water availability.  On that basis then, the annual cost should be 
reduced.  BCVWD is suggesting an annual cost of $175,000 until EBX II is on line 
($54.70 per acre-ft). 
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Table 6 
Summary of BVWD Recommended Lease Costs  

Item Total Cost  Cost (3,200 acre-
ft/year) until EBX II 

is on-line 

Prorated Cost (3,200 
acre-ft/year) after EBX 

II is on-line 

Land Interest Cost 
per year 

$109,700 $26,800 $17,600 

Depreciated Cost of 
Installed Facilities 
per year 

$442,100 i.e, 
$8,841,200/20 

years 

$107800 $70,700 

Subtotal Capital and 
Interest 

$551,800 $134,600 $88,300 

Annual O&M, 
assumes operating 
costs remain 
constant irrespective 
of amount recharged 

$165,400 $40,400 $26,500 

Total Annual Lease 
Payment 

 $175,000 $114,800 

Cost per acre-ft  $54.70 $35.90 

 

Some Points for Lease Consideration 
1. Suggested Term of Agreement: Ten years.  SGPWA obligated to pay for 

capacity, (capital plus interest and pro-rata share of annual O&M based on 3200 
acre-ft/yr and the actual amount recharged), in each of the next ten years, 
regardless of whether it uses the capacity or not, regardless of whether it has 
water or not.  Lease would begin January 2011 and end December 31, 2020 

2. BCVWD can unilaterally end the lease with one year written notice to SGPWA 
but in no case can this be done before January 1, 2016.  BCVWD would have to 
vote on this in an open session of a board meeting.   

3. SGPWA can unilaterally end the lease with one year written notice to BCVWD 
but in no case can this be done before January 1, 2016.  SGPWA would have to 
vote on this in an open session of a board meeting.  SGPWA would be subject to 
all lease payments through the end of the agreement, proportional to its use 
during the last calendar year.  In effect, the agreement becomes a minimum five-
year agreement, with each side able to escape after that with a one-year notice 
to the other. 

4. At the end of ten years, the agreement may be extended by mutual consent 
under terms to be negotiated at that time. 

5. SGPWA to pay BCVWD the full lease for each year no later than January 31 in 
each year, except 2011, when the first payment can be made as late as March 
31. 
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6. Leased capacity to be 3200 acre-feet per year. 
7. Payments to be made based on Table 6. 

a. See attached table (Exhibit 1)f or the capital and interest portion 
depending on the status of EBX II 

b. The O&M portion may fluctuate up to a maximum of suggesting 10% per 
year.  BCVWD must provide evidence of this price fluctuation to SGPWA 
prior to January 1 for any year in which there is to be a fluctuation (could 
be Riverside County labor cost, Consumer Price Index for Riverside 
County, actual bids for work, or other credible source). 

8. Exceptions to annual lease payment:   Extraordinary costs for operation and 
maintenance above routine operation and maintenance would be split based on 
16% SGPWA, 84% BCVWD except that before EBX II is on line, shall be split 
32% SGPWA, 68% BCVWD.  Extraordinary costs include: uninsured vandalism 
fire or theft losses; claims for bodily injury or death, natural damage to 
landscaping, etc.  (to be negotiated). 

9.  SGPWA can acquire additional capacity in any given year over and above its 
3200 AF at a cost calculated as follows: 

a. For the first 1000 AF above 3200 AF, cost per AF is 120% of cost per 
AF for that calendar year.   

b. For the next 1000 AF above 4200 AF, cost per AF is 140% of cost per 
AF for that calendar year. 

c. For any additional use above 5200 AF, the cost shall be 160% of cost 
per AF for that calendar year. 

d. SGPWA may only take this action with written authorization by BCVWD in 
advance and is subject to capacity availability.  BCVWD may deny this 
request or may impose restrictions on the timing of the additional 
recharge.  Written authorization and any restrictions imposed may be via 
email. 

10. Capacity leased by SGPWA may be used at any time during the year as 
mutually agreed to by both parties.   

a. SGPWA to make request to BCVWD in advance, preferably before 
January 1.  This may be done via email between the two general 
managers or their designees. 

b. Permission must be granted by BCVWD before capacity can be used. 
This may be via email between the two general managers or their 
designees. 

c. BCVWD has the right to deny capacity to SGPWA for short periods of 
time if no excess capacity is available in the facility.   

d. However, permission may not be unreasonably withheld and SGPWA 
must be given the opportunity to recharge its entire 3200 AF in each and 
every calendar year.   

11. In the event that any max benefit assessments or credits are imposed or given, 
BCVWD and SGPWA to share in these proportionally to actual water 
recharged in each calendar year (not leased capacity). 

12. Any water other than State Water Project Water imported by SGPWA requires 
permission of BCVWD prior to being recharged in BCVWD facility.  This can be 
given via email. 
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13 BCVWD to support SGPWA in obtaining a storage account from Watermaster 
with terms acceptable to both SGPWA and Watermaster.  It is the intent of both 
parties that all water recharged by SGPWA under this agreement will be in a 
Watermaster storage account.  It is acknowledged by both parties that this may 
not happen prior to the first water being recharged.  If this is the case, any water 
recharged by SGPWA in advance of the storage account will be added 
retroactively. 

13. If SGPWA does not have a storage account by December 31, 2011, and only if 
this is the case, SGPWA has the option to abrogate the agreement as of January 
1, 2012.  In this case, any water recharged by SGPWA in the facility must be sold 
to BCVWD and Banning equally and put in their respective storage accounts. 

14. All maintenance, operation and monitoring will be by BCVWD.  

15. SGPWA and BCVWD would share proportionally in any Maximum Benefit 
Monitoring/testing/reporting costs. 

16. SGPWA shall give BCVWD ample notice that they are coming on line with their 
flow or stopping their flow.  Suggest 24 hours minimum; preferably 48 hours. 

17. BCVWD may request SGPWA to stop recharging water because of unforeseen 
events, i.e., ponds down suddenly for any reason, pipe break etc. 
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January 25, 2011

Mr. Tony Lara, Interim General Manager
Beaumont-Cherry Valley Water District
P.O. Box 2037
Beaumont, California 92223-0937

Re: Underground Line Locating I 811 Training

Dear Tony:

BY,........................

I wanted to thank your District for conducting Underground Line Locating (ULL)
training on January 11, 2011. Steve Gamblin, California Utility Equipment /
MetroTech, and I conducted the training. Please thank Knute Dahlstorm,
Operations Foreman, for scheduling the class and your entire staff for their
assistance in setting up the facilities.

. .' I -

Eighteen individuals attended the ULL training. The purpose was to assist districts in
meeting the requirements of the Cal/OSHA Standard 1541, that underground line
locators be "qualified." This class included training in the theory of electromagnetic
locating and hands-on use of locating equipment. Steve Gamblin conducted this
portion of the training.

Other topics covered in the trairin9 included:,
• Markout Procedures and DigAlert standards;
• Knowledge of Facilitjes / Plans;
• Visual Observation Skil s;... .'I . ;•.. '.'
• S~fQ Work Pr:;tctiCQS,.C1ustomQr SQrvicQ, and RQgul:;ttions: and
'. Locator Request procerures, Documentation, and Mapping.

After the train\~g, I was pleased' to inform you that the District will be receiving a
premium refu d check in the amount of $33,766. This is based on your proactive
efforts and 10 -loss history. ongratulations! Please continue your efforts to
improve your safety, risk man gement, and security programs.

It is always a leasure to assi t in providing training and risk management services.
If you have amy questions reg rding the training or need additional assistance,
contact me a (760) 224-432 or pkuchinsky@acwajpia.com.

fd:~~/T-
Peter Kuchinsky II, CSP, REA I
Senior Risk Management Consultant

125;tI

c: Knu.te·Qahlstorm, Operations Foreman
·JPIA Member Services ._
JPIA Risk ManagementSubcommittee
Blai( I?al.l, JPIA Bo~r<t Member

;.1. , ...•.•• : L.

A Partnership of Public Water Agencies 
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